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one time, on Tuesday, loan rates fell as low as 3 per cent. 
It is this relation between Bank rate, market rate and call 
rate that is described as unprecedented, and the spread 
between the last two rates means that brokers are to-day 
working on a very wide margin. Their main trouble, 
apart from the losses a rise in Bank rate would involve, 
is that, in the prevailing uncertainty, the present limited 
demand is concentrated on short bills. October maturities 
were quoted on Wednesday as low as 4] per cent., and 
November at 5,-} per cent. Januaries, conversely, 
were as high as 5] per cent. 
* * * * 

Tuesday's ease was partly due to the absence of any 
calling by the clearing banks on that day, and it was 
reported that no calling took place on Wednesday either. 
The next day, however, the bank whose turn it was to 
make up did not depart from its usual practice, but even 
so the general ease continued, with day-to-day money at 
34 per cent. Tuesday’s new gold went to the United 
States, and the prevailing exchange rate of $4.843 left a 
fair margin of profit on the shipment. The Bank itself, 
however, has not lost much gold on balance, though on 
Wednesday £227,000 was withdrawn for shipment to 
France. 

* * * * 


Between now and the end of the current month, a fur- 
ther fall in the Paris exchange is expected, and this may 
bring about more gold shipments. The reason is that 
French interests are again drawing upon their sterling 
balances, partly in order to make new loans to Germany. 
These loans will be offset in the exchange market by 
German reparation payments to France, and so such gold 
as London loses will go to Paris rather than to Berlin. 
Fortunately, this particular strain should not last beyond 
the end of September. The closing quarter of the year 
will witness heavy repayments of Defence Bonds by the 
French Government. This will mean the release of large 
quantities of francs now segregated in the Banque de 
France, which will supply French bankers with ample 
funds. The result should be a replenishment of their 
foreign balances and a consequent improvement in 
sterling. 

* * * * 


Despite this favourable factor, the outlook in 
London remains very unsettled. Bank rate has been held 
at 53 per cent. for another week, and, indeed, there has 
been no new development of a kind to call for an 
advance. Still, it would be wrong to say that a higher 
rate is no longer imminent. The Bank’s gold stocks are 
down to £136.9 millions, and the loss of a very little more 
would make an increase inevitable. 














Sep. 19.|Sept. 12, | Sept. 5,] Aug. 20! Peovions Rate 
nd Date 
1929, 1929. | 1929. 1929. Changed. 
% % % % |% 
Bank Rate...... 5+ | 5¢ | 54 1 141 (Feb 7, ’29) 


Banks’ Deposit Rate...| 34 34 34 34 |2$ (Feb. 7,’29) 
Discount fCall.........) 34 | 3: | 31 | 34 2} (Feb. 7,’29) 
Houses | Notice......) 3} 3 3} 3} |23 (Feb. 7,29) 
Market rate (3 months’ 
bills) ....ccccrcrrccoe SH | 5S 5% 5% one 


This week’s Bank return only adds to the general 
anomaly of the present situation. With money as easy as 
it has been this week, an Increase in Bankers’ deposits 
might have been anticipated. Yet the return shows that, 
possibly as a result of the French and Italian debt pay- 
ments, Public Deposits have taken £4,577,770 off the mar- 
ket and that Bankers’ Deposits are £2,055,507 lower. 
There is little change in the Bank’s assets, the main 
movement being a fall of £1,882,466 in Government 
Securities. Finally, the note circulation has contracted 
by £3,103,465, and, as only £471,581 of gold was lost 
during the week, the Reserve is £2,631,884 higher. 


NEW YORE. 


Our New York correspondent cables:—This week’s 
statements show small changes for the System as a whole 
with the ratio up 0.1 and total credit nearly $200 million 
below that of a year ago, with ratio 6.9 per cent. higher. 
Discounts are lower on the week and open-market bills up 
another $19 million. The ratio of the New York bank is 
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13.3 above that of a year ago. This showing 
view that the Reserve authorities wish to crore the 
money rates, and will continue a 
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Meanwhile, gold continues to ke ay bill etally, 
the half billion lost during the last two ne 
been recovered. Business news is good’ Tm” dow 
dustry is operating at 90 per cent. of capacity © Steet i. 
to-mouth buying restored, and some disposition 4. 
and see whether October will bring hime 

further decline. However, there is every indi . 
big autumn and holiday retail trade, ei 


THE STOCK MARKETS, 

The Stock Exchange remained overs! 
tary uncertainties, and the collapse in 
speculative shares, though without signiticanoe tote 
market as a whole, added to the feeling of Kiet 
After early firmness due to scarcity of floating steok 
edged securities were inclined to be easier. (Sine ; 
found favour, but Brazilians were steadily sold “Tih 
support for Home Railways was forthcoming, and yes 
sagged, but Argentine Rails enjoyed a recovery. Sy) 
falls were general in the industrial markets. | 
hesitant tone of Wall Street also had effect. Rybbor ms 
tea shares were featureless, but oils enjoyed purt ¢ 
activity over the week-end; the mining markets yon 
adversely affected by the influences prevailing elsewhes 
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THE COMMODITY MARKETS. 

There is little change in the coal situation. The in: 
and steel trades are still obtaining a fair amount of | 
ness and the fall in Continental prices does not, so fix 
appear to have affected the home market. The tone ¢ 
the tinplate market has improved. Lead is firm. Mua. 
chester business has been irregular, with fair orders for 
export but an unsatisfactory home demand. Wool prices 
have now reached a workable level. The hide and leather 
trades continue their gradual improvement. Vegetable 
oils and oilseeds, after a break, have recovered their pr. 
vious firmness. Wheat has fallen a few points. 


THE FOREIGN EXCHANGES. 

Uncertainty in many foreign centres regarding Dunk 
rate prospects again caused nervousness in the foreg 
exchange market during the past week. Sterling on New 
York continued on the easy side, the rate sagging 1 
4.848, and further shipments of gold to New York ftom 
the open market took place. A slight recovery to 4% 
occurred later. After early weakness, Montreal was bette 
at 4.883. Paris was also lower, touching 123.85, althouzss 
small shipment of gold from the Bank of England caused 
a subsequent rise to 123.87. Brussels touched 54.5% a 
closed lower at 34.873. Amsterdam steadily appreciate 
to 12.08%, and Berlin was unchanged at 20.90, althoug! 
occasional demands took the rate temporarily neat 
lower gold point. Italy was 92.68, as against 92.10 : 7 
ago, and Switzerland was again lower at 25.15. _ 
remained unchanged at 32.86. Among the oe 
currencies Copenhagen continued to improve to ae 
South American remained unchanged, but among 7 
Eastern exchanges the yen was very sang, oF i. 
to Is. 11$d. In the forward market dollars a a 
counts of +3, and 4% cents for the two periods. Tor" 
Paris approached nearer to the spot price at Send 
14 and 34 centimes, while Brussels moved to a ss 
month and to a discount of } for three. Milan re 
was on offer at discounts of 44° and 12 — The 
Amsterdam moved to discounts of } and + Oe Aaa 
Spanish and Swiss forward market remained Oe ae 
while Berlin was at discounts of 2} and 5¢ apy 
was steadily on offer during the week, and “sor forwat 
a considerable fall at 234d. for spot tad os, 34d 
delivery. Hong Kong was Is. 114d. and Site 
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THE NAVAL ACCORD. 
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y 
| a medley of semi-official announcement, 
v suthoritative ’’ statement, and ‘* well-informed *’ con- 
7 ture, which has filled many columns of the world’s 
i << this week on the subject of naval limitation and 
; juction, there emerges one certainty which gives 
7 nund for solid satisfaction. Profiting alike by the 
jeayours and the mistakes of their predecessors, the 
sent Governments of Great Britain and the United 
ates have reached so substantial a measure of mutual 
2. cord on the vexed question of cruiser ‘‘ parity ’’ as to 
af tiy the issue of invitations to France, Italy and 
J nan to take part in a fresh Five-Power Conference on 
t. ‘al Disarmament, which it is proposed shall meet in 
. ndon next January. Whatever be the outcome of 
i ese invitations—the attitude of France and Italy is at 
e monient ambiguous—-it is reassuring at least to know 
“ bat though a small ‘* margin of difference ’’ remains, in 
M fe words of Mr Stimson, ** to be ironed out *’ in the com- 
r tations of the Anglo-American “* yardstick,’’ the Con- 
d rence is unlikely to be wrecked in advance, like the ill- 
ted meeting at Geneva in 1927, by lack of common 
nierstanding between the two greatest naval Powers on 
e important and debatable issue of ‘‘ equality ’’ in 
uiser strength. 
j /Welcome, however, as is the news of the conclusion of 
. nearly complete agreement between Mr MacDonald's 
7 overnment and the Hoover Administration on this par- 
| ular aspect of naval limitation, it would be premature 
: conclude that progress towards an all-round reduction 
3 navies is henceforward plain sailing. Before expecta- 
, ns of early or substantial relief from the heavy burden 
7 naval expenditure are too confidently entertained, it is 
, ell that we should remind ourselves that many consider- 
7 ble obstacles, with which the Five-Power Conference 
ill be presented, have still to be overcome. In both 
onion and Washington it is emphasised that the Anglo- 
nerican understanding should be regarded as a pre- 
. unary and provisional agreement subject to recon- 
, deration in the light of the conclusions reached by the 
ive Powers in January with regard to all branches of 
ival armaments. The battleship question, it is true, 
as disposed of by the Washington Treaty of 1921 in the 
| nse that there is an agreed ‘‘ construction holiday ’’ up 
D 1951, followed by a specified schedule of replacement 
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ling up to 1939. But the problem of dealing with 
limitation of destroyers and submarines awaits solu- 
bn. On this question it is by no means safe to assume 
at either France, Italy or Japan will be prepared 
lily to accept the views of Great Britain and the 
hited States, assuming that on this issue also there 
common understanding between Mr Hoover and 
MacDonald. Comment in the Paris Press has already 
ade it clear that strong French opposition is likely to 
evoked if Great Britain proposes, as the Prime 
inister is believed to intend, the total abolition of the 
Homarine; and in the whole sphere of ‘‘ light ’’ sea 
tees France is likely to contend with vigour that her 
* connections both in the Mediterranean and the 
lantic entail responsibilities on her navy which pre- 
ude her acceptance of ‘‘ parity ’’ with Italy, whose 
re can be concentrated for defence or offence in the 
“tlterranean alone, but who claims equality with the 
st Continental navy. 
Wheth 
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v failure to reach agreement on the destroyer 
| Submarine issue would preclude the possibility of a 
ne Arp. for cruiser limitation, or would involve 
a a modifications of the present Anglo-American 
aera may be left to prove. In the meantime it 
seed itacl? - inquire dispassionately how much that 
he weed : worth, when tested by the imperative need 
Dt eens at naval economy. — How far does it satisfy 
nited Rea. 1@ principle of ‘‘ parity ’’ between the 
brtant ry = and this country, but the still more im- 
. definite onsequential, requirement that it shall lead 

Pees € reduction of cruiser forces? The answer, 
os? not very encouraging either to the taxpayer 
tose ~who have cherished hopes _ that 
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Mr MacDonald's heralded visit to America is to be the 
harbinger of the dawn of disarmament at sea. 

According to the statement, amounting in substance to 
an official communiqué, issued in London on Monday, 
the position now reached between Great Britain and the 
United States is as follows:—Both Governments agree 
that by 1936 a situation shall be attained which is to be 
called—as a matter of convenience rather than mathe- 
matical or strategical exactitude—‘‘ parity.’’ The force 
which the British Government considers to be adequate at 
that date for this country’s requirements is to comprise 
15 ** Class I”’ 10,000-ton, 8-inch gun cruisers, plus 35 
“ Class II ’’ cruisers of a 6,500 displacement-ton type, 
carrying 6-inch guns, making a total cruiser fleet of 
ships with a tonnage of about 339,000 displacement tons. 
The American proposal, as stated on Monday, is that the 
United States should be allotted on a ‘* parity "’ basis, 
21 ‘‘ Class I’’ cruisers, 10 ‘* Omaha ’ type cruisers 
(carrying 6-inch guns, but of 9,000 displacement tons) and 
5 ** Class Il’ cruisers, making 36 ships in all, with a 
slightly smaller aggregate tonnage. The British Admir- 
alty’s view is understood to be that the United States 
should be entitled on ‘* parity ’’ to 18 ‘* Class I ’’ cruisers 
only, but that, as a substitute for this tonnage, the num- 
ber of ‘‘ Class II ’’ cruisers might be increased to nine. 
Unofficial advices from Washington suggest that agree- 
ment may possibly be reached on an American figure of 
19 ** Class I,’’ plus 7 ‘‘ Class IT ’’ cruisers, in addition to 
the 10 (existing) ‘*‘ Omaha ”’ ships, though, in the absence 
of any detailed official statement from the other side, 
there appears to be some doubt as to the Navy Board's 
proposal with regard to the ‘‘ Class II ”’ quota. 

To represent this provisional agreement as an im- 
portant step towards naval reduction is sheer mystifi- 
cation. On reference to the latest Admiralty statement* 
of particulars of fleets, dated February, 1929, it will be 
found that on that date, excluding vessels over 20 years 
old and, therefore, reckoned as obsolete, the cruiser 
strength of the United States consisted of 10 ‘‘ Omaha ”’ 
ships completed 1923-25, and 8 ‘* Class I ’’ cruisers build- 
ing—15 additional ‘‘ Class I ’’ vessels (the ‘‘ Big Navy ”’ 
programme) being listed as ‘** projected.’’ Thus, under 
the terms of the ‘‘ parity ’’ accord announced in London 
between now and 1926 America is committed on her own 
computation to the construction of all but two (on the 
basis of 19 all but four) of the “ Big Navy ’’ programme 
of *‘ Class I "’ sh*ps, together with five (or, in the alterna- 
tive, seven) *‘ Class II ’’ cruisers. 

What of Great Britain? At the beginning of this year 
the Admiralty return shows that the British Empire had, 
built or nearing completion, 11 ‘‘ Class I’’ cruisers. In 
an ‘* intermediate ’’ class we had four ‘* Hawkins ”’ type 
cruisers (approximately 10,000-ton ships carrying 7.5-inch 
guns, completed 1918-25) and one cruiser of 8,400 tons, 
carrying 8-inch guns, building. In addition (apart from 
six vessels of unlisted tonnage and armament laid down 
or projected), we possessed 40 cruisers armed with 6-inch 
guns. In considering, however, our commitments between 
now and 1936 in the light of present strength, it is well 
to remember that the 10,000-ton 8-inch gun cruiser, which 
the Hoover-MacDonald accord appears to stereotype as 
a fait accompli, and which we have termed the *‘ Class I ”’ 
ship, came into being as an almost immediate result of 
the provision of the Washington Treaty which limited 
cruiser tonnage in effect to a maximum of 10,000 tons. 
The present agreement, it seems, seeks to limit the ton- 
nage of the ‘‘ Class II "’ 6-inch gun cruiser to 6,500, or 
thereabouts. Jf that maximum is to become the mini- 
mum in 1936 (and Admiralty influence is bound to lead in 
that direction) how do we stand? Unless the ‘* Hawkins ”’ 
type and the 8,400-ton ‘* York ’’ type are to be reckoned 
in ‘‘ Class I ’’—a calculation which the Admiralty is 
certain strenuously to oppose—we shall have to build 
four more ‘‘ Class I’’ cruisers. Moreover, of our 40 
existing 6-inch gun ships, 35 are of less than 5,000 tons 
displacement—only nine of the 35 being of post- 
war construction—while three of the five ships exceeding 
5,000 tons are Australian cruisers of pre-war design and 





* Cmd. 3277. H.M. Stationery Office. 2s. net. 
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poor speed. Hence, if we are to attain our full 1936 
‘* parity ’’ quota, we appear to be involved, if not in a 
commitment, at least in a dangerous ‘‘ authorisation,”’ 
to build, by way of “‘ replacement,’’ anything up to 
33 ‘* Class II ’’ cruisers. 

Japan, whose claim with regard to cruisers is reported 
to be that the ratio between herself, the United States 
and Great Britain shall be 7:10:10 (against 3:5:5 in 
battleships)—and whose strength at the beginning of 
1929 was: ‘‘ Class I,’’ built 1, building 7; ** inter- 
mediate ’’ class (7,000 tons, 8-in. gums), built 4; 
‘* Class II,’’ built 21—has already voiced feelings of dis- 
appointment That the Hoover-MacDonald “‘ settlement ”’ 
fails, on the face of it, to achieve any measure of reduc- 
tion in naval strengths. The disappointment will be felt 
not only in Japan. Stripped of its professions of ‘* mutual 
understanding *’ and goodwill, the Anglo-American 
entente amounts to little more than an agreed programme 
of naval construction on a scale which may represent the 
minimum acceptable to ‘‘ Big Navy ” opinion im each 
country, but which certainly surpasses the maximum 
tolerable in the eyes of the common people on both sides 
of the Atlantic. Nor do we see how the Governments of 
Great Britain and the United States, bearing jointly in 
hand this questionable olive branch, hope to persuade 
either France or Italy to abate, on these terms, the 
ambitious plans of cruiser construction which they both 
at present entertain. 

We set forth these unpalatable considerations, not be- 
cause we deprecate the decision to convene a fresh Con- 
ference on Naval Disarmament, or because we consider 
that such a conference is foredoomed to futility. On the 
contrary, given on the part of the British and American 
Governments an attitude reflecting the sincere desire of 
the public in both countries, much may be achieved. Even 
if the abolition of submarines may prove to be impractic- 
able of agreement, and though limitation, rather than re- 
duction, of destroyer strengths may be the maximum 
attainable at the present stage of internafional policies, 
there is room for substantial progress in other directions. 
Under the Washington Treaty of 1921, Great Britain and 
the United States were each empowered to lay down 
15 battleships (at a cost, be it remembered, of £8 million 
per ship) between 1931 and 1939, the quota allotted to 
Japan being 9, and to France and Italy 5 each. An 
agreement to extend the ‘‘ building holiday ’’ for battle- 
ships from 1931 to 1936—even though the consequent 
obsolescence ot ‘‘ capital ’’ units might tend, from the 
‘‘ expert ’’ standpoint, to increase the importance of differ- 
ences in “‘ Class I’’ cruiser quotas—would be a great, 
and should not be an impossible achievement. Further- 
more, it is not yet too late to hope that at the Conference 
in January, 1929, the British Government, in concert 
with Mr Hoover’s Administration, may be able to say: 
‘We have agreed that gz British cruisers shall be 
reckoned as equal to y American cruisers. For the purposes 
of this equation—provisionally, and having regard to the 
present strengths and building programmes of other 
Powers—we have suggested that x should represent 
15 * Class I’ and 35 ‘ Class II’ units, thereby consider- 
ably abating the proposal made at Geneva in 1921. War 
with the United States we deem to be a contingency 
humanly inconceivable. If other Powers will agree to 
parallel reductions, we propose, with the concurrence of 
the United States, that x and y shall be proportionately 
curtailed to x! and y'.” On these lines, whereon, we are 
convinced, the co-operation of Japan is assured, hopes of 
real progress next January towards the aim of naval re- 
duction—for which half-hearted limitation of grandiose 
expansion Is a poor substitute—may still be entertained. 
How far such hopes will be fulfilled depends on the 
degree to which public opinion in this country and the 
United States can be mobilised during the next three 
months in favour of a resolute policy, not merely of limit- 
ing to a maximum more efficient than present strength, 


but of definitely and progressively curtailing the world’s 
naval armaments. 
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THE MERITS OF ADVERTIsixg. 
Tue claim of the “* compleat advertiser » be 
as the performer of services beneficia| a ss regarded 
seller, but to the purchaser, rests on the follows °0 the 
ments: (1) Advertisement increases tumtower ant Atgy 
by a reduction of overhead charges and las 80 leads 
sation of production, to lower costs of Tanul ie 
distribution ; (2) brands, on the building of yh... ™ 
tion much money in publicity appropriations by 
expended, are a guarantee to the consumer of. . 
usually high, quality; (3) were it not for publicity ma, 
consumers would suffer from ignorance how to se 
needs, and also from the graver disability of ns 1. 
desire elicited and kindled for what is, in fAct, dese,” 
Thus stated, the case for advertisement is all si 
vineing. Yet is there not a loop-hole for ini j 
doubt? Admitting freely the economy of layro-con's 4. 
duction, we are entitled to recall that the adyortisors ay 
is, by implication, to crush the competition of his ve 
If he succeeds, there is a strong prima facie props'is 
that the monopoly price at which his product 
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forward sold will include the cost of advertising. {ke 
natively, supposing that all the producers of a given ars 
advertise with equal effectiveness competitively or ‘al 
operation, one or two results wil! oceur—either (a) the 
is no increase in aggregate consumption, in which ease ts 


advertisement expenditure represents loss to the ms. 
ducers, or more probably, higher prices, or (b) total sls 
increase, in which case, failing an expansion in ‘ys 
nation’s aggregate purchasing power, consumption ms 
have been diverted from other objectives. 

To this aspect of the question we shall return, ate 
examining briefly the other points in the advertiser's eax 
The growing part played by branded goods in commeres 
a logical corollary of the growth of advertisement init 
competitive forms. No one will spend money in gry 
publicity to an article indistinguishable in sales “ make 
up ’’ from one produced by a rival concern. To a larg 
extent the trade mark is, in fact, a protection—at least 
to the less knowledgeable class of consumer. low 
connoisseur of quality will in all probability not be induced 
to ‘‘ Ask for Nemo’s Tea ”’ at his grocer. Rather wil 
deal with a shop specialising in the sale of different ens 
of tea and endeavour to satisfy his taste by a process¢ 
sampling and experiment. But in the case of the humet 
or ignorant purchaser, to ask for a packet ot * Nemos 
Tea ’’ is a safe method of obtaining quickly an artic 
which can be relied on not to fall apprecianiy bows 
certain standard. | Gg 

On the other hand, there is no conclusive evidence © 
show that the popular brand, or brands, of any given © 
modity, on whose advertisement millions of poun’s 
been spent, are necessarily the best qualities which 
be produced at the price. The judgment of the pll™ 
hypnotised by the compelling suggestion of the eave 
tiser, is far too ill-informed and fallible tor ony 
assurance to be entertained. Moreover, with the i wing 
costliness of a potentially effective advertising campus 
the risk entailed in launching a product 12 4 _ 
dominated by established reputations becomes srr 
and greater. From its original purpose 0! ae 
formation as to available supplies, advertisement a 
converted finally into an indirect means © pi pe 
information. This being so, it follows mo aude 
entirely endorse the advertiser's claim to >° Seal "i 
as the enlightener of public ignorance how to 1" i 
As we have seen, what the advertiser really wage 
culeate in the consumer the habit of fulfilling ™ 
instinetively—almost automatically—m 4 or" 
which may or may not be to the 
advantage. -ortiser, ¢ 

There remains the final claim of the adverts iwife- 
benefits the community by acting the Pe otal gatit 
Le Socrate de nos jours—to unborn desires Lime creates 
faction is enriching to life and at the same - oo, be 
employment and material wealth. | In st this ela sa 
with a serious qualification, the validity 0° 1. sues 
be admitted. Without the influence of the 4 that wall 
tion of advertisement, it is beyond disput” smophooeh 
homes now provided with wireless _ other pleasut® 
electric refrigerators, vacuum cleaners, 


consumer § = 
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‘ng oF labour-saving accessories of ‘‘ the good life ’’ 
iq still lack these amenities of ‘* American-plan ’’ 
Jjsation. But, as we have already suggested, the 
woes may represent a not necessarily desirable diversion 
Gemand from other objects, unless aggregate purchasing 
wer expands. A glance at the columns of the daily and 
ndav Press will serve to show that the great majority 
heavily-advertised goods fall into the category of non- 
sentials. In a country such as the United States, with 
apidly expanding national income, the economic effect 

















h, pjuced by advertisers propounding daily the enticing 
ny estion; ‘ Why not a pianola in your house? ’’ may be 
en Jutary. Hire-purchase will finance the acquisition and 
My growing pay-bill provide a margin for the instalments. 

y not, indeed, a motor car, a ciné-camera, a battery of 
Q etrical ‘* gadgets,’’ an arsenal of toilet preparations? 
vi are excellent things if, but only if, a surplus exists 
te ter essential requirements have been adequately met, 
t luding the requirement that a sufficiency of capital shall 
is ssaved for the development of industry. A wireless set 


too dearly bought at the price of stinted food. A 


iJJion gramophones in unhygienie houses leave slums 
e. pne the less a national disgrace. 
And this brings us to our concluding question: Can 


% reat Britain afford domestie (as distinet from export 


mY mde) advertisement on the seale and on the lines on 
N hich it has been developed in imitation of the example of 
ts e United States? Even if we accept as proven the 
s Advertiser's plea that he is cheapening production and 
t andardising good quality, even if it be conceded that 
& paste in advertising is being steadily eliminated and that 


any event its total cost in relation to the aggregate cost 
the nation’s production is very small, the possibility 
as to be faced that the influence of the advertising indus- 


i v may become such as to encourage unduly expenditure 
i b luxuries, or at least non-essentials. Unless and until it 
n n be proved that this influence is resulting in a 
e angerously small margin of saving and, in consequence, 


Y shortage of capital detrimentel to industry as a whole, 
ivertising may be justly regarded as a ‘‘ speeder up ”’ of 
he economic machine. At the same time, given the 








‘ pancial and industrial situation of this country, it is a 
it imulant whose indirect effects require careful watching. 
i 

‘ FOREIGN LENDING IN GERMANY. 


The foreign borrowing of Germany has attained such 
umensions that very general interest will be aroused by 
¢ jolowing article, in which a well-informed banking 
rrespondent—taking as his text the episode of the 
tankfurter Allgemeine Concern—calls attention to the 
oblems raised by the direct lending of short-term credits 
D German firms. 


if (iticulties encountered by the Frankfurter Allge- 
heine Concern have dominated the credit situation since 
ne matter became public. The total sum involved is 
, Atremely large, and had it not been for the fact that the 
erman credit situation is fundamentally sound, the 
: Hects might have been extremely serious. The prompt 
tion of the Alliance Concern in taking over the direct in- 
tance liabilities has tended to restore confidence, and the 
anks are negotiating the formation of what may best be 
‘scribed as a moratorium syndicate (Stillhalte-Kon- 
tum) which is intended to give time to straighten the 
“tremely complicated situation in a satisfactory manner. 
rovided that this syndicate is formed, and sufficient time 
ebtainable for liquidating the assets without undue 
‘ste, It should be possible to meet all the losses out of 
ew capital and reserves of the company. 
. n the hegotiations for the formation of the moratorium 
“nega certain questions of principle have been raised 
ao ‘re of considerable interest to foreigners doing 
" on business in Germany. Over 35 per cent. of the 
ort-term finance indebtedness of the concern (which 
ne at upwards of 110 million marks) is owing 
, “ahi creditors, mainly banks. The German banks 
Ietion bee the moratorium syndicate insist that the 
a. ank creditors should be included. These latter 
ca i Owever, that in the interest of German credit they 
Wd be paid off immediately, or, at any rate, if they 
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agree to a moratorium, they should have their claims 
guaranteed by the German banks. The negotiations are, 
at the time of writing, still in progress. Whatever the 
result of these discussions may be, there is no doubt that 
German bankers feel, and will continue to feel, very 
strongly on the subject. ‘They maintain that the credits 
granted by foreign banks to the Frankfurter Allgemeine 
group were given in competition with them and without 
their knowledge. They were thus not in a position to 
check the extent of the liabilities entered into by the 
concern. Since, they maintain, foreign bankers have pre- 
ferred to compete with them and to enter into indepen- 
dent relations with their customers, they feel tliat it is 
obviously unfair that they should be expected to take 
upon their own shoulders the whole burden of the liqui- 
dation and reorganisation. A demand of this kind is 
tantamount to expecting the German banks “ in the 
interests of German credit ’’ to give an unofficial guaran- 
tee for all credits granted to their clients by foreign banks 
in competition with them and without their knowledge. 

It has been suggested that the fact that German banks 
are directly represented on the boards of directors of their 
customers implies a certain responsibility for their cus- 
tomers’ liabilities. It must not be forgotten, however, 
that the German Aufsichtsrat differs essentially from the 
English board of directors and has no executive responsi- 
bility whatever. It has nominally certain supervisory 
functions, including those exercised in England by the 
auditors; in practice, however, particularly in case of 
companies of first-rate standing, its functions consist 
mainly of bringing connections and acting in an advisory 
capacity in matters of importance. ‘The bank representa- 
tives are expected, in addition to exercising the above- 
mentioned functions, to act as ambassadors on behalf of 
their firms. In spite of the apparent difficulty and 
ambiguity of the position the system works fairly well, 
and there is little doubt that the thorough reorganisation 
of German industry was to a large extent due to the close 
co-operation between industry and the banks, assisted by 
the system of representation on the board. It is quite 
obvious, however, that a banker, who may be a member 
of a very large number of separate boards and has at the 
same time to carry out his own work, cannot be expected 
to exercise a detailed control over the finances of each 
company, nor can he be held responsible for them 
towards third parties. His own firm will consider him 
responsible much in the same way as an English bank 
will expect a manager to watch over the financial develop- 
ment of the customers to whom he has granted credits. 
He is not really in a position to do much more than this. 
A clear understanding of this situation is essential for 
those concerned with German credit business, for although 
numerous suggestions have been made for the reform of 
the Aufsichtsrat, particularly lately in connection with 
the revision of German company law, it is not likely that 
very far-reaching changes will be made. The ‘most 
reasonable suggestion, which has been particularly in the 
limelight since the Frankfurter Allgemeine difficulties 
became known, is that the English system of a compul- 
sory audit by independent auditors should be adopted. 
This would have the effect of relieving the Aufsichtsrat 
of a function which it is by its nature quite unfitted 
to perform, and should be a definite improvement. No 
country, however, has yet devised watertight safeguards 
against a deliberately fraudulent management, and Eng- 
lish critics in particular should not forget the case of the 





tha i feu hte ads 0 





NR LNA Seti 






510 


City Equitable, which appears in many respects to offer | whereas in other countries railway 


an exact parallel to that of the Frankfurter Allgemeine. 


Although the German banks, in spite of board repre- 
sentation, cannot be held legally or morally responsible fcr 
their customers’ debts towards third parties incurred with- 
out their knowledge, the position is quite different when 
credits have been granted through their agency. Since the 
commencement of the flow of credits and investment in 
Germany the banks have constantly endeavoured to 
control the channels through which it passed, and have 
used every possible means to encourage foreign lenders 
and investors to collaborate with them. Everybody wish- 
ing to take advantage of the prevailing high interest rates 
for credits has had the choice between three possibilities. 
He might place his money in any currency on fixed deposit 
with the banks, receiving a rate of interest generally about 
1 to 2 per cent. lower than that obtainable on direct 
advances to first-rate industrial and commercial concerns. 
He might, again, arrange for a bank to place his money on 
joint account, sharing the risk, and receiving a rate mid- 
way between that for fixed deposits and that for direct 
advances to customers. And, thirdly, in the case of large 
amounts, the banks were generally willing to place direct 
credits and loans for a moderate commission. In such 
eases the German banks have no hesitation in admitting 
their moral responsibility if things go wrong. For one 
thing their reputation is engaged. They have initiated the 
business and recommended it to their friends abroad, and 
they will naturally do everything in their power to meet 
any reasonable demands of the creditors in the event of 
difficulties. Fortunately, in the experience of the writer, 
there have been few cases in which credit business brought 
by the leading banks has led to any kind of difficulty. In 
recommending this type of business the banks naturally 
exercise the very greatest care, and there is no doubt that 
the safest business is that done through their agency. 


In spite of the facilities outlined above, there has been 
an increasing tendency on the part of foreign banks to 
undertake direct credit business in Germany, and this 
tendency has gone so far that it is felt that a warning is 
overdue. Apart from the question of competition, the 
economic effects of an indiscriminate granting of credits is 
obviously injurious to the country. For some years it is 
probable that the supply of domestic and foreign capital in 
Germany will be insufficient to meet the demand, and for 
this reason it is absolutely essential that the obtainable 
funds should be directed into the most productive 
channels. While the banks naturally do not lay claim to 
infallibility, there is no doubt that they represent the sole 
agency by which the most economic employment of avail- 
able capital can be insured. If the case of the Frankfurter 
Allgemeine proves an object-lesson in this connection, it 
may well turn out a blessing in disguise. 





COAL WAGONS AND THE RAILWAYS. 


Our issue of September 7 contained an article on this 
subject from the coal-owners’ point of view. It has called 
forth the following reply from a railway correspondent. 
We are glad to publish his statement of the other 
side of the case. 


In an article on the railway wagon question, published 
in the Economist a fortnight ago, a correspondent stated 
that the railways owe their inception to the coal industry 
and, therefore, the fundamental factor in the situation 
is the coal trade itself, and not the organisation for 
transporting its commodity. It would, however, be more 
correct to say that the fundamental factor responsible for 
the development of the coal trade has been the transport 
organisation, and not the industry itself. The coal was 
always there, but could never be worked on a big scale 
until the coming of the railways, which enabled the coal 
to be carried in grea€ bulk and, consequently, more 
cheaply than by road-carts or canals. 


During the last few decades, the legitimate and 
natural advantage our manufacturers and the coal trade 
possessed over their foreign competitors has—almost un- 
perceived—been slowly taken from them, because, 
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rates have 


gradually reduced to one-third their original 


through improving methods and increas} evel 
British rates have always had to be ke oat trafic, 
in order to meet the prodigious and mie » Talsed, 
of the shunting, empty haulage, and 7“ : 
expenses incurred by the rapidly increasing Sr beay 
private wagons, which have now attained on a 
700,000. In every other country—j Ove Of ove 
, ; ‘ Y—including Gorm, 
and the United States, where the coal traf i, 
heavier than in Great Britain—the wagons 2 'S Thue 
way-owned, and no difficulty whatever . i ie 
providing cqjlieries, &c., with a regular q 
supply of trucks. - 

It is further claimed that the necessity for 
supply of empty wagons at the colliery 
and paramount that no diversion to any other purpos 
for convenience or economy in railway working could 
be permitted, and that the essential] question is whaihe 
an ample supply of wagons can be guaranteed under th 
unified ownership and control of the railways. This 
statement not only fails to recognise that the fe 
business of a railway company is to secure all the tr: 
it can, and that there is no economy in losing trafic jy 
allowing a colliery to stop, but it also fails to take i 
account the legal obligations of railways. Every yi, 
way is legally obliged to accept whatever trafic i 
handed to it, and, consequently, it must provide ts 
facilities which are necessary to convey that tr: 
to its destination within a reasonable period of tin: 
In some countries this time is definitely fixed by lay 
i.e., so many hours for so many miles, and no excuse 
accepted for failure to keep collieries, &c., supplied with 
an adequate number of trucks, as their daily requir. 
ments are well known. These conditions would aly 
apply to the coal trade in Great Britain if its wagons 
were railway-owned. On railways abroad, wagons con: 
veying coal to the hundreds of towns and villages are 
loaded again for part or all of the way back, and only 
a certain proportion run all the way back empty. But 
in Great Britain private wagons all return empty, {: 
lowed by trains of loaded railway-owned wagons for pr 
cisely the same districts. Thus foreign railways ue 
one wagon, where the British use two. Hence ther 
economy in working, lower rates and lesser number ¢: 
wagons employed. 

In regard to the storage of coal, in no other country 
is so expensive a method employed as warehousing tt 2 
railway wagons. It is usually stored on the ground, snd 
then cheaply loaded into the wagons, as required, ty 
means of grabs. An alternative method would be" 
erect deposits over the outer sidings of the colueres 
into which the skips would drop their coal and raw) 
wagons afterwards be filled by opening shoots in the 
deposit floor. The cost of a deposit holding, say, 6,00 
tons, would be under £10,000. But the capital cost 
600 ten-ton trucks at £150 each is £90,000. Added “ 
this is the cost of the land and over two miles 0! siiss 
required for their accommodation, besides the expense 
of repairs and the supervision and control of the trucks, 
probably amounting to over £5,000 a year. 


Ignoring again the legal obligations of the a 
your correspondent asserts that the railways woul - 
be prepared to keep a certain number of wagons Sela 
ing idle during periods of slack trade, and cen 
would suffer through shortage of trucks. These on’ 
pages, however, are actually frequently eal 
withstanding the fact that hundreds of trucks «te oa 
ing idle at other collieries, which would have wa 
on to avoid the stoppages if they had scone . 
owned. In support of his contention, he es on the 
times of heavy pressure on railway-owned re ay occut 
North-Eastern Coast stoppages of collieries ee Od 
although the majority of wagons are railway 2" ne 
But he omits to consider that these SPF Frist 
happening despite the fact that large — the line’. 
trucks are standing idle on other sections © ad thet 
probably even in the self-same district, — nd to the 
been railway-owned, would have been trans ears 
stopped colliery. 
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4s the output of coal in Great Britain js fairly regular 
D ig spread evenly over the year, a much more economi- 
use of rolling stock is attainable than in agricultural 













i untries, where the principal traffics are merely 
a asonal, and where the majority of wagons sometimes 
" snd idle for the whole year round owing to failure of 
af ye crops. In addition to this they also have to run 
& ndreds of miles empty to the country stations, against 


sry short hauls in England. 

Owing to the enormous time they are delayed in the 
hunting and stabling yards waiting to be sorted out 
m each other, private trucks are making an average 









te 

* Joss than three journeys a month, when they should 
t » making 10 or 12 with ordinary traffic, and a fairly 
ut asy average of a loaded journey every working day with 
m ort-distance export coal. Under railway ownership, 


: his shocking wastage would be totally eradicated, as 
Here would no longer be any necessity to discriminate 
tween them and, consequently, they could be kept 
» full and continuous service. The mineral traffie would 
te en be earried in under 800,000 trucks, instead of 
0,000. The elimination of these wastages would thus 
row the equivalent of an additional 400,000 wagons 
into the hands of the railway companies, from which 
ey would have no difficulty in meeting every possible 
demand for wagons for coal storage purposes. 

Under railway ownership, the collieries would be 
pared the expense of employing numbers of men to 
iS ook after their trucks, as these would automatically be 
pupplicd by the railway companies as is done abroad, 
Where no outside interference is allowed in wagon dis- 
tribution. They might also look for an appreciable re- 
Pduction in their railway rates and other transport charges, 
. bwing to a drastic reduction in railway operating ex- 
penses. In addition to which the colliery owners and 
miners will save millions of sterling a year through the 
voidance of the present frequent stoppages of collieries 
tue to so-called ‘‘ shortage ’’ of wagons. 


Sa” 








BUILDING TIMBERS: EUROPE’S PRODUCTION 
AND CONSUMPTION. 


(BY A CORRESPONDENT. ) 


STUDENTS of the world’s timber situation have frequent 
fause to complain of the vagueness of the available 
statistics. Government returns, in particular, are often 
hot only out of date but of so ambiguous a character as to 
b of but little worth. On the other hand, private statis- 
Hes of the timber trade, compiled in this and other coun- 
nes, although not published on any large scale, are as a 
le of good value, being edited, if not compiled, by 
hose who know what they and their clientéle want— 
Bomething clear, definite and practical to work upon. 
ndoubtedly the best returns emanate each year 
ea the timber department of the well-known house of 
villiam Brandt’s Sons and Co., of London—a list which 
ves the “* Approximate Statistics of Exports and Im- 
ports of Sawn and Planed Wood Goods,”’ from European 
Producing countries to European consuming countries 
ot each of the past five years, and also, for comparison, 

© pre-war year of 1912. 
— brief study of their statistics we learn that, 
dn = nemo are larger buyers of European 
tility lk gp ee’ housebuilding and general 
Petrograd lone ma efore the war, buying 4,406,000 
ards (of 165 cubic feet) in 1928 against 


BOT) & 
970,500 standards in 1912, the United Kingdom is not 
ss or 80 much, buying only 1,610,000 standards 
ntter fini euinst 1,742,000 standards in 1912. These 

Sures show the importance of the United Kingdom 


m the European market. 






buying 
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Besides the United Kingdom, the only other European 
nation that did not purchase so much sawn and planed 
woods last year as in 1912 is France, 433,500 
standards, against 460,000 standards; but Belgium in- 
creased from 221,000 to 269,000 standards; Holland from 
358,000 to 433,000; Germany from 656,000 to 940,000; 
Spain from 77,500 to 136,000; and Denmark from 140,000 
to 156,000 standards. European shipments last year to 
South Africa were 75,000 standards, against 41,000 in 
1912; to Australia 30,000 against 37,000 (a surprising fall- 
ing off), but to sundry countries 323,500 standards against 
238,000 in 1912, showing an extended trade outside the 
larger buying markets. 

As regards exports, Russia’s 1,180,000 standards in 1912 
has been reduced to 560,000 standards in 1928, but Fin- 
land, on the other hand, has increased from 686,000 stan- 
dards pre-war to 1,141,000 standards. Esthonia, Latvia 
and Lithuania, parts of Russia in 1912, shipped collee- 
tively 266,000 standards last year, and Poland exported 
492,500 standards. Sweden in 1928 shipped 1,068,000 
standards, as against 1,099,000 standards in 1912. 

The grand totals of shipments for the six years 1912 
and 1924-28 inclusive are given below, in view of their 
importance and as a guide to the possibilities of the 
future :— 

Total European 


Shipments. U.K. Receipts. 

Standards. Standards. 
BERD chesccasscesnessacceseesene 3,970,500 1,742,000 
BEE nnsccctenenatandieceensenes 3,483,000 1,550,000 
BED Sndevenienapuniedscsoriesin 3,937,000 1,720,000 
DEED bitivsaversrecsessbanusceses 3,825,500 1,660,000 
BEET eelaneseccenccesssvesceves 4,690,500 2,114,000 
BI Sncnenniacicenincesesanteene 4,406,000 1,610,000 


There is reason for the opinion that this year’s total 
European export will be slightly higher (owing to 
Russia’s greater activity), and that afterwards, with 
Russia still more active, unless new markets are found or 
existing markets extended, Finnish and Swedish exports 
are likely to decline, and, generally, we shall get back to 
about the pre-war output. Of course, this does not take 
into account the domestic consumption of timber-produc- 
ing countries or the use of native timbers in wood-import- 
ing countries. 

In viewing the future of timber consumption the use 
of substitutes must always be considered. The part played 
by iron, steel, concrete, composition boards and plywood 
is steadily increasing. Plywood, a scientifically manufac- 
tured wood, gives, at a conservative estimate, three 
times the service of the solid wood. No actual 
statistics are available of plywood manufacture and 
imports before the war, but a conservative estimate 
of present United Kingdom consumption would be quite 
sixfold that of seventeen years ago. With this material 
ever advancing in use (the last half-year’s import was 
equal to that of the whole of 1926), and with other solid 
timber substitutes increasingly available, the world has 
probably got near the peak of production and consumption 
of building timber, even taking into account future 
increases of populations. 
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THE JAPAN AND CHINA COTTON INDUSTRIES. 
(FROM A CORRESPONDENT.) 


FurTHER light has now been thrown on the reasons for 
the remarkable growth of the cotton spinning and 
manufacturing industry in Japan. A generation 
ago that country had three-quarters of a million 
spindles and now she has six and a quarter millions. 
The long lead which England formerly possessed over 
Japan regarding cotton manufactures is being rapidly 
overhauled. In total weight of cotton used Japan now 
actually leads Lancashire and it is significant that the 
average counts of yarn spun and the cloth produced are 
growing continuously finer. The power of Japanese 
competition is not sufficiently realised by looking only at 
the number of spindles, for taking into account the hours 
they are run, a working week is at least two and a half 
times as long as in Lancashire, making Japan’s com- 
petitive power equal to 24 million mule spindles in this 
country. Japan, therefore, has a double advantage, 
for the earning power of the machinery is proportionately 
increased, and it therefore can be renewed at much 
shorter intervals, so enabling the Japanese producer to 
take advantage of the latest developments in machinery. 
The production of yarn and cloth is as high as in the 
best mills that can be found in Lancashire. Many of 
them show an actual rate of production higher than that 
claimed in textile machinists’ catalogues. 


The labour force of the spinning mills is very 
little inferior to English standards. In weaving the 
staffing is better than in this country, so that the average 
number of Japan’s ordinary looms attended to by a girl 
operative is 5.5 against 3.5 a few years ago. There has 
also been a general introduction of automatic looms, of 
which over 12,000 are now working in Japan, and this 
mass production movement is spreading rapidly. This 
and other information of great value and interest to all 
connected with the cotton textile industry is contained 
in a special report which Mr Arno 8. Pearse, the General 
Secretary of the International Spinners’ Federation, has 
compiled as a result of his recent tour in the Far East. 


Mr Pearse states that the Japanese cotton spinning 
and manufacturing industry could never have achieved 
its present position without the group instinct, which 
has been generated by the family system and which is 
still characteristic of Japan. It is that spirit which has 
been the cause of Japan’s rapid development and the 
same group instinct has led to the huge combinations in 
the Japanese cotton industry. The second cause of 
Japan’s rapid advancement has been her efficient system 
of buying raw cotton. The third cause of the strength 
is to be found in organisation. Four mill combines 
control 60 per cent. of the whole industry. There are 
three very large cotton buying firms which also under- 
take the selling of the manufactured goods, and they cut 
out the middleman between themselves and the whole- 
sale dealer in China, India and other markets. Euro- 
pean goods are dearer by at least 44 per cent. on 
account of the absence of a direct link between Euro- 
pean exporting houses and the wholesale dealers in 
the Far East. There are also big savings as a result 
of the grouping under one roof of the mill processes. 
The final advantage is the lower cost of labour 
in spinning as well as in weaving. The  work- 
people are docile. There may be occasional strikes, 
but as 80 per cent. of the operatives are girls between 
the ages of 14 and 20 who remain in the mill for only 
about two to three years, they are not likely to join trade 
unions in large numbers. This does not, however, mean 
a low standard of labour conditions, which are kept at a 
high level by the welfare work undertaken in the 
Japanese mills. About 80 per cent. of the operatives 
live on the premises, and two hours are daily devoted to 
schooling. Not only is the ordinary school curriculum 
provided, but practical subjects and even ethics are 
taught. The mill operatives of Japan are all able to 
read and write and their general standard of education is 
quite up to that of the mill operatives in Furope. Every 
operative has a bath daily and the dormitories in which 
the operatives sleep are an example of cleanliness and 
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comfort. Those living on the mil] 


. : premises ar. 
off than in their own homes. The Tibienaen Are Dette 
tive is very nimble and can bear Mill oper, 


Comparison with 


European cotton mill operatives, owing to the Tost 
training and supervision in the mi!ls © excellent 


mn 

° ° The abolit 

nightwork in Japan as from July of this ur 
5 v ae 


people to believe that this would be the caus 
siderably increased cost of prod hel & 
occurred, and the abolition of 
meant a_ slight increase in ou 
systems of working. 

Mr Pearse also visifed China, and in his ye 
the suggestion that Lancashire spinners should jg 
hands with the Japanese in developing ae, = 
industry in China. In this connection My F ae 
the President of the International Spinners’ Fed aration 
states: “‘ With wages at only half the rates sat E 
Japan and the demonstrated possibility - et 
efficiency to an equal standard, it can onht 
that the displacement of our former* immense export 
trade to China will continue at an ever-increasins vata" 
The cost of spinning in China is slightly lower thar 
in Japan, but the cost of weaving is rather higher, owing 
to the fact that the operatives are not yet able to lock 
after as many looms as they do in Japan. Ching has 
tariff autonomy and Mr Pearse states that we are sys 
to see increased duties on cotton goods in the near futyr 
which will place the mills established there in a stil 
more advantageous position. China will be for th 
European industry a more formidable competitor in her 
own country than Japan is at present. In the opinion 
of Mr Pearse China will undoubtedly see very great mil 
building development whether the foreigner co-operates 
or not. 
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Notes of the Week. 


Leaving the Rhineland.—The haste with which British 
troops are being withdrawn from the Rhineland betrays a 
little, perhaps, the uneasiness which even Francoplile 
governments have felt at our position there. ur pat 
in a stained page of European history, though not ds 
creditable, has scarcely been noble, and in chorus with the 
Germans who are watching the liberation of their land 
from foreign troops, we rejoice at our departure, Wicd 
began on September 14th. Not that the jubilation 's to 
either side undiluted. ‘‘ The Egyptians were urgent 
upon the people,’”’ we read, ‘‘ that they might send them 
out of the land in haste,’’ but ‘‘ the Lord gave the peop 
favour in the sight of the Egyptians.” There wit be 
sad hearts in Wiesbaden and sighs at Catterick aad 
Portland before the days of the Occupation are forgotten. 
‘‘ Rise up,’’ said Pharaoh, ‘‘ and get you forth from 
among my people ’’; significantly he added, and vn 
me also.’? The blessing and protection of Great Britala 
have not been unappreciated by the German tule. 2 
the dreadful days of the artificially forced a . 
movement in 1923, the presence of the British on 
Rhineland High Commission, with the latent: es 
that Belgium might sooner or later side with my 
rather than with France, was the strongest ee 
the German Empire against the French policy : bas 
ruption. M. Briand (to whom, perhaps, adi dah 
French public opinion to square, the most cred) ae 
Herr Stresemann, and Mr Henderson eae 
an amicable agreement for joint evacuation, %» Hy have 
midsummer the last of the occupying troops § “ apps 
departed. But the trials of Wiesbaden “ a of the 
rently, yet over. Wiesbaden is not propery - shree 
Second Zone, which is to be evacuated » held 8 
months, but of the Third Zone, which may Nn 
France until at latest June 30, 1930 (provide under the 
has fulfilled her Reparation eng aOeEn of strategic 
Young Plan). Moreover, it holds a pos! ee the vital 
importance to the north of and eee after the de 
Mainz bridgehead. Reports are current a y Wiesbade® 
parture of the British troops France may ’ wien will be 
or anyway that the Rhineland High Commis 
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nartered there, requiring a bodyguard of British and 
elgian as well as French troops. Questions of military 
nd administrative convenience must certainly not be for- 
tten, but it is surely time to weigh present political 
ofit in the balance against such considerations, which 
re now, by the calendar, ten years out of date, and 

acts and conferences and the solid guarantees of 
he Locarno treaty mean anything, belong to an age 
hich is past and gone. 
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Committee Work at Geneva.—Though the big guns 
ave departed from Geneva, the lesser artillery has been 
tively engaged. In fact, it may be said that after the 
pix speeches have been delivered, usually on the Report 
f the Council, the real hard work of the Assembly begins. 
Dn the political side, three important questions have been 
aised. The familiar debate on treaty revision, in which, 
s was only to be expected, Count Apponyi and Professor 
Mironescu, for Hungary and Roumania, expressed the re- 
spective views of those who lost and those who gained by 
| the Treaties of Peace, has been given a new turn by the 
iu intervention of the Chinese delegation. The Agenda Com- 
mittee has recommended the Assembly to place the ques- 
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Hi tion on its agenda. The British proposal for an alteration 
8 of Articles 12, 138 and 15 of the Covenant (not, it is to be 
3 noted, Articles 10 and 16, which deal with sanctions) in 
, ‘order to reconcile it with the Kellogg Pact, has been 
l rather doubtfully received. For the moment the question 
e thas been shelved by the appointment of a sub-committee 
t to decide whether it is possible to take a vote during the 
u present Assembly on this, Mr MacDonald’s latest attempt 
to‘ close the gap in the Covenant.’’ It seems probable 
j also that the much discussed project for financial assist- 


ance to States subject to aggression will be referred to the 
Security and Disarmament Commission with a view to 
reporting at the next Assembly. Perhaps the most 
interesting political issue arose in the Mandates Com- 
mittee. The delegate of Italy, who has never concealed 
her chagrin at the failure of the Treaties of Peace to satisfy 
her colonial ambitions, described the mandates as tempo- 
rary; nor was it surprising to find Germany giving tenta- 
tive support to this view. But the mandatory Powers 
were up in arms. Mrs Swanwick, for Great Britain, repu- 
diated the Italian suggestion, and declared that mandates 
had been conferred not by the League but by the Allied 
and Associated Powers (including the United States), who 
alone could terminate them. Sir James Parr and Sir 
Granville Ryrie pronounced the refusal of New Zealand 
and Australia to resign mandates on which they had ex- 
pended millions of pounds. There ensued a keen debate 
on sovereignty in mandated territories; it is clear, said 
M. Rappard, the President of the Mandates Commission, 
‘iat sovereignty does not lie with the mandatory Power, 
but it is not clear whether it lies with the Allied and Asso- 
ciated Powers or with mandated territories themselves. 
The discussion illustrates the difficulty, the futility, 
umost, of applying a conception born of the monarchical 
nations of the eighteenth century to an institution 
typically internationalist in principle. As to economic 
questions, some of the British Dominions have dissented 
‘rom the proposal for a “‘ tariff holiday,’’ while M. 
Loucheur has suggested that an Economic Conference in 
which Government representatives rather than indepen- 
tent experts should take part would prove more fruitful of 
Practical results. These are only a few of the important 
Matters raised in the various Committees. Their proce- 
dure ig necessarily hasty, seeing that they must cover a 
‘ast ground in a very short time, and dissatisfaction at 
the working of the Assembly’s organisation has been 
 volced by Mr Henderson himself in a letter to the Presi- 
dent of the Assembly. In ten years much has been learnt 
of the difficult art of organising an international Parlia- 
‘nent, but there is always room for improvement. 





_ Trained Reservists.—The announcement, in March last, 
"rst by Mr Hugh Gibson and then by Lord Cushen- 
dun, that America and England would no longer 
a on the inclusion of trained reserves in any scheme 
or limitation of land armaments was, in our view, a 
retrograde step. For ten years Great Britain and the 
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United States had urged that it was not in the long run 
possible to restrict certain nations to small professional 
armies, while others, including the nations of the Great 
War, were permitfed to maintain national conscription. 
They abandoned that position presumably in the hope of 
great concessions from France and Italy in the matter of 
naval disarmament. To-day, however far Anglo-American 
naval discussions may have progressed, questions of 
naval reduction as between ourselves and European 
Powers stand precisely where they did six months ago, 
and the concession, made without any apparent return, 
has been withdrawn by Lord Cecil in his capacity as 
Government delegate to the Assembly of the League. It 
is lamentable that one British Government should have 
been forced to go back on the word of its predecessor, 
but primary responsibility must lie with the Minister who 
first made the change from traditional policy. Small 
hopes can be entertained that Lord Cecil’s motion on the 
report of the Preparatory Commission to the Disarma- 
ment Conference will be accepted, for France, Italy and 
Belgium are adamant. What is more, the French theme 
that disarmament by sea, land and air must be considered 
as a whole may mean that the new démarche has placed 
& serious obstacle in the way of securing agreement at 
the Five-Power Naval Conference. But we have gained 
three things: we have ensured that the grand Disarma- 
ment Conference will not be allowed to fail through pre- 
vious misunderstanding of the British position, we have 
regained a valuable bargaining counter, and we have at 
least the satisfaction of being once more on the side of 
the angels. 





Young Plan Committees.—Little time has been lost 
in setting in motion the committees appointed under the 
Hague Protocol for the settlement of outstanding points 
of detail in the Young Plan. Apart from the Organisa- 
tion Committee for the Bank of International Settle- 
ment, and from the drafting committee of jurists, three 
committees were set up, all of which commenced work 
this week. They are charged respectively with framing 
new regulations for deliveries in kind, with preparing re- 
commendations for the final settlement both of the claims 
of the creditor governments in respect of ceded 
properties and liberation debts, and of the liabilities of 
the debtor governments under the Treaties of St. 
Germain, the Trianon and Neuilly, and with preparing 
the provisions necessary to apply the recommendations 
of the Experts’ Report relating to the liquidation of the 
past. The most contentious problem before the last 
Committee is expected to be that of the disposal of the 
surplus arising from realisation of ex-German property in 
Great Britain; as the issue is so clearly defined a judicial 
interpretation of the relative passages in the Treaty of 
Versailles and the Dawes Report seems the most prob- 
able outcome. Little difficulty is expected over the regu- 
lations for deliveries in kind, but the remaining commit- 
tee is faced with a formidable task. The Paris experts 
recommended to the creditor governments ‘* that 
within the first year of operation of the new Plan, they 
complete the work of the Experts’ Committee by dealing 
with and disposing of the claims and debts for ceded 
properties and liberation bonds, held in the hands of the 
Reparations Commission against the so-called Succession 
States.’’ These States (Poland, Czechoslovakia, 
Roumania, Jugoslavia and Italy) agreed, as the price of 
their relief from the reparations obligations of Austria- 
Hungary, to pay to the Allies an unspecified sum not 
exceeding 1,500,000,000 gold francs, to be apportioned 
among them in the ratio of the revenues received by them 
from the old Austro-Hungarian monarchy. No payment 
on account of this debt has yet been made. All these 
Succession States, moreover, except Czechoslovakia, 
have claims against Reparations in respect of those parts 
of their present dominions which were on the Allied side 
in the war, so that the liberation debts question cannot 
be settled without raising that of reparation payments by 
Austria, Bulgaria and Hungary. In 1921 the principal 
Allied Powers renounced indefinitely their claims to 
reparation from Austria. In 1923 Bulgaria agreed to a 
schedule of reparations payments, beginning at 
5,000,000 gold franes in 1923-24, but rising steeply 







































































514 


from 10,000,000 gold francs a year in 1927-32 to 
20,000,000 francs in the following year, and finally to 
43,395,336 gold francs in each year from 1934 to 
193. The probabilities that this scale of payments 
will be met seem very remote in view of the financial con- 
dition of Bulgaria. Hungary, on the other hand, shows 
no sign of defaulting on her Reparation schedule, which 
amounts to 6 million gold crowns (£250,000) this year, 
but rises gradually to 14 million crowns (£583,338) in 1943. 
It is clear that since liberation debts are at bottom trans- 
ferred Reparation debts, the Succession States will have 
a strong cast if they refuse to pay more proportionately 
than is demanded as reparation from the Central Powers, 
whereas the principal Allies are known to be set against 
any increase of the burdens on the ex-enemy States. The 
issue is brought to a head by Italy’s guarantee to 
Great Britain of an annuity of £450,000, based explicitly 
on her net claims to liberation payments. The Commit- 
tee now sitting in Paris will deserve much congratulation 
if it amicably unravels this tangle. 


France and Deliveries in Kind.—Our Paris correspon- 
dent writes:—It is now possible to gauge the meaning 
for France of the proposed new distribution of repara- 
tion deliveries in kind, according to which Italy 
arranges with France to take a maximum delivery of 
RM. 52,500,000 each year instead of a quota varying 
from RM. 75,000,000 to RM. 30,000,000. During the 
first eleven months of the last Dawes Plan year the 
French received total Reparation payments. of 
1,102,082,924 Reichsmarks, of which 579,824,294 marks 
took the form of payments in goods and 522,258,630 
marks were paid in cash. Under the new scheme the 
French will be limited to receiving payment in goods, 
starting with a maximum of 430,900,000 marks next year 
and diminishing gradually down to a maximum of 
140,800,000 marks in the tenth year, after which the 
system of payments in kind will come to an end. This 
change will probably have important effects upon the 
French industrial situation, and especially upon the 
enormous programme of public and ather works which it 
has been planned to carry out largely with the aid of Re- 
paration payments in kind. M. George Bonnet, who held 
the post of Minister for the Budget under M. Caillaux, 
voices the surprise and alarm which are felt by certain sec- 
tions of French opinion at the ‘‘ deplorable fate to which 
Reparation payments in kind have been doomed.’’ At 
the Brussels Conference of 1920, he points out, all the 
economists were agreed that no nation can pay another 
nation except in the form of goods or services. If this 
doctrine be sound, he insists, the consequences of the 
new plan may be disastrous for France, as the suspension 
of payment of Reparations in kind might lead to either a 
total or partial failure of Germany to meet her engage- 
ments—and this probably in less than the ten years pre- 
dicted by Dr. Stresemann in an unfortunate speech in 
the Reichstag. When that time arrives, M. Bonnet 
adds, France will have to follow the salutary example set 
by Mr Snowden and retort in turn to her creditors with 
an energetic “‘ No.’’ It will be impossible, he insists, for 
Germany to pay in cash annuities averaging 
2,050,000,000 marks a year. M. Bonnet’s opinion is 
shared by a great many French industrial leaders. Most 
of these, although at first opposed to the system of pay- 
ments in kind, have latterly taken full advantage of the 
facilities afforded by it, and undertakings like the Orleans 
Railway Co., which is utilising the system to facilitate 
the electrification of its lines, are expressing fears that 
that may be compelled to suspend important develop- 
ment work owing to the disappearance of the possibility 
of financing them by Reparation payments in kind. The 
question naturally arises: If Germany is eventually found 
to be unable to pay the whole of her Reparation debt in 
cash—which is what some competent observers are com- 
pelled to expect—what will be the situation of America’s 
two great European debtors? The only way out would 
appear to be an all-round cancellation in the general 
interest—and particularly America’s. 
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‘ A Distinct Fascist Accentuation,” 
the enemies of Fascism alike have bee 
for years what will happen when the great 
which created it is no longer there to anim 
At the end of last week, the news of Cg 
Italy led many people rashly to assum 
answer was forthcoming. Here js evidence, they they 7 
that Fascism is gradually going to give wlecs Hina: 
democratic government. Such indisereet leapers a 
clusions found themselves brusquely disillusioned + 
Signor Mussolini’s speech before the Nations) eo 
Assembly, in which their assumption was chara eal 
as an ‘* insensate hypothesis.’’ The Duce dommes a2 
Cabinet changes as “‘ a distinct Fascist accentuation,” 
The most dramatic of these changes is the somnociats 
by Signor Mussolini of seven of his nine portfolios ode 
ing the Ministries of Foreign Affairs, Aviation, Wor 
Marine, Public Works and Corporations, while he se... 
only the offices of Prime Minister and Minister of Hom» 
Affairs. The Ministry of National Economy, which yy 
to be responsible for both mines and agriculture, js to be 
abolished. Mines will now come under the purview ¢ 
the Ministry of Corporations, while a new Ministry «: 
Agriculture and Fisheries is to be created which js 


8 De. 


lieved to foreshadow important developments in agricy. 
tural policy. Similarly the transformation of the Ministry 
of Public Instruction into a Ministry of Education repre. 
sents the launching of new educational plans. A redy. 
tion in the numbers of the Grand Council is foreshadowed, 
In the case of most of the offices which he has resigned. 
the Duce has promoted the Under-Secretaries, and the 
presumption is that the machine is now in such excellent 
working order that it requires less personal supervision by 
the head of the State. Moreover, by running each of 
these departments himself for several years Signor Mus. 
solini placed himself in a strong position for knowing 
exactly who would be the right men to succeed him. This 
measure of limited and carefully-controlled devolution, tar 
from representing a relaxation of the Dictatorship, may 
well prove, as is undoubtedly its author’s intention, the 
most effective device for strengthening and rendenng 
more permanent the grasp of the Fascist Party upon the 
Italian State. 


—The admirers 
n asking themsely, 
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Petsonalits 
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The Afghan Mélée.—A summer occupied in sporate 
and confused hostilities has failed to bring any definte 
signs of termination of the civil anarchy which is afllit- 
ing the peoples of Afghanistan. The latest news sugzes's 
that in the south the power, never securely consolidated, 
of the Amir of Kabul is on the wane. Durani tribesmen 
are reported to have occupied Kandahar, evacuated appar 
ently without fighting by Habibullah’s garrison, tp 
whether the Duranis are operating in the cause of at 
King Amanullah, or of Nadir Khan, or of a local eon 
dent, is not yet clear. On the other hand, Habibuli, 
still master of Kabul and Herat, though straitened ” : 
in supplies and money by the blocking of the trade ee 
into India, has inflicted a heavy reverse at Gandame ae 
the hills south-east from Kabul) on Nadir Khan’s coe 
and ally, Mohamed Hashim Khan, who has been hel 
into British India down the Kurram Valley soto 
is calculated to prejudice seriously Nadir —- as 
of effecting a combination of the north-eastern 1! call 
Mohmands, Shinwaris and Waziris—agans’ | “6 be 
though further south the Ghilzais are ee on 
wavering in their attitude, and may yet come Sail 
Nadir Khan’s side. An offer made with a a Fabibullh 
of ‘* sweet reasonableness ’’ by the ferocious 7 Kabul, 
that a National Council of Nobles should Te to the 
under a truce pact, to determine the — dtr 
throne, has been rejected by Nadir Khan, raaeie pre 
as a condition precedent (it may be, as 4 idicati on. The 
caution) the Water Carrier’s voluntary & aa. auring 
best hope for Afghanistan is that the winter ; a reathit 
which hostilities are impossible, will —, brought t 
space in which the rival contestants may better alter 
realise that a settlement by negotiation ot ruin 0 the 
native than the complete exhaustion 4? 


country. 
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mployment in August.—There was little change in the 

,jitions of employment during August, apart from 
porary fluctuations during the holiday period. Accord- 
to the Ministry of Labour Gazette, among the 11.9 

j)ion workpeople insured under the Unemployement In- 
Acts of Great Britain and Northern Ireland, the 
(wholly and temporarily) at 

| Sust 2 This compares with 9.9 per cent. 
July 20nd and 11.6 per cent at August 20, 1928. The 
a] number of registered unemployed at August 26th 

s 1,190,000, as compared with 1,188,000 at July 29th, 

d 1,367,000 a year ago. The following table gives the 

| ionthly movements of the unemployed percentage for 








ance 
centage unemployed 
26th was 10.1. 





ne years past :— 


| PercentaGe UNEMPLOYED AMONG INSURED WORKPEOPLE 
In GREAT BRITAIN AND NORTHERN IRELAND, 





| 190 1923. 1924 1925. 1926 1907 1928 1929. 





pd of — % | % | % | % | % | % | % | % 
January ...++ 16°2}12-7} 11-9) 11-5] 11-0)*12-0) 10-7] 12-3 
February ...... 15-7} 11-8} 10-7; 11-3} 10-4; 10-9) 10-4] 12-2 
BMarch ......+0 14-6}11-1} 9-9}1l-1} 9-8 9-8 9-5) 10-1 
April ..ccccees 14-4;10-9} 9-7}10-9} 9-1; 9-4) 9-5} 9-9 
TE ssicnincesniis 13-5}10-7| 9-5)10-9/*14-3) 8-7) 9-8] 9-9 
JUN... 0c 0000 12-7/11-3| 9-4/11-9/*14-6) 8-8)10-7) 9-8 
BEE JULY .....seceeee 12°-3}11-5| 9-9)}11-2|*14-4) 9-2)11-6| 9-9 
August ...e6. 12-0}11-8| 10-6} 12-1/*14-0} 9-3)11-6; 10-1 
September ... |11-9]11-7]10-8/12-0(/*13-7) 9-3)11-4] ... 
P October ...... 12-0}11-7] 11-1) 11-4 }*13-6) 9-5)11-8] ... 
@ November ... |12-4/11-5]11-0}11-0/*13-5| 9-9)12-2 
| December...... 12-2/10-7)10-9!10-4/*11-9) 9-811-2 


z Excluding workpeople in the coal-mining industry who were 
Bisqualitied for unemployment benefit owing to the dispute. 

uring August there was some improvement in the 
foul-mining and jute industries, in boot and shoe manu- 
facture, and in the cocoa, chocolate and sugar confec- 
fonery industry. A further decline, however, was re- 
torded in the building trade and in public works con- 
Increases in unemployment also took place in 
the engineering and motor vehicle industries, in ship- 
Mulding, in silk and artificial silk manufacture, in textile 
Dieaching, dyeing and finishing, and in the clothing 


eerades. 






racting. 








_ Cost of Living.—There was a further slight rise in the 
fost of living during August. At August 31st the index 
Dumber of the Ministry of Labour stood at 64 per cent. 
oove the level of July, 1914. This compares with 63 per 
cent. at August Ist and 65 per cent. a year ago. For food 
alone, the index stood at 54 per cent. at August 31st, as 
ompared with 53 per cent. a month ago, and 56 per cent. 
#t August 31st, 1928. The following table shows the 


monthly movements of the index figures over a number of 
years :— 














AVERAGE PERCENTAGE INCREASE OVER JuLYy, 1914.—All Items. 
(Food, Rent, Clothing, Fuel, and Light, &c.) 





lst Day 


of | 1918. 192 1924. 














1905) 1905 | 1827 1828 1929. 


os / / / o/ of 
Yo % 0 0 c 0 y 


/O /O /O /O /O Oo 


165 | 77 | 80 | 75 | 75 | 68 | 67 
151} 79 | 79 | 73 | 72 | 66 | 65 


d anuary ..., 
ebruary.... 






march ....... 141| 78 | 79 | 72 | 71 | 64 | 66 
seeneeeee 133 | 73 | 75 | 68 | 65 | 64 | 62 
eer ss 128 | 71 | 73 | 67 | 64 | 64 | 61 
teteees 119 | 69 | 72 | 68 | 63 | 65 | 60 
Ra a 119} 70 | 73 | 70 | 66 | 65 | 61 
stesee 122} 71 | 73 | 70 | 64 | 65 | 63 









em 120| 72 | 74 | 72 | 65 | 65 | 64 
Not «++ | 115-120 | 110 | 76 | 76 | 74 | 67 | 66 | ... 
pxember.. 120-125 | 103 | 80 | 76 | 79 | 69 | 67 
ber... 120 99 | 81 | 77 | 79 | 69 } 68 





_ ee in the cost of living during August was mainly 
bnilk the higher average price of eggs. Flour and bread, 
. and butter also contributed to the increase, though to 

‘sser extent. The upward movement was partly 


ota balanced by a further fall in the average price of 
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Wages and the Cost of Living.—The explanation given 
by the Secretary of the Trades Union Congress of the 
General Council's attitude towards the proposal to revise 
the basis of the cost-of-living index number raises some 
very interesting points. The motion, proposed by a repre- 
sentative of the Association of Women Clerks and Secre- 
taries, was that the Government should set up a commis- 
sion to investigate and report upon the establishment of a 
new standard of the cost of living on the ground that 
millions of workers’ wages are regulated by the official 
index number, which is based on an investigation a quarter 
of a century old. Mr Citrine replied that, while the 
yeneral Council agreed that there ought to be a revision 
of the basis, they feared that any investigation might lead 
to an attempt to establish an absolute minimum standard 
on which workers could live at present. Further, he said, 
they felt that such an investigation should not be under- 
taken during a time of depression, but in a period of rising 
prosperity. The matter was, in the end, left to the con- 
sideration of the General Council. The misgiving ex- 
pressed by that body, though in a sense natural, is hardly 
well-founded, and suggests a confusion of two issues. An 
index number is an instrument for the measurement, not 
of absolute quantity, but of changes in quantity. At pre- 
sent the Labour Gazette index number measures changes 
in the cost of maintaining a certain standard of living 
current among a sample of working-¢lass families in 1904, 
but there is nothing in the principle to prevent a wage- 
rate based upon it from maintaining a standard a half, a 
quarter, or twice or ten times as great. That is a matter 
for bargaining by the union concerned. Unless there were 
to be an index for every grade of workers, no basis could be 
an adequate reflection of the exact standard of living of the 
people involved; the object to be arrived at is to get a 
basis so representative that changes in its cost are roughly 
commensurate with changes in the cost of living of most 
normal working-class families, though in so far as the 
individual level is higher or lower the weighting will be in 
some degree inaccurate. Clearly, then, if the kinds and 
relative quantities of commodities consumed have greatly 
changed since 1904 a revision would be to the good. If it 
be undertaken in a period not typical of long-run 
standards, it will be pro tanto inaccurate, but whether 
this inaccuracy favours the wage-earner or the employer 
depends upon the entirely unpredictable future course of 
prices. For example, assuming that in bad times people 
eat more bread and less meat, an index designed in a de- 
pressed period would give greater weight to wheat prices. 
If in the future the price of wheat rose relatively to that of 
meat, a cost-of-living index so composed would actually 
give a greater advantage to the wage-earner than one 
based on a more prosperous year. Thus, the unions have 
really less to fear than they think from the choice of a 
base year, and while it is undeniably desirable to choose 
as representative a year as may be, we doubt the possi- 
bility of reaching general agreement as to the typical 
character of any given period. The other point of the 
General Council, that the investigation might lead to an 
attempt to standardise wages at a minimum level, seems 
to under-estimate the strength of the organisations 
represents, and to over-estimate the present prosperity of 
the working classes. Does the Council believe that, if all 
the facts were brought to light, it would be found that the 
average working-class family is better off than is generally 
supposed? For that is the implication of the fear 

expressed. 


Iron and Steel Production in August.—The output 
figures for August, issued by the National Federation of 
Iron and Steel Manufacturers, indicate that the improved 
activity in the iron and steel industry is still maintained, 
for although steel output declined somewhat last month, 
this is wholly attributable to the holiday season. Pig- 
iron production, which is a continuous process and not 
interfered with by holidays, showed no such recession 
and increased from 671,900 tons in July to 682,000 tons 
in August, this being the highest figure reached since 
May, 1927. Since three additional furnaces were in 
operation at the end of the month (170 against 167 at 
the end of July) output in September should still further 
increase. Although steel output declined to 753,300 tons 
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from 804,800 tons in July, it was over 100,000 tons in 
excess of the output in August last year, and was the 
highest output attained in any August since the end of 
the war. Prices remained firm and the Board of Trade’s 
price index for August was 114.9, compared with 114.7 
in the previous month, while the index for ‘* all com- 
modities ’’ declined from 137.4 to 135.8. Imports of 
iron and steel continue at a fairly high level and amounted 
in August to 255,200 tons. Of this, only 8,000 tons 
were pig iron, while 93,500 tons consisted of crude and 
semi-finished steel, and 153,700 tons more of finished 
forms of iron and steel. Exports fell from 375,800 tons to 
358,200 tons in August, of which pig iron and ferro- 
alloys amounted to 45,100 tons; galvanised sheets to 
56,800 tons; tinplates and sheets to 43,400 tons; railway 
rails to 29,100 tons; and steel bars and rods and angles 
to 28,300 tons. If exports of pig iron are excluded, exports 
of all other kinds of iron and steel are practically at pre- 
war level. 


The European Steel Cartel.—Our Paris correspondent 
writes: —The members of the European International 
Steel Cartel are to hold their next periodical meeting at 
Vienna on September 26th, and for some weeks there 
have been rumours that this gathering will see substan- 
tial modifications of policy, and quite possibly a decision 
to bring the organisation to an end. Inquiries show that 
it is unlikely any important decision will be come to at 
the Vienna meeting, and that the members will content 
themselves—as on previous occasions—with prolonging 
until January Ist the dissolution of the Cartel—this 
partly in order to enable the carrying out of the proposed 
system of common selling agencies, which is favoured by 
ail the members. Apart from this, it is understood that 
the only modification suggested will be the extension of 
the quota system of both production and exportation to 
all the countries belonging to the Cartel, on such a basis 
of complete reciprocity that Germany will no longer have 
ground to complain of exceptional treatment. This 
question is not likely to receive any definite solution at 
the Vienna meeting, owing to the difficulty of coming to 
agreement in regard to the percentages to be imposed. 
All the countries are not equally interested in a large 
export tonnage, while the French producers do not follow 
the same aggressive export policy as the Belgians, whose 
methods in this respect have drawn strong protests from 
the Germans. The Belgians, further, are expected to 
put forward claims to a larger quota at the Vienna meet- 
ing. The Cartel, as a whole, is understood to be at 
present (apart from a general wish to put an end to the 
present incessant internecine conflicts) marking time to 
some extent, in view of the efforts of British steel pro- 
ducers to arrive at some form of entente between them- 
selves. It is believed, from the recent speech of the 
president of the British Steelmakers’ Association and 
other indications, that the adhesion of British interests 
to the Cartel in the near future is now within the range 
of probabilities. 


Ruhr Syndicate on British Competition.—In its annual 
report for 1928-29, writes our Berlin correspondent, the 
Rhenish- Westphalian Coal Syndicate expresses itself pes- 
simistically as to the prospect of an Anglo-German under- 
standing. ‘‘ Our coal sales,’’ says the report, ‘‘ are in 
great part made to abroad, and there—as also in that part 
of our home territory which is accessible to English and 
Dutch coal—they are subjected to a competition which, 
in the report period, became more rather than less severe. 
. . . We must, therefore, once again recognise the fact 
that, in spite of a clear recognition of the usefulness and 
necessity of international agreements, in England the 
conditions precedent for agreement do not vet exist; the 
real attitude to-day is probably even less favourable than 
it was a year ago when things were going worse for the 
English coal industry. For the English industry the past 
year was one of progress, not only in the matter of com- 
bination, but also of ‘ rationalisation,’ and also as a result 
of freight-rate reductions and tax alleviations, as against 
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while we cannot hope for any decline in E 
tion within visible time, we must = 
less competition from the other Euro 
The conclusion of a co ea P AD Coal county 
mmercial treaty with Poleny 
mean the appearance of a large ‘ contingent ™_ Woul 
coal in the German market. Holland continues of Polish 
sion of her collieries. The development Wag expan. 
Campine basin will add considerably to the qu - Belg 
in the market. In France, under the inflscon Of og 
period of good trade, the coalmining and a 8 log 
may expand greatly. Everywhere, therefore. a — 
selling market is threatened by increases of by Ct 
and we have simultaneously to face foreion Peete 
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Milk Prices.—The publication of the ney 
contract terms agreed on by the Permanent Join: \ 
Committee will come as a surprise to the public thik 
had expected that the abnormal conditions against wi. 
dairy farmers in most parts of the country are strugolin 
would give rise to an increase in wholesale prices Th 
contract is cast in so different a form from that of las 
year that comparison is impracticable, and its terms 4 
not make it possible to estimate the return to any give 
farmer without knowing into which of three classes } 
output falls, and its amount in each month of the yey 
It is, however, generally admitted that the average pris 
will be less than in the past year, though higher than thy 
of the season 1927-28. Owing to the immense (ifs. 
ences in the fortunes of pasture lands in diferep 
parts of the country this year, it is difficult to say how 
far the price is likely to be inadequate. In view of th: 
heavy cost incurred by artificial feeding to maintain the 
milk yield in the areas most affected by the drought, 
price lower than that of last year seems unlikely to gives 
fair return to producers in those districts, though it may 
be quite handsome for the Northern farmers who have 
experienced a good season. In so far, however, as th 
hardship among producers in the South is peculiar 
this summer, it is hardly an adequate basis for the fears 
expressed in some quarters that the southern dairy hers 
may be disbanded. There can only be a real danger o! 
that if milk prices are consistently incommensurate with 
costs of production. If that were shown to be the cas 
it would be emphatically to the consumers’ interest t 
support higher prices, but they would first have to & 
convinced of the facts by an authoritative bods 
evidence. 
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Australia’s Overseas Trade.—Our Melbourne correspod 
dent writes: The Australian trade returns for the twelre 
months ended June 80th show a decrease of £4,316, 
in gross imports and an increase of £1,567,106 in gross 


ports, as compared with the previous financial year. 4 
comparison for these years is as follows :— a 
1926-27. 1927-28. 1928-2 

£ t ; 
Imports :— 43,289,546 
Rescate’ sone 164,093,984 146,935,929 18 agi 
Dei cciconicnionenye 622,610 1,011,0"" mene 
Total imports ... 164,716,594 147,944,970 1456280 
Exports :— 796,020 
erchenihies ‘hivemme 133,766,596 140,403,821 1p 155 
De crtivccnesacceses 11,373,771 2,809,2 ae 





143,213,070 144,780.78 


Total exports.... 145,140,367 tically balance 


Imports and exports for 1928-29 prac ‘cide { 
one another, but as it is necessary 1 * shal t0 
interest and other payments to be made 7 oe 
the amount of probably 33 to 35 million a pls 
an equalised position of imports and = means of 
that fresh capital is being introduced a io sulle 
public borrowings and private movemen the momett, 
cient extent to balance that amount. > spital move: 
however, it appears doubtful whether fres a ag e of th 
ments to Australia can be maintained on the ovement 

last few years, as for one reason there is 4 1 tightness i 
curtail public borrowing in face of the a value of 
London. In addition, it is expected that the result 


ale as & 
which we had to bear an advance in railway rates. And, : ports during 1929-30 will be on a reduced scale & 
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+ che decline in the wool market and the uncertainty as to 
rvest prospects owing to the dry weather in many 
tricts. Altogether the indications are for a further re- 
uction in Australian capacity to purchase goods from 
broad. A comparison of the principal groups of exports 
fom Australia for the last three financial years is as 
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2 pllows :-— 

j 1926-27. ne we 1928-29. 

| £ £ 

8 col and tOPS....++eees .-» 60,054,360 66,097,118 61,615,245 

} Theat and flour ...+.+- .. 27,039,730 19,859,362 26,374,167 

. BARGE cccncesescesessonesese 5,465,347 6,905,933 7,543,187 

, rozen meat (beef, lamb 

: and mutton)....... wshua 3,685,605 3,566,473 5,054,330 
Hides and skins ...... tae 8,557,950 9,904,274 9,291,037 

= anata aan . 3,852,792 3,516,236 3,233,390 

Te a iecmmesinmnienatientel ; 932,491 1,231,752 913,197 
ine concentrates......++ 551,404 1,474,546 892,466 


mongst imports, apparel and textiles amounted to 
3) 345,952 for 1928-29, or a decrease of £2,571,220, this 
decrease being principally in cotton, linen and woollen 
piece-goods, accompanied by an increase in goods “‘ of silk 
pr containing silk.’ Machines and machinery, £14,566,740, 
show a decrease of £1,642,305. Vehicles, £13,812,480, 
show an increase of £3,049,882, a partial recovery after 
the previous year’s decrease of 6} million. Imports of 
rubber tvres during 1928-29 were only £443,132, or a de- 
rease of £639,508. Petroleum spirit, £6,861,385, shows 
an increase of £734,823. With less building activity, the 
jmports of timber, £4,188,829, show a decrease of 
£379,796. 


Another American Bank Merger.—The announcement 
‘of the merger between the Equitable Trust Co. and the 
‘Seaboard National Bank shows that the amalgamation 
movement in American banking is by no means at an 
end. In general, there is little to distinguish this from 
}previous mergers. It takes the most common form, that 
‘of a union between a national bank and a trust company, 
sud as the new combine is to be known as the Equitable 
rust Co, the Seaboard’s national bank charter is pre- 
umably to be surrendered. This again is according to 
recedent, and among other consequences it means that 
1¢ Federal Reserve Banks have lost their absolute hold 
over yet another bank. The new bank has at present 
capital amounting to $46,500,000 and total resources of 
over $800,000,000. These figures are still on the small 
side when compared with those of British banks, and are 
also exceeded by those of the largest American institu- 
tions to-day. Still the merger brings the new bank well 
into the front rank in America, and puts it in a position 
to meet the large-scale requirements of modern business. 
; Another point of interest is that the Equitable Trust Co. 
brings into the new merger its offices in London, and 
| Paris, its subsidiary in the Far East, and its extensive 
| foreign connections. British banks who are already in 
contact, and in some respects competing, with the Equit- 
‘bie Trust Co., will realise that their American confrére 
| 's now acquiring much greater resources. At the same 
_tme, this is a matter of interest rather than a cause for 
‘nxiety to the big British banks, whose resources and 
| traditions will enable them to hold their own against 


endly competition from foreign banks. 
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Proposed Change in Reichsbank Law.—Our Berlin 
correspondent writes: —The plan for amendment of the 
Reichsbank Law of 1924, a feature of which is the secur- 
ing to the Republic of an increased share in profits, is 
being followed here with interest. There has been some 
unfriendly foreign criticism of the plan. A considerable 
Part of the Reichsbank’s capital is held abroad. The 
drop in Reichsbank share quotations in Berlin from a 
high point of 341 in December, 1928, to of late some- 
waat below 300, is generally attributed to the anxiety 
of shareholders, but in part it seems to be connected 
wits the general Bourse weakening. Under the Bank 
— “0 per cent. of the net profit must be added to the 
ao reserve as long as this is less than 12 per cent. of 

© average circulation. | Average circulation may be 
Considered around 44 milliard marks. At present the 
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legal reserve is 49 million marks. The shareholders have 
a right to a dividend of 8 per cent., cumulative. There 
is a special reserve fund for future dividend payments at 
present totalling 46 million marks. After payment of 
the minimum 8 per cent. dividend, the Republic receives 
half of the first surplus 50 million marks in profit, three- 
quarters of the next 50 million marks, and 90 per cent. 
of any higher profit. The remainder goes to the share- 
holders. The shareholders are guaranteed these rights 
for 50 years; but it is disputed whether the proposed 
alteration of the law in the interest of the Republic will 
require the consent of merely a majority of the share- 
holders or of all shareholders. The consideration to be 
offered to the shareholders has not yet been settled. It 
has been suggested that the present 12 per cent. divi- 
fend should be guaranteed for the remainder of the 50 
years. 








Transvaal Output of Gold.—The gold output of the 
mines of the Transvaal for August amounted to 889,601 
ozs. of fine gold. For August, 1928, the output was 
891,863 ozs. of fine gold. The following table shows the 
monthly output since the beginning of 1923 :— 


Months ot | 1923. | 1924. | 1925. | 1926. | 1927. | 1928. | 1929. 
Fine Fine Fine Fine Fine Fine Fine 

Ozs. Ozs. Ozs. Ozs. Ozs. Oz. Oss. 

796,768 | 823,692 | 796,270 839,782 843,857 | 876,452 

760,617 | 753,925 | 753,924 779,339 816,133 | 815,284 

795,671 | 825,479 | 834,340 860,511 877,380 | 866,529 

768,923 | 787,519 | 803,303 824,014 825,907 872,123 

003 | 813,249 | 849,214 859,479 886,186 897,598 

775,053 | 780,251 | 852,145 855,154 862,363 856,029 


—_————— | | | 


Taly......0-- 754,306 | 829,437 | 818,202 | 860,134 851,861 867,211 | 889,480 

August...) 769,371 | 809,571 | 808,218 | 843,38 3,345 891,863 | 889,601 

September} 739,504 | 799,422 | 797,247 | 839,939 842,118 857,731 eee 

October ...| 793,842 | 827,583 | 812,832 | 853,296 | 855,743 897,720 ose 

November | 780,639 | 802,313 | 787,633 | 840,276 848,059 872,484 eee 
778,849 | 825,273 | 791,455 | 836,157 851,225 859,761 


Total ...|9,133,060 {9,597,634 ‘9,599,703 9,962,852 10,130,630 {10,358,596 | 6,963,096 





The number of natives employed by members of the 
Witwatersrand Native Labour Association and Contractors 
over the past few months was as follows :— 
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Gold mines} 187,970} 192,526} 196,150) 197,646) 197,412) 195,733] 192,595/ 190,031) 190,062 
Coal mines} 16,059} 15,845] 15,940) 16,065) 15,900) 15,852) 15,928) 15,914) 15,867 
Diamond 

mines 4,444] 5,056] 5,635) 5,787] 5,554) 5,473} 5,029) 4,845) 5,071 


——— | —_ | | | 
— |---| —- 


208,473} 213,427] 217,725] 219,498] 218,866/ 217,058] 213,552) 210,790) 211,000 


| 


The number of natives employed shows little change on 
the month. 








Oversea Correspondence. 


UNITED ‘STATES.—STOCK EXCHANGE 
REACTION—MONEY—TREASURY CERTIFICATES 
—BUSINESS. 


(FROM OUR CORRESPONDENT.) 
New York, September 11. 


Durine the past week the share market has experienced 
a reaction that certainly seems to have been justified on 
technical grounds, but which does not seem to reflect 
any marked change in the general situation. On Thurs- 
day last prices wavered in the morning and in the after- 
noon fell sharply on a fairly large volume. At the close 
the declines in leading shares amounted to as much as 
5 and 10 points. Meanwhile considerable prominence 
was given to a gloomy speech by a well-known statistician 
who predicted that ‘‘ sooner or later ’’ there would be a 
collapse in the share market that would be comparable to 
the collapse of the Florida boom. While certain elements 
of the Press attributed the reaction to this speech, a more 
reasonable supposition is that the market was about ready 
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for a reaction and that the bearish prophecy merely coin- 
cided with the reaction that was due. This supposition 
is supported by the fact that the statistician in question 
has been very wide of the mark in his bearish prophecies 
for several years past, and that his judgment is not highly 
regarded by the trading fraternity. The market had been 
advancing for about three weeks almost without hesita- 
tion and undoubtedly had become, for the time being at 
least, overbought and overbulled. A shake out was 
plainly indicated. The Thursday break was followed by 
a strong rally on Friday. By Tuesday prices were again 
on the decline, but the volume has shown a tendency to 
decrease and at the present writing the indications are 
that the market has been correcting its technical position 
rather than beginning a prolonged decline. 


The only real change apparent in the general situation 
that might have an adverse effect on the share market is 
in the money market. It has become clear that the 
autumn demand for funds has put in its appearance. The 
interior has, during the past week, been calling on New 
York for money, and money has moved out in response to 
this demand. With brokers’ loans at record levels and 
with business very active it is clear that money 
must remain firm. It is also clear that when there is 
competition between business and the share market for 
funds, business is given first call. Just how this situa- 
tion will work out depends, of course, on the attitude of 
the Federal Reserve authorities. If they refused to supply 
the credit to take care of the increased autumn demands 
&@ money squeeze would develop. Such an attitude, how- 
ever, seems unlikely. Responsible officials have intim- 
ated that autumn demands would be taken care of; and 
the Reserve banks have been liberal buyers of bills in the 
open market during the past several weeks. It seems 
that the authorities realise the undesirability of having 
the call money rate too high and of having it fluctuate 
too widely. One might assume, with considerable justifi- 
cation, that the Federal Reserve authorities are impressed, 
bearing in mind the foreign situation, with the import- 
ance of keeping the call money rate in the neighbourhood 
of 7 or 8 per cent. The feeling seems to be that 6 is an 
abnormally low rate, but that 10, or even 9, is abnormally 
high. In buying bills the authorities appear to aim at 
taking the new bills as they come on to the market and 
thus steadying the call rate. Accordingly, while the 
authorities will certainly not wish to aid the share mar- 
ket they seem unlikely to be unduly distracted by the 
market from their primary task of accommodating busi- 
ness during the autumn season. 


Last week’s Federal Reserve statements reflected the 
unusual demands for currency occasioned by the Labour 
Day holidays and also reflected the flow of funds to the 
interior. Circulation was up $54,000,000 and discounts 
were increased by $72,000,000, most of the latter increase 
coming at the New York bank, which lost $54,000,000 in 
reserves. Both the latter bank and the system, however, 
still had higher reserve ratios than at the corresponding 
date in 1928; and the total volume of Reserve credit 
being extended remained below the level of a year ago. 
Contingent liability on bills purchased for foreign corre- 
spondents increased again and this item totalled 
$453,000,000. The September 15th tax date is expected 
to pass without strain. The Government is issuing 
$500,000,000 in nine months’ Treasury certificates, which 
bear a 4% rate, as compared with 5} on the last issue. 
However, the new certificates are made tax-exempt and 
this marks the abandonment of a principle that was 
adopted soon after the close of the war. 


Business news remains good. The unfilled orders of 
the United States Steel Corporation declined 430,000 
tons during August to 3,658,000 tons; but it must be 
noted that the Corporation has been operating practically 
at capacity, which is unusual for this season of the year. 
There are as yet no signs of a recession in business. 
Meanwhile, earning statements for the first six months 
of the year generally show large advances over the first 
six months of 1928. 
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FRANCE.—PUBLIC FINANCE— 
REVENUE. 
(FROM OUR CORRESPONDENT ) 


WHEAT POLICy_ 


: Pants, September 18 

Tue lengthening of the autumn session il ee 
the first time for some years, of the Pe be 
‘* general discussion ’’ of the Budget, This it; . the 
will enable further reform of Budget procedy 
accomplished. By forcing the Budget eat e 
end of the year, M. Poincaré suceeded jn aveidine - 
vicious system of douziémes provisoires, yy ¢ 
latterly been replaced, under the speeding-up ° 
enforced by M. Poincaré, by another that has —— 
almost as undesirable; namely, the system of sur il 
tary expenditure, authorised in most cases after the .- 
piration of the financial year and rendered possible kL 
the fact that substantial realised surpluses, Jarcely ay, 
to what is more than suspected to have been delinens, 
under-estimation of the year’s revenue, have been wil 
able to meet additional expenditure unprovided for ypia 
the Budget Bill as originally drafted. Now that matin 
are on a sounder footing, more or less clumsy expedion 
of the kind referred to can be spared, and free anj ful 
discussion of the Budget has become possible with» 
risk to the passage of the Budget before the new finan, 
year begins. 

Extra time for the Budget is required, too, owing 
the fact that, since the provisional estimates were drany 


a 
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Tote 
ee 





up in the spring, the general situation has been apprec. 3 
ably modified. The Dawes Plan, for instance, has beoy Pe 
replaced by the new system, so that the Governments 


plan for utilising for Budget purposes (as during las 
year) 1,000 millions of the money to be received f 
Germany during 1930, will require re-drafting. In vie 
of the steady settling down of the situation during the 


a8 2 


past few months, further, it is probable the Government's 
policy for the conversion of further substantial portions 
of the Funded Debt will undergo modification, so far as 
the pending Budget is concerned. The provisions for 
rendering scrip of several of the war and post war issues 
of Rentes inconvertible or reimbursable by anticipation 
will expire in the first half of 1931, and it is posse 
larger provision may now be made in this regard, The 
6 per cent. 1920 Perpetual Rentes, for example, wu 
become available for conversion on January 1, 193], and 
their transformation into 5 per cent. stock is not ony 
feasible but would enable a saving of between 300 and 
400 milions a year to be effected. The year 1981 is & 
pected to see an important extension of the Govem 
ment’s conversion policy, which has been rendered # 
the more practicable by recent events. J 

Last Thursday’s Bank statement revealed a tute 
increase in the gold reserve by 76,119,000 francs. /** 
smallness of the amount and the absence of annouLee 
ments of any further movements of the precious Bis 
to this side of the Channel suggested at the time that 
withdrawals from London by the French private at 
had come to an end. Subsequently sterling, —— 
here last night at 123.86, dropped sharply aaa 
123.50, a lower level than has been touched ole 
time, and on that day further gold was taken from 
London. 


Speculation is again rife here as to mane = a 
of England will not, after all, be compelled to iN 
rate, either this week or, at least, in the see - 
The balance of opinion appears to incline to . vt British 
a higher rate is inevitable, whatever the effect ayo 
industry may be. Should this prove to be - vl fe 
is no reason to believe that the Bank of sia London 
obliged to follow suit. The French bolenees 7 a) 
still vastly exceed the amount of — re thet the 
deposit in Paris, and it is generally henna be of direct 
expected rise in the Jondon rate woul - increase 'S 
benefit, rather than harmful, to Paris. Any ‘pation if 
the rate that would bring about a healthier s ae 
London, improve the position of sterling =. of E 
to further withdrawals of gold from the advantages 
land, would in all probability prove more rousness e 
than inconvenient to Paris. The only ner 


is that the unsettled situation in London ma} 
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The Equitabie Trust Company 


OF NEW 


YORK 


and 


The Seaboard National Bank 


OF THE CITY OF NEW YORK 


announce their consolidation as 


The Equitable Trust Company 


OF NEW 


This union of two great New York banks 
Creates an institution big enough to meet 
fully the financial needs of the great cor- 
porations and firms which are its clients, 
yet flexible enough to meet every banking 
requirement of its individual depositors. 
The consolidated institution, with more 
than 12,500 correspondents throughout 
the world and large offices in London 
and Paris, offers facilities which are a dis- 


YORK 


tinct asset to customers doing an overseas 
business. 

The broad experience of trained execu- 
tives in both banks will add to the knowl- 
edge of international trade and business 
methods which we place at your disposal. 

Here in London the same policies of 
friendly cooperation and efficient service 
which have characterized our organization 
in the past will continue to prevail. 


The Equitable Trust Company 
OF NEW YORK 
A merger of The Seaboard National Bank and The Equitable Trust Company of New York 


HEAD OFFICE: 11 Broad Street, New York 
LONDON OFFICES: 


10 Moorgate, E.C.2 : 


Bush House, Aldwych, W. C. 2 


Paris Office: 41 Rue Cambon + Mexico City Office: Calle Condesa No, 3 


TOTAL RESOURCES OVER $800,000,000 





















‘ July’s 5,487,847,000 francs. 
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later prove contagious. Further, all parties here are 
sgreed that further imports of gold are undesirable. 
Short term money finds a ready opening in the large mass 
of Defence Bonds that still exist and which are constantly 
being renewed, although the yield is only 4 per cent.; 
which is in itself a reason against any rise in the Bank of 
France rate. Another is that any increase in the present 
rate of 3.50 per cent. would damage the prospects of the 
impending widening of the Rente market, the preparation 
of the coming war loan conversion plans and the efforts 
of the Caisse d’Amortissement. 

In view of the confusion and alarm caused by the 
recent exaggerated reports as to the results of the wheat 
harvest, the Government has decided to organise 4 
National Wheat Office, under Government control, for 
the purpose of regulating domestic wheat quotations and 
safeguarding production. Its policy will comprise the 
construction of silos, with capacities ranging from 10,000 
to 50,000 quintals, in various parts of the wheat area, for 
the storage of grain until it can be profitably marketed. 
The power of agricultural banks to finance harvested 
crops and thus assure growers against speculative market 
fluctuations, is also to be increased. 

The revenue returns for August indicate total re- 
coveries of 3,631,832,000 francs from all sources covered 
by the Budget (that is to say, exclusive of receipts from 
the postal department and from taxation now perman- 
ently allocated to the Caisse d’Amortissement for debt 
extinction). Of this total, 3,580,972,000 francs came 
from ‘‘ ordinary and permanent ’’ sources, as compared 
with 5,487,847,000 frances in July, 3,193,000,000 francs 
in August, 1928, and 3,205,000,000 frances in August, 
1927. The drop of nearly 2,000 millions in August, as 
compared with the previous month’s recoveries, was due 
to the marked falling off in direct taxation payments, 
which totalled only 898,877,000 franes in August, against 
The heavy return from 
direct taxes in July was the direct result of advantages 
offered to taxpayers who liquidated at least half their 
dues before the end of that month. The yield for the 
month was 561,622,500 francs more than Budget Esti- 
mates, and brought the total realised surplus over esti- 
mates, for the first eight months of the year, to 
4,430,600,500 franes. The increase of 38,067,753,300 
francs in the past eight months’ yield, as compared with 
the corresponding period of 1928, was to some extent due 
to the higher price levels now prevailing, but it also was 


substantially the outcome of the country’s increased 
economic activity. 





GERMANY.—CREDIT—FINANCE—INDUSTRY— 
TANTIEMES—GRAIN. 
(FROM OUR CORRESPONDENT. ) 


BeEruin, September 17. 
THE money market, after the usual mid-month advance of 
rates, is again easy; but day-loans at 7-94 per cent. are 
well above the very low rates of last week, and the price 
of month money is kept up—to-day 9-10} per cent.—by 
continued fear of a Bank of England discount rate rise. 
The demand from the municipalities for short-term credit 
has increased as a result of the suspension of their foreign 
long-term lending; and this demand, rather than the needs 
of the Republic, which will not have to borrow at the 
end of September, is the chief influence on the market. 
The Republic will probably again have to borrow con- 
siderably on short term towards the end of the year, 
when it must pay off 180 million marks of valorised 
“old ’’ paper debt. The municipalities are paying, 
counting commissions, up to 11 per cent. for short credit. 
Funds were offered abundantly from abroad, but at rates 
which did not take into account the improvement in the 
German market, and not much business was done. The 
Reichsbank’s return for September 15th is again satis- 
factory, discounts having dropped in the week by 233 
milion marks, and circulation by 191 million marks. The 
legal reserve has again risen to 56.9 per cent. of the 
reichsmark circulation, and to 52.1 per cent. of all circu- 
lation. The undisplayed free holding of exchange is 
understood to have increased of late, and to total now 
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Surplus, April-July, 1929.00.00..." 
Ordinary surplus ...............ccececsceseceeeceses.. 158.9 
Extraordinary Budget : _ 
Deficit from 1928-29 0... 904.5 
Surplus, April—July, 1929 |." 41.7 
Extraordinary deficit.................ccccccceccecceeee., 862.8 
Deficit on ordinary and extraordinary......., 703-9 


The floating debt on July 31st totalled 1,131.2 miiiq 
marks, consisting mainly of 300 million marks non-interes 
bearing Treasury bills, 337.8 million marks Reich bills, yj 
454 million marks short-term borrowings from yarinys 
quarters. The funded aebt on June 30th totalled 81%} 
million marks against 7,947.9 million marks at the endo 
the preceding quarter. The Dawes Loan, included in the 
above total, is returned at 871.2 million marks. The ip. 
crease on the funded debt is due as to 99.8 million marks 
to booking of part of the 7 per cent. loan of 1929. h 
addition to the carried over ordinary deficit of 1928.26, 
of 154 million marks, there is an estimated deficit in the 
current, supposedly balanced, budget of 260 mila 
marks; there are further new claims for pensions and 
‘* crisis’? unemployment relief; and, finally, the 3%) 
million marks of federal loans to the Unemployment In 
surance Treasury. The Prussian Finance Minister, Dr. 
Hopker Aschoff, estimates that the saving on Repara- 
tions in the current financial year will at best be suti- 
cient to cover the deficits of 1928-29 and 1929-30. The 
saving is none the less real, and it should greatly improve 
the cash position of the Republic. Dr. Hopker Aschof 
suggests that if the Reparations industrial levy can ve 
abolished, which he doubts, it should be replaced by in 
increase in the property tax. He is against abolshing 
the railway traffic tax, and holds that the Railways Co 
poration can easily bear that burden as well as the 00) 
millions levy for Reparations. The chief tax reductions, 
when the saving under the Young Plan becomes avait, 
will probably be in the income tax and in the State at 
municipal ‘‘ real ’’ taxes. There is a strong agitation 2 
certain quarters for increasing the beer tax, = 
jected when proposed last spring by Dr. Hilferding. ” 
Hopker Aschoff advises increased taxation of spirits and 
tobacco, which, as he says, ** in England yield multip!es 
of the German yields.”’ silt 

The wholesale prices number index for ne. ge a 
is 188.2, as against 137.9 on September 4th. aia 
second half of August the number of persons wes “ 
Unemployment Insurance pay rose by 1.4 r ” as 
726,000; the number drawing crisis relief by 1. ae : 
to 157,000. Unemployment continued to ne 
first half of September. Pig-iron production i one 
totalled 1,167,809 tons; in the first eight ae 
8,940,123 tons, as against 8,652,971 tons 12 th pr 
months of 1928. The steel export market has st ae 
become active. The Stahlwerksverband has ee 
port prices for semi-finished steels. hanger that 
foreign orders have been booked, and it "4 » way with 
negotiations for further large orders are . a of bats 
British consumers. Export to the United ee ‘consider 
structural forms, hoops, and sheets has meounel so" 
ably. Figures published by the Federal Coa tion of tl 
a rapid increase in the industrial eT ‘te a vert 
despite measures for economising fuel S sod deutsche 
rapid increase of lignite consumption. » ae’ ction of 
Lloyd Co. announces a new program aa Norddeutsch? 
cargo vessels. It is understood that t 3 Crechoslovel 
Lloyd will be partner in the propose 
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Central European Lloyd Shipping Co,"’ which proposes 
operate from Hamburg. This foundation will mean the 
pearance of the Czechoslovakian flag on the high seas. 
The prospectus of the Dutch Allgemeene Kunstzijde 
nie Co., Which is the title of the Enka Co. after its 
sorption by exchange of shares of the German Ver- 
iste Glanzstoffe, was yesterday published, in prepara- 
on for introduction of the shares on the Berlin Bourse. 
rile the Bourse has, in general, been weak of late, the 
lanzstoffe Co., as well as the other leading German con- 
rn Bemberg, has been particularly depressed. Glanz- 
ofe has of late quoted at only a little over a third 
ts highest price. The prospectus is criticised in part 
+ he trade Press on the ground of vagueness, and be- 
suse of the large fees provided for the Directorate and 
n»mbers of the Board of Supervision, who are entitled to 
) per cent. of net profits after a minimum dividend of 6 
or cent. is secured to shareholders. On the basis of the 
scent profits of the two fused companies, this, it is esti- 
nated, would work out at some £30,000 a year for each 
Member of the two bodies. The question of ‘‘ Tant- 
emen,’ as these fees are called, is at present being 
setively discussed in connection with the Frankfurter 
Alicemeine collapse. The Ministry of Justice is preparing 
s comprehensive reform of the Joint Stock Company law. 
The Agricultural Council publishes crops estimates 
which are considerably below the estimates of the Bureau 
pf Statistics. The Food Minister has declared himself 
gainst the plan for a partial grain monopoly with import 
eculation. By numerous commercial treaties Germany 
s pledged not to impose import or export prohibitions ex- 
tept as part of a complete State monopoly. The Govern- 
ment Commission which examined the question came to 
he conclusion that a monopoly, if it is to be created 
t all, must be complete. The Minister gave numerous 
easons for rejecting a complete monopoly. A monopoly 
vould handle annual values of 4 milhard marks, would 
equire large funds for financing, and would involve the 
toring of grain. Further, in recent interparty negotia- 
ions, no agreement could be come to as to what grain 
prices should be maintained. 






























SWEDEN.—TRADE—INDUSTRY—MONEY 
MARKET—STOCK EXCHANGE. 


(FROM OUR CORRESPONDENT.) 
SrockHotm, September 7. 


Zconomic development in Sweden in the last few 
mouths has, on the whole, been more satisfactory 
han was expected. Outside influences have quite 
haturally had some effect in certain quarters, and this 
has been reflected on the Stock Exchange, but there can 
Ne ho question of any unfavourable reaction on the 
Fconomic life of the nation. Employment in industry 
Das been unusually active, the demand for most of the 
Btup.e products quite good, the trade balance promises 
0 become active over the full year and the money market 
Moving on sound lines. 
This general trend is borne out at every point by the 
bilicial statistics. Those industries which obtain their 
‘W material from the forests, the pulp, paper and wood- 
‘ing industries, whose shipments represent roughly 
Pne-half of the value of Sweden’s total exports, are likely 
have a record year. At the end of Jast month the 
eater part of the 1929 pulp production had been dis- 
osed of and contracts for delivery in 1930 and later 
have been concluded for some: time past. Manufac- 
~ of wood are already confidently expected to exceed 
® million standard mark, for at the end of August sales 
tad reached 910,000 standards. The situation in the 
per industry is also satisfactory. The export figures 
°r wood manufactures are not quite so favourable, but 
. er satisfactory notwithstanding. A still more sub- 
oe ‘al improvement is to be recorded in the case of 
hi after last year’s protracted strike. For the first 
3 months of the year ore shipments rose to 6.32 mil- 
: 0 tons, as against 2.1 million tons for the correspond- 
e Period last year and 6.78 millions during January- 
~ 1927. But for the ice blockade last winter the 
figure would unquestionably have been exceeded. 
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Besides, a substantial part of the ore shipments in 1927 
came from old stocks. These heavy shipments have been 
able to proceed on a generally favourable price level. 
Wood manufactures make an exception here, but the 
backward trend has not been appreciable. 


When considering the present situation it must, how- 
ever, be remembered that the enormous expansion of 
imports which has been a feature of previous years has 
abruptly stopped this year. Whereas the imports in 
1927 for the period January-July were valued at 40 million 
kroner, and for 1928 not far short of 100 millions, 
those for the same period this year do not quite reach 
5 million kronor. Several factors have contributed to 
this—above all the lower world price level for a number 
of the principal import products, such as grain and 
textiles—and there is no reason to read into this ten- 
dency the existence of any unfavourable symptoms. 
While thus the value of the grain imports for the first 
seven months of the year has fallen 13 million kronor 
and the value of the different classes of textiles 17 mil- 
lion kronor, the imports of fuel, for example, have gone 
up 22 million kronor, and of raw metals 10 million kronor. 
And as there is no falling off in quantities to report 
—in some instances there has even been an increase— 
it is evident that the present development is the result of 
world market movements favourable to Sweden which 
combine with a material increase of exports, whereas 
conditions last year were exactly the reverse. The 
harvest prospects are unusually rosy, which, in turn, 
should bring in its train a smaller demand for imported 
grain. With the higher prices in mind that have been 
obtained in this market in recent months this is clearly 
of great importance to the trade balance. 


In this generally attractive picture of rising exports, 
which can be completed by mentioning that the export 
of food products from January to July rose by 9 millior. 
kronor or 14 per cent., the engineering industry, never- 
theless, occupies an exceptional position. The advance 
of this industry in recent years has been phenomenal and 
even a slight setback is therefore apt to strike the eye. 
The export value for this group fell in the period Jan- 
uary-July 6 million kroner to 140 millions. But this 
setback is not general. The fall comes mainly under two 
headings: separators and electrical machinery. 


In the most important industries the increase of produc- 
tion appears to have been greater than is indicated by the 
trade statistics. This is, however, not surprising, as it 
is quite natural that generally increased prosperity will 
produce a larger turnover in the home market. In point 
of fact this increase has been quite considerable. 
Whereas the index number of production of Svensk 
Finanstidning for the leading industries rose slowly from 
106 in 1925 to 109 in 1926 and 115 for 1927 (1923-4=100), 
it leapt up in the first half of 1929 to 138. The corre- 
sponding number for the first half of 1927 was 116. (A 
comparison with 1928 is useless owing to the labour 
disputes of that year.) It is also remarkable that the usual 
seasonal decline in the summer is practically absent. 
The index number for production is unchanged, though 
normally there is a distinct fall in the curve. Practically 
all branches have contributed to this large volume of pro- 
duction, though the increase has been greatest in pulp, 
paper and ore, lowest for timber. Noteworthy is the 
present increase in production of iron and steel. This is 
a consequence of the conscious rationalisation and con- 
centration of the industry. 


It is evident that in these circumstances the monev 
market should show, on the whole, favourable develop- 
ments. Demand for credit has remained within normal 
limits, and the fears of a rise in the discount rate which 
had arisen were attributable solely to foreign influences. 
At the end of July our claims abroad amounted to about 
Kr. 500 millions. The supply of foreign paper has there- 
fore been very good. The bill market has, as a rule, been 
an offeror, which explains the firm tendency of the 
Swedish krona. The Riksbank has been forced to absorb 
a good part of these bills, and its foreign exchange hold- 
ings have risen to a level unusual at this time of the year. 
They thus as early as at the beginning of August exceeded 
Kr. 200 millions, and are still maintained about this 
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figure, despite the fact that for reasons of cover the bank 
at the turn of the month increased its gold stocks by Kr. 9 
millions. Neither the bill situation nor the monetary 
position, therefore, demand 4 higher discount rate, and 
Sweden may well maintain 44 per cent. unless a rise in 
the London rate disturbs the situation. 

To a certain extent it may be said that this extra- 
ordinarily strong bill position explains the Government's 
decision to repay in New York the 1919 6 per cent. loan 
of 25 millions which will be taken up in December. Our 
balance of payments should by that time have further 
considerably improved, and as the income tax will by 
then have been collected, such large cash amounts will 
be available that repayment will not affect the situation. 
In addition, about 10 millions of the loan is supposed to 
be held by Swedes—a 44 per cent. conversion loan will 
be issued for the purpose—so that the repayment of the 
U.S.A. will only require about 15 millions. By 
issuing a domestic loan at a favourable moment next 
year the State should effect considerable savings in 
interest. 

The peculiar developments on the American money 
market and the uncertainty concerning the London 
Bank rate have set their stamp on the stock market 
throughout the year. At the same time, the Reparations 
negotiations have had their influence. If Swedish in- 
fluences alone had been active, our stock market would 
have been very firm, but these disturbing influences have 
rendered it very insecure and reticent. There is a clear 
weakening tendency, especially in stocks quoted on foreign 
exchanges. 


DENMARE.—HARVEST—CATTLE EXPORT TO 
GERMANY—PRICES—TRADE. 


(FROM OUR CORRESPONDENT. ) 
CoPENHAGEN, September 6. 


THE summer has passed without important events in 
trade circles. It is evident that a real consolidation has 
actually taken place, and this fact is generally admitted 
in practically all quarters. As yet fhere is no boom, but 
the basis is safer than before and there is much more 
confidence in the future. A factor contributing greatly 
to this is the improved state of agriculture. Every report 
of crop prospects sent out by the Statistical Department 
in the course of the summer has announced better pro- 
spects. In the most recent report, published on Septem- 
ber Ist, it is stated that since August 15th there has 
been excellent harvesting weather everywhere. In most 
places the reaping is nearly completed, and a fair propor- 
tion has been housed in splendid condition. While thus 
the total impression of the grain crops is absolutely satis- 
factory, the prospects for turnips, beets and grass are not 
so good, as the dry weather is detrimental to these crops, 
especially on the islands, where it has been necessary to a 
great extent to stable-feed the cattle. Bacon prices have 
been good for the greater part of the summer, and this 
fact, conjointly with the satisfactory crop prospects, have 
contributed to the stabilisation of conditions for agricul- 
ture, which had already benefited by the good crops last 
year. Some anxiety has been created by the difficulties 
with which cattle exports to Germany are meeting. On 
German initiative negotiations were conducted some time 
ago in Berlin, and as a result of these the Ministry of 
Agriculture and the Agricultural Council suggested to all 
interested Danish circles that cattle exports to Germany 
should be reduced during the autumn months. As the 
difficult conditions prevailing in German agriculture were 
appreciated, these suggestions were sympathetically 
received, and Danish exporters took steps in that sense. 
However, it was reported in Danish papers that the 
Germans had demanded reductions by a certain per- 
centage, and the Danish Government: found occasion to 
call the attention of the German Government to this. In 
an official Danish note it is pointed out that compulsory 
reductions previously decided upon would be against the 
spirit of the negotiations which had taken place in Berlin 
between the Danish and the German delegations. This 
matter has not yet been quite cleared up, but it is hoped 
in this country that further developments will not create 
too great difficulties for Danish agriculture. 
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ROUMANIA.—NEW CUSTOMS TanrFr_ 
TREASURY RECEIPTS—THE ECONOMIC CRIsIs 
—HARVEST REPORTS 
(FROM OUR CORRESPONDENT.) 

Bucuarest, August 28, 
Monsizur Maniu’s Government can look back with 
satisfaction on an exceedingly fruitful Parliamentary Se 
sion, during which, by an avalanche of new gq: 
beginning with the stabilisation of the currency, it hag 
attacked courageously the difficult task of the reorganisi. 
tion of the economic forces of Roumania. ‘The intense 
activity of recent months was crowned by the new 
Customs tariff which was promulgated as one of the last 
measures of the session, and the Government has set its 
seal thereby to the first chapter of the economic recon. 
struction by giving the country an instrument for building 
up firmly established commercial relations with its 
neighbours. It had been feared, on account of former 
utterances of members of the present administration, 
especially when still in opposition, that industries, 
founded and nursed under the Bratianu Government to 
the detriment of other, more pressing, needs, would tind 
little sympathy from the declared enemies of the lf 
rule. But, on the whole, the new Customs tariff iss 
document giving proof of wise restraint in this respect, 
as it recognises practically the established industrial 
interests. ‘I'he very moderate reduction in the duties 
on certain industrial goods and, on the other hand, redue- 
tions of up to 75 per cent. in the duties on articles for the 
consumption and use of the peasants, as well as other 
provisions in the law, give proof of a broad statesmanlike 
vision and a deep understanding of the conditions pr 
vailing in the country at the moment. Apart from 
protecting the produce of the soil and subsoil, it has beea 
the intention of the Government to satisfy the interul 
needs of the country as much as possible by home 
industries, especially by those that find their mW 
material within the country, leaving the surplus demand 
to be met by imports. The way to commercial treaties 
is opened by the creation of maximum and rinimun 
tariffs, while special provisions are made to protect home 
industries against foreign dumping. The tariff has - 7 
given rise to very little serious criticism and the — 
ment may be congratulated on a measure of ——— 
policy which, as appears from certain declarations 0 ae 
Minister of Industries, is to be amplified duns |” 
autumn session by further legislation subjecting =” 
encouragement accorded to the home industries toap 
gramme of normalisation and rationalisation. — _ 
The economic crisis is reflected in the exceedine'y Ee 
figures of the Treasury receipts for the — a 
January Ist to July 31st last, which aes oie 
16,352 million lei, against approximately ~~ Budget 
in the corresponding period of last year. | * lon lei 
estimates for the whole year amount to 37,700 ae cole 
which gives 21,990 million for the seven mor'™ 
> . ° faced agalD, as ee 
review. The country is, therefore, m of 2.00 
year, by a serious deficit, increased by the on ; 
million temporary borrowing from the Na — » Govert 
which must be repaid by December 31st. over felt 
ment has, therefore, been compelled, = er cett:, 
tantly, to increase direct a a Hos a 

which, in addition to the 10 per cent. 1 
of the year, makes an increase of 20-30 Pe vile 
taxes existing in 1928. The taxes on cé “ increase i 

consumption have also been raised. 
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timated to bring in about 2,000 million lei. Economies 
the administration are to realise a further 500 million. 
evertheless, it is evident that the Government will be 
ard pressed to balance the budget at the end of the year. 
‘The severity and progress of the economic crisis dur- 
1¢ the last few years may be judged by the following 
mires giving the bankruptcies, moratoria and protested 
‘is in Bucharest and the Province of Ilfov, of which 
Bucharest is the capital :— 


Protested Bills Bank- 

(000 omitted) ruptcies. Moratoria. 
Lei. No. No. 
al i sti eles 1,013,532 311 61 
TE  epsnsunieaiatwelens 1,261,456 318 62 
I ceninteisedsnastahioaan 1,937,000 336 97 
January to May, 1929... 996,168 198 48 
January to May, 1928... 660,445 81 26 


he effect of the increased taxation might very well be 
aicastrous to trade at the present juncture and make the 
prospect of an early improvement of conditions exceed- 
ngly doubtful, the more so as the Ministry of Finance 
s obliged by the force of circumstances to adopt the 
most stringent measures for the prompt collection of the 
taxes. The Government, indeed, has been careful in 
haracterising the measure as an exceptional one, but, 
nevertheless, the yield might very well remain far behind 
expectations. Happily a new and important factor has 
stepped in, in the form of an abundant harvest, which 
is restoring public confidence and may prove the saving 
iof a desperate situation. 
_ The harvest reports are, indeed, very favourable. It 
‘appears that the maize crop, the most important of the 
cereals for this country, promises to be a complete 
success. ‘Che total production of the record year 1926 
is expected 10 be surpassed by this year’s crops owing 
to the considerably larger surface cultivated. On the 
basis of Lei 55,000 per wagon the value of the maize 
‘harvest of 638,404 wagons amounts to 35,000 million 
Pei. 278,000 wagons, worth 15,000 million lei, are ex- 
pected to be available for export. The value of the other 
cereals, wheat, rye, barley and oats, the production of 
which is estimated at 672,000 wagons, is given as 38,700 
million lei. ‘The quantity available for export is expected 
to be 247,000 wagons valuing 11,750 million lei. These 
favourable results are due in no small degree to the 
prompt and efficient measures taken by the Government 
last winter and early spring to relieve the distress caused 
by the poor harvests of the last two years in many agri- 
cultural districts. The manner in which the authorities 
‘showed themselves equal to the task of provisioning these 
districts with food and grain for sowing leads one to expect 
‘that in solving the difficult problem of moving the har- 
vest and completing the necessary financial arrangements 
‘they will show themselves equally energetic. Already 
steps have been taken to secure additional railway trucks 
and engines, which latter are to be supplied by a German 
: combine, it must, however, be remembered that the 
maize harvest is not yet completely safe, although it is 
hardly likely that any unforeseen event would upset the 
prospects at this advanced stage. The prices, moreover, 
forming the basis of the calculation of the values are more 
or less a matter of conjecture at the present time, and 
the amount »f money which the harvest represents will 
éventually depend upon the condition of the world mar- 
ket. But taking due account of the uncertainties of the 
Situation, as it appears at the moment, it may reason- 
ably be expected that this year’s harvest will make a not 
considerable difference in the buying capacity of the 
Peasant during next winter and spring. This means that 
55 per cent. of the population will have improved their 
conditions of life to a marked degree, even if a large 
Part of the money coming in will be used for paying 
; sting debts. Undoubtedly trade will feel the effect 
before long. The economic crisis is, however, much too 
‘evere for recovery to be anything but slow, but it 
Seems reasonably certain that the stabilisation of tHe 
“urrency, one of the first essentials for stable economic 
Conditions, is now secure. Given, then, average condi- 
tions for future harvests, a steady political situation and 
® Prudent financial policy, it may well be that this 
rag will prove the turning point in the trials to 
th ich Roumania has been subjected for so long and that 
© road to prosperity will at last have been struck. 
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FINLAND.—MONEY MARKET—FOREIGN TRADE 
—BALANCE OF PAYMENTS—ELECTIONS. 


(FROM OUR CORRESPONDENT.) 
HELSINKI, August 22. 


Tue strained state of the money market in Finland, which 
has lasted for about a year, marked the situation also 
during the past summer months. During July, indeed, 
there was a little easing of the position of the Joint Stock 
banks which is most apparent in their improved position 
in relation to other countries. The net indebtedness of 
the banks was reduced by 136.9 million marks and 
amounted, at the end of July, to 307.5 millions, com- 
pared with 466.9 millions two months earlier. The home 
credits of the banks also fell off appreciably more than 
the simultaneous reduction in deposits. In spite of this, 
however, the bills re-discounted at the Bank of Finland, 
which had decreased from 676.8 million marks at the 
beginning of the year to 549.2 millions at the end of 
April, again increased month by month. The highest 
point, 682.4 million marks, was reached on August 8th, 
after which a slight drop occurred. ‘The position of the 
Bank of Finland continued, in consequence, to be 
strained. Nevertheless, the note reserve kept at a con- 
siderably higher level than at the end of last year. At 
the end of December a minimum was reached of 208.7 
million marks, while, during the summer, the note re- 
serve varied between 340 and 405 millions. 

Foreign trade during the past seven months of this 
year very nearly attained the same extent as last year’s 
record figures. There is, however, the appreciable differ- 
ence that the relation between imports and exports is 
now much more favourable than it was then. The value 
of imports for January-July amounted this year to 4,002.7 
million marks, which is about 325 millions less than 
during the same period last year. Exports, on the other 
hand, rose 275 million marks to 3,030.4 millions. As the 
balance of trade for January-May had displayed a sur- 
plus of imports, it closed at the end of July, in spite of 
the surplus of exports for the last two months, with a 
surplus of imports amounting to 972.3 million marks. 
Such a surplus is, it is true, rather larger than the trade 
statistics usually record at this time of the year, but it 
is nevertheless considerably more favourable than last 
year, when the corresponding surplus of imports amounted 
to 1,573.6 million marks. 

The Central Statistical Office has now published its 
customary calculation of the balance of payments for the 
previous year. While Finland’s balance of payments 
for 1924-27 had been regularly favourable, the result for 
last year proved very different. The cause of this was 
the balance of trade which displayed a surplus of imports 
of approximately 1,770 million marks for the year. The 
other items in the balance of payments resulted, as 
usual, in a small surplus of income, if tlie movement of 
capital is left out of account, but this was not sufficient 
to cover the large deficit in the balance of trade. 
Altogether the expenditure in the balance of payments 
exceeded income by 1,600 million marks. This appreci- 
able sum is balanced, of course, by an increase in the 
net foreign indebtedness of Finland. Part was covered 
by new bond loans, although the greater part of these 
was employed in redeeming old indebtedness; a consider- 
able part was obtained by drawing on the foreign balances 
of the Bank of Finland and by increasing the borrowing 
of the Joint Stock banks abroad. Part was also covered 
by short-term loans which are not yet settled. It will 
be realised from the figures given above for the trend of 
foreign trade during this year, that a much less adverse 
balance of payments may be expected than for such an 
exceptional year as 1928. 

The Diet was dissolved last April, as it would not pass 
the Government’s proposals for improving the conditions 
of payment to civil servants. Fresh elections were held 
on June Ist and 2nd, and went against the Government. 
The Agrarian party gained the largest number of seats, 
securing 60 as against 52 before, and thus became the 
largest party in the Diet. On the other hand those 
parties that had supported the Government, i.e., the 
Progressive and Unionist parties, lost several seats. In 
the circumstances the Government resigned as soon as 
the new Diet assembled in the beginning of August. After 
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figure, despite the fact that for reasons of cover the bank 
at the turn of the month increased its gold stocks by Kr. 9 
millions. Neither the bill situation nor the monetary 
position, therefore, demand 4a higher discount rate, and 
Sweden may well maintain 44 per cent. unless a rise 1n 
the London rate disturbs the situation. 

To a certain extent it may be said that this extra- 
ordinarily strong bill position explains the Government's 
decision to repay in New York the 1919 6 per cent. loan 
of 25 millions which will be taken up in December. Our 
balance of payments should by that time have further 
considerably improved, and as the income tax will by 
then have been collected, such large cash amounts will 
be available that repayment will not affect the situation. 
In addition, about 10 millions of the loan is supposed to 
be held by Swedes—a 44 per cent. conversion !oan will 
be issued for the purpose—so that the repayment of the 
U.S.A. will only require about 15 millions. By 
issuing a domestic loan at a favourable moment next 
year the State should effect considerable savings in 
interest. 

The peculiar developments on the American money 
market and the uncertainty concerning the London 
Bank rate have set their stamp on the stock market 
throughout the year. At the same time, the Reparations 
negotiations have had their influence. If Swedish in- 
fluences alone had been active, our stock market would 
have been very firm, but these disturbing influences have 
rendered it very insecure and reticent. There is a clear 
weakening tendency, especially in stocks quoted on foreign 
exchanges. 





DENMARE.—HARVEST—CATTLE EXPORT TO 
GERMANY—PRICES—TRADE. 


(FROM OUR CORRESPONDENT.) 
COPENHAGEN, September 6. 


THE summer has passed without important events in 
trade circles. It is evident that a real consolidation has 
actually taken place, and this fact is generally admitted 
in practically all quarters. As yet fhere is no boom, but 
the basis is safer than before and there is much more 
confidence in the future. A factor contributing greatly 
to this is the improved state of agriculture. Every report 
of crop prospects sent out by the Statistical Department 
in the course of the summer has announced better pro- 
spects. In the most recent report, published on Septem- 
ber Ist, it is stated that since August 15th there has 
been excellent harvesting weather everywhere. In most 
places the reaping is nearly completed, and a fair propor- 
tion has been housed in splendid condition. While thus 
the total impression of the grain crops is absolutely satis- 
factory, the prospects for turnips, beets and grass are not 
so good, as the dry weather is detrimental to these crops, 
especially on the islands, where it has been necessary to a 
great extent to stable-feed the cattle. Bacon prices have 
been good for the greater part of the summer, and this 
fact, conjointly with the satisfactory crop prospects, have 
contributed to the stabilisation of conditions for agricul- 
ture, which had already benefited by the good crops last 
year. Some anxiety has been created by the difficulties 
with which cattle exports to Germany are meeting. On 
German initiative negotiations were conducted some time 
ago in Berlin, and as a result of these the Ministry of 
Agriculture and the Agricultural Council suggested to all 
interested Danish circles that cattle exports to Germany 
should be reduced during the autumn months. As the 
difficult conditions prevailing in German agriculture were 
appreciated, these suggestions were sympathetically 
received, and Danish exporters took steps in that sense. 
However, it was reported in Danish papers that the 
Germans had demanded reductions by a certain per- 
centage, and the Danish Government: found occasion to 
call the attention of the German Government to this. In 
an official Danish note it is pointed out that compulsory 
reductions previously decided upon would be against the 
spirit of the negotiations which had taken place in Berlin 
between the Danish and the German delegations. This 
matter has not yet been quite cleared up, but it is hoped 
in this country that further developments will not create 
too great difficulties for Danish agriculture. 


THE ECONOMIST. 
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ROUMANIA.—NEW CUSTOMS TARIFF— 
TREASURY RECEIPTS—THE ECONOMIC crisis 
—HARVEST REPORTS. 
(FROM OUR CORRESPONDENT.) 
Bucuarest, August 28. 

Monsizur Maniu’s Government can look back with 
satisfaction on an exceedingly fruitful Parliamentary Ses. 
sion, during which, by an avalanche of new laws, 
beginning with the stabilisation of the currency, it has 
attacked courageously the difficult task of the reorganisa. 
tion of the economic forces of Roumania. ‘The intense 
activity of recent months was crowned by the new 
Customs tariff which was promulgated as one of the last 
measures of the session, and the Government has set its 
seal thereby to the first chapter of the economic recon- 
struction by giving the country an instrument for building 
up firmly established commercial relations with its 
neighbours. It had been feared, on account of former 
utterances of members of the present administration, 
especially when still in opposition, that industries, 
founded and nursed under the Bratianu Government to 
the detriment of other, more pressing, needs, would tind 
little sympathy from the declared enemies of the old 
rule. But, on the whole, the new Customs tariff is a 
document giving proof of wise restraint in this respect, 
as it recognises practically the established industrial 
interests. ‘I'he very moderate reduction in the duties 
on certain industrial goods and, on the other hand, reduc- 
tions of up to 75 per cent. in the duties on articles for the 
consumption and use of the peasants, as well as other 
provisions in the law, give proof of a broad statesmanlike 
vision and a deep understanding of the conditions pre- 
vailing in the country at the moment. Apart from 
protecting tle produce of the soil and subsoil, it has been 
the intention of the Government to satisfy the internal 
needs of the country as much as possible by home 
industries, especially by those that find their raw 
material within the country, leaving the surplus demand 
to be met by imports. The way to commercial treaties 
is opened by the creation of maximum and minimum 
tariffs, while special provisions are made to protect home 
industries against foreign dumping. The tariff has so far 
given rise to very little serious criticism and the Govern- 
ment may be congratulated on a measure of constructive 
policy which, as appears from certain declarations of the 
Minister of Industries, is to be amplified during the 
autumn session by further legislation subjecting the 
encouragement accorded to the home industries to a p!0 
gramme of normalisation and rationalisation. 

The economic crisis is reflected in the exceedingly poot 
figures of the Treasury receipts for the months from 
January 1st to July 31st last, which amount to about 
16,352 million lei, against approximately 16,515 aie 
in the corresponding period of last year. The Budget 
estimates for the whole year amount to 37,700 million 


which gives 21,990 million for the seven months — 
review. The country is, therefore, faced again, 000 


year, by a serious deficit, increased by the sum Of @)" 
million temporary borrowing from the National _ 
which must be repaid by December 31st. The — 
ment has, therefore, been compelled, however ee 

tantly, to increase direct taxation by 10-20 per oe 
which, in addition to the 10 per cent. rise at the ie 
of the year, makes gn increase of 20-30 per cent. we ” 
taxes existing in 1928. The taxes on certain articles © 


consumption have also been raised. ‘The increase * 
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mated to bring in about 2,000 million lei. Economies 
ere ‘dministration are to realise a further 500 million. 
ae it is evident that the Government will be 
ae : vensed to balance the budget at the end of the year. 
a severity and progress of the economic crisis dur- 
ng the last few years may be judged by the following 
«ives giving the bankruptcies, moratoria and protested 
Te in Bucharest and the Province of Ilfov, of which 


Bucharest is the capital :— 


Protested Bills Bank- 
(000 omitted) ruptcies. Moratoria. 
Lei. No. No. 
1926 csesseceeereceereenenees 1,013,532 $11 61 
1927 ssssssrseseeesserooonses 1,261,456 318 62 
TEER csmoreaionnainssnacioa 1,937,000 336 91 
nuary to May, 1929... , 
on to May, 1928... 660,445 81 26 


The effect of the increased taxation might very well be 
jisastrous to trade at the present juncture and make the 
»ospect of an early improvement of conditions exceed- 
‘nly doubtful, the more so as the Ministry of Finance 
is obliged by the force of circumstances to adopt the 
most stringent measures for the prompt collection of the 
taxes. The Government, indeed, has been careful in 
characterising the measure as an exceptional one, but, 
nevertheless, the yield might very well remain far behind 
expectations. Happily a new and important factor has 
stepped in, in the form of an abundant harvest, which 
is restoring public confidence and may prove the saving 
of a desperate situation. 

The harvest reports are, indeed, very favourable. It 
appears that the maize crop, the most important of the 
cereals for this country, promises to be a complete 
success. ‘Che total production of the record year 1926 
is expected io be surpassed by this year’s crops owing 
to the considerably larger surface cultivated. On the 
basis of Lei 55,000 per wagon the value of the maize 
harvest of 688,404 wagons amounts to 35,000 million 
lei. 278,000 wagons, worth 15,000 million lei, are ex- 
pected to be available for export. The value of the other 
cereals, wheat, rye, barley and oats, the production of 
which is estimated at 672,000 wagons, is given as 38,700 
million lei. ‘The quantity available for export is expected 
to be 247,000 wagons valuing 11,750 million lei. These 
favourable results are due in no small degree to the 
prompt and eflicient measures taken by the Government 
last winter and early spring to relieve the distress caused 
by the poor harvests of the last two years in many agri- 
cultural districts. The manner in which the authorities 
showed themselves equal to the task of provisioning these 
districts with food and grain for sowing leads one to expect 
that in solving the difficult problem of moving the har- 
vest and completing the necessary financial arrangements 
they will show themselves equally energetic. Already 
steps have been taken to secure additional railway trucks 
and engines, which latter are to be supplied by a German 
combine. It must, however, be remembered that the 
maize harvest is not yet completely safe, although it is 
hardly likely that any unforeseen event would upset the 
Prospects at this advanced stage. The prices, moreover, 
forming the basis of the calculation of the values are more 
or less a matter of conjecture at the present time, and 
the amount »f money which the harvest represents will 
‘ventually depend upon the condition of the world mar- 
ket. But taking due account of the uncertainties of the 
Situation, as it appears at the moment, if may reason- 
ably be expected that this year’s harvest will make a not 
‘Kconsiderable difference in the buying capacity of the 
peasant during next winter and spring. This means that 
5) per cent. of the population will have improved their 
‘onditions of life to a marked degree, even if a large 
ew of the money coming in will be used for paying 
an debts. Undoubtedly trade will feel the effect 
— long. The economic crisis is, however, much too 
ran for recovery to be anything but slow, but it 
ims easonably certain that the stabilisation of tHe 
conditae one of the first essentials for stable economic 
tions ee bi now secure. Given, then, average condi- 
a “ future harvests, a steady political situation and 
eutumn nancial policy, it may well be that this 
Which R will prove the turning point in the trials to 
the ana has been subjected for so long and that 

™ to Prosperity will at last have been struck. 
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FINLAND.—MONEY MARKET—FOREIGN TRADE 


—BALANCE OF PAYMENTS—ELECTIONS. 
(FROM OUR CORRESPONDENT.) 
HELsInkKI, August 22. 


THE strained state of the money market in Finland, which 
has lasted for about a year, marked the situation also 


during the past summer months. During July, indeed, 


there was a little easing of the position of the Joint Stock 


banks which is most apparent in their improved position 
in relation to other countries. The net indebtedness of 
the banks was reduced by 1386.9 million marks and 
amounted, at the end of July, to 807.5 millions, com- 
pared with 466.9 millions two months earlier. The home 
credits of the banks also fell off appreciably more than 
the simultaneous reduction in deposits. In spite of this, 
however, the bills re-discounted at the Bank of Finland, 
which had decreased from 676.8 million marks at the 
beginning of the year to 549.2 millions at the end of 
April, again increased month by month. The highest 
point, 682.4 million marks, was reached on August 8th, 
after which a slight drop occurred. ‘The position of the 
Bank of Finland continued, in consequence, to be 
strained. Nevertheless, the note reserve kept at a con- 
siderably higher level than at the end of last year. At 
the end of December a minimum was reached of 208.7 
million marks, while, during the summer, the note re- 
serve varied between 340 and 405 millions. 


Foreign trade during the past seven months of this 
year very nearly attained the same extent as last year’s 
record figures. There is, however, the appreciable differ- 
ence that the relation between imports and exports is 
now much more favourable than it was then. The value 
of imports for January-July amounted this year to 4,002.7 
million marks, which is about 325 millions less than 
during the same period last year. Exports, on the other 
hand, rose 275 million marks to 3,030.4 millions. As the 
balance of trade for January-May had displayed a sur- 
plus of imports, it closed at the end of July, in spite of 
the surplus of exports for the last two months, with a 
surplus of imports amounting to 972.3 million marks. 
Such a surpius is, it is true, rather larger than the trade 
statistics usually record at this time of the year, but it 
is nevertheless considerably more favourable than last 
year, when the corresponding surplus of imports amounted 
to 1,573.6 million marks. 

The Central Statistical Office has now published its 
customary calculation of the balance of payments for the 
previous year. While Finland’s balance of payments 
for 1924-27 had been regularly favourable, the result for 
last year proved very different. The cause of this was 
the balance of trade which displayed a surplus of imports 
of approximately 1,770 million marks for the year. The 
other items in the balance of payments resulted, as 
usual, in a small surplus of income, if the movement of 
capital is left out of account, but this was not sufficient 
to cover the large deficit in the balance of trade. 
Altogether the expenditure in the balance of payments 
exceeded income by 1,600 million marks. This appreci- 
able sum is balanced, of course, by an increase in the 
net foreign indebtedness of Finland. Part was covered 
by new bond loans, although the greater part of these 
was employed in redeeming old indebtedness; a consider- 
able part was obtained by drawing on the foreign balances 
of the Bank of Finland and by increasing the borrowing 
of the Joint Stock banks abroad. Part was also covered 
by short-term loans which are not yet settled. It will 
be realised from the figures given above for the trend of 
foreign trade during this year, that a much less adverse 
balance of payments may be expected than for such an 
exceptional year as 1928. 

The Diet was dissolved last April, as it would not pass 
the Government’s proposals for improving the conditions 
of payment to civil servants. Fresh elections were held 
on June Ist and 2nd, and went against the Government. 
The Agrarian party gained the largest number of seats, 
securing 60 as against 52 before, and thus became the 
largest party in the Diet. On the other hand those 
parties that had supported the Government, i.e., the 
Progressive and Unionist parties, lost several seats. In 
the circumstances the Government resigned as soon as 
the new Diet assembled in the beginning of August. After 
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figure, despite the fact that for reasons of cover the bank 
at the turn of the month increased its gold stocks by Kr. 9 
millions. Neither the bill situation nor the monetary 
position, therefore, demand a higher discount rate, and 
Sweden may well maintain 44 per cent. unless a rise in 
the London rate disturbs the situation. 

To a certain extent it may be said that this extra- 
ordinarily strong bill position explains the Government's 
decision to repay in New York the 1919 6 per cent. loan 
of 25 millions which will be taken up in December. Our 
balance of payments should by that time have further 
considerably improved, and as the income tax will by 
then have been collected, such large cash amounts will 
be available that repayment will not affect the situation. 
In addition, about 10 millions of the loan is supposed to 
be held by Swedes—a 44 per cent. conversion Joan will 
be issued for the purpose—so that the repayment of the 
U.S.A. will only require about 15 millions. By 
issuing a domestic loan at a favourable moment next 
year the State should effect considerable savings in 
interest. 

The peculiar developments on the American money 
market and the uncertainty concerning the London 
Bank rate have set their stamp on the stock market 
throughout the year. At the same time, the Reparations 
negotiations have had their influence. If Swedish in- 
fluences alone had been active, our stock market would 
have been very firm, but these disturbing influences have 
rendered it very insecure and reticent. There is a clear 
weakening tendency, especially in stocks quoted on foreign 
exchanges. 





DENMARE.—HARVEST—CATTLE EXPORT TO 
GERMANY—PRICES—TRADE. 


(FROM OUR CORRESPONDENT.) 
CoPENHAGEN, September 6. 


THE summer has passed without important events in 
trade circles. It is evident that a real consolidation has 
actually taken place, and this fact is generally admitted 
in practically all quarters. As yet fhere is no boom, but 
the basis is safer than before and there is much more 
confidence in the future. A factor contributing greatly 
to this is the improved state of agriculture. Every report 
of crop prospects sent out by the Statistical Department 
in the course of the summer has announced better pro- 
spects. In the most recent report, published on Septem- 
ber Ist, it is stated that since August 15th there has 
been excellent harvesting weather everywhere. In most 
places the reaping is nearly completed, and a fair propor- 
tion has been housed in splendid condition. While thus 
the total impression of the grain crops is absolutely satis- 
factory, the prospects for turnips, beets and grass are not 
so good, as the dry weather is detrimental to these crops, 
especially on the islands, where it has been necessary to a 
great extent to stable-feed the cattle. Bacon prices have 
been good for the greater part of the summer, and this 
fact, conjointly with the satisfactory crop prospects, have 
contributed to the stabilisation of conditions for agricul- 
ture, which had already benefited by the good crops last 
year. Some anxiety has been created by the difficulties 
with which cattle exports to Germany are meeting. On 
German initiative negotiations were conducted some time 
ago in Berlin, and as a result of these the Ministry of 
Agriculture and the Agricultural Council suggested to all 
interested Danish circles that cattle exports to Germany 
should be reduced during the autumn months. As the 
difficult conditions prevailing in German agriculture were 
appreciated, these suggestions were sympathetically 
received, and Danish exporters took steps in that sense. 
However, it was reported in Danish papers that the 
Germans had demanded reductions by a certain per- 
centage, and the Danish Government: found occasion to 
call the attention of the German Government to this. In 
an official Danish note it is pointed out that compulsory 
reductions previously decided upon would be against the 
spirit of the negotiations which had taken place in Berlin 
between the Danish and the German delegations. This 
matter has not yet been quite cleared up, but it is hoped 
in this country that further developments will not create 
too great difficulties for Danish agriculture. 
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August brought a slight rise of the Wholesale p;; 
index, t.e., from 149 to 150. The principal cause of rice 
is the rise of price of animal food produce and fye| 
the first-mentioned group of goods the index saa i 
risen from 148 to 151, and for the last-mentionad— as 
and lubricants—the rise is from 119 to 129. For - 
entire country the changes during the month haye b,; 
favourable, the prices of export goods rising from 150 to 
154, while import goods have risen from 145 to 147 nt 
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ROUMANIA.—NEW CUSTOMS TARIFF— 
TREASURY RECEIPTS—THE ECONOMIC crisis 
—HARVEST REPORTS. 
(FROM OUR CORRESPONDENT.) 
Bucuarest, August 28. 

Monsizur Maniu’s Government can look back with 
satisfaction on an exceedingly fruitful Parliamentary Ses. 
sion, during which, by an avalanche of new lays, 
beginning with the stabilisation of the currency, it has 
attacked courageously the difficult task of the reorganisa- 
tion of the economic forces of Roumania. ‘Lhe intense 
activity of recent months was crowned by the new 
Customs tariff which was promulgated as one of the last 
measures of the session, and the Government has set its 
seal thereby to the first chapter of the economic recon. 
struction by giving the country an instrument for building 
up firmly established commercial relations with its 
neighbours. It had been feared, on account of former 
utterances of members of the present administration, 
especially when still in opposition, that industries, 
founded and nursed under the Bratianu Government to 
the detriment of other, more pressing, needs, would tind 
little sympathy from the declared enemies of the old 
rule. But, on the whole, the new Customs tariff is a 
document giving proof of wise restraint in this respect, 
as it recognises practically the established industrial 
interests. ‘I'he very moderate reduction in the duties 
on certain industrial goods and, on the other hand, reduc- 
tions of up to 75 per cent. in the duties on articles for the 
consumption and use of the peasants, as well as other 
provisions in the law, give proof of a broad statesmanlike 
vision and a deep understanding of the conditions pre- 
vailing in the country at the moment. Apart from 
protecting tle produce of the soil and subsoil, it has been 
the intention of the Government to satisfy the internal 
needs of the country as much as possible by home 
industries, especially by those that find their raw 
material within the country, leaving the surplus demand 
to be met by imports. The way to commercial treaties 
is opened by the creation of maximum und minmuD 
tariffs, while special provisions are made to protect home 
industries against foreign dumping. The tariff has so 14" 
given rise to very little serious criticism and the Govert- 
ment may be congratulated on a measure of constructive 
policy which, as appears from certain declarations of the 
Minister of Industries, is to be amplified during the 
autumn session by further legislation subjecting the 
encouragement accorded to the home industries to 4 Pp! 
gramme of normalisation and rationalisation. 

The economic crisis is reflected in the exceedingly poct 
figures of the Treasury receipts for the months from 
January 1st to July 31st last, which amount to about 
16,352 million lei, against approximately 16,515 — 
in the corresponding period of last year. The Budge! 
estimates for the whole year amount to 37,700 million “rf 
which gives 21,990 million for the seven months 7 . 
review. The country is, therefore, faced again, a 000 
year, by a serious deficit, increased by the sum of 2, : 
million temporary borrowing from the National o- 
which must be repaid by December 31st. The owe 
ment has, therefore, been compelled, however er 
tantly, to increase direct taxation by 10-20 per oe 
which, in addition to the 10 per cent. rise at the — ; 
of the year, makes gn increase of 20-30 per cent. ae ; 
taxes existing in 1928. The taxes on certain artic’ . 
consumption have also been raised. The increase 
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hard pressed to balance the budget at the end of the year. 
et severity and progress of the economic crisis dur- 
cag ths last few years may be judged by the following 
;.ures giving the bankruptcies, moratoria and protested 
sls in Bucharest and the Province of Ilfov, of which 


Bucharest is the capital :— 


Protested Bills Bank- 
(000 omitted) ruptcies. Moratoria. 
Lei. No. No. 
1926 cssssersrrereereeneners 1,013,532 311 61 
Ta cssoniovenicnnceseniie 1,261,456 318 62 
1928 pds ooesninatlsene ao i oo 536 97 
nuary to May, 1929... ’ 
—— to May, 1928... 660,445 81 26 


The effect of the increased taxation might very well be 
jsastrous to trade at the present juncture and make the 
prospect of an early improvement of conditions exceed- 
‘ncly doubtful, the more so as the Ministry of Finance 
is obliged by the force of circumstances to adopt the 
most stringent measures for the prompt collection of the 
taxes. The Government, indeed, has been careful in 
characterising the measure as an exceptional one, but, 
nevertheless, the yield might very well remain far behind 
expectations. Happily a new and important factor has 
stepped in, in the form of an abundant harvest, which 
is restoring public confidence and may prove the saving 
of a desperate situation. 

The harvest reports are, indeed, very favourable. It 
appears that the maize crop, the most important of the 
cereals for this country, promises to be a complete 
success. ‘Che total production of the record year 1926 
is expected to be surpassed by this year’s crops owing 
to the considerably larger surface cultivated. On the 
basis of Lei 55,000 per wagon the value of the maize 
harvest of 688,404 wagons amounts to 35,000 million 
lei, 278,000 wagons, worth 15,000 million lei, are ex- 
pected to be available for export. The value of the other 
cereals, wheat, rye, barley and oats, the production of 
which is estimated at 672,000 wagons, is given as 38,700 
million lei. ‘The quantity available for export is expected 
to be 247,000 wagons valuing 11,750 million lei. These 
favourable results are due in no small degree to the 
prompt and eflicient measures taken by the Government 
last winter and early spring to relieve the distress caused 
by the poor harvests of the last two years in many agri- 
cultural districts. The manner in which the authorities 
showed themselves equal to the task of provisioning these 
districts with food and grain for sowing leads one to expect 
that in solving the difficult problem of moving the har- 
vest and completing the necessary financial arrangements 
they will show themselves equally energetic. Already 
steps have been taken to secure additional railway trucks 
and engines, which latter are to be supplied by a German 
combine. It must, however, be remembered that the 
maize harvest is not yet completely safe, although it is 
hardly likely that any unforeseen event would upset the 
prospects at this advanced stage. The prices, moreover, 
orming the basis of the calculation of the values are more 
or less a matter of conjecture at the present time, and 
‘he amount of money which the harvest represents will 
tventually depend upon the condition of the world mar- 
ket. But taking due account of the uncertainties of the 
‘tuation, as it appears at the moment, it may reason- 
ably be expected that this year’s harvest will make a not 
‘considerable difference in the buying capacity of the 
peasant during next winter and spring. This means that 
® per cent. of the population will have improved their 
Conditions of life to a marked degree, even if a large 
part of the money coming in will be used for paying 
listing debts. Undoubtedly trade will feel the effect 
" —_ long. The economic crisis is, however, much too 
oe for recovery to be anything but slow, but it 
ae reasonably certain that the stabilisation of tlie 
conde, » one of the first essentials for stable economic 
Saas rome iS Now secure. Given, then, average condi- 
ye: - future harvests, a steady political situation and 
a ent financial policy, it may well be that this 
which R will prove the turning point in the trials to 
ioc a ania has been subjected for so long and that 

- to prosperity will at last have been struck. 
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FINLAND.—MONEY MARKET—FOREIGN TRADE 


—BALANCE OF PAYMENTS—ELECTIONS. 
(FROM OUR CORRESPONDENT.) 
HELSINKI, August 22. 


THE strained state of the money market in Finland, which 
has lasted for about a year, marked the situation also 
during the past summer months. 
there was a little easing of the position of the Joint Stock 


During July, indeed, 


banks which is most apparent in their improved position 
in relation to other countries. The net indebtedness of 
the banks was reduced by 136.9 million marks and 
amounted, at the end of July, to 307.5 millions, com- 
pared with 466.9 millions two months earlier. The home 
credits of the banks also fell off appreciably more than 
the simultaneous reduction in deposits. In spite of this, 
however, the bills re-discounted at the Bank of Finland, 
which had decreased from 676.8 million marks at the 
beginning of the year to 549.2 millions at the end of 
April, again increased month by month. The highest 
point, 682.4 million marks, was reached on August 8th, 
after which a slight drop occurred. ‘The position of the 
Bank of Finland continued, in consequence, to be 
strained. Nevertheless, the note reserve kept at a con- 
siderably higher level than at the end of last year. At 
the end of December a minimum was reached of 208.7 
million marks, while, during the summer, the note re- 
serve varied between 340 and 405 millions. 


Foreign trade during the past seven months of this 
year very nearly attained the same extent as last year’s 
record figures. There is, however, the appreciable differ- 
ence that the relation between imports and exports is 
now much more favourable than it was then. The value 
of imports for January-July amounted this year to 4,002.7 
million marks, which is about 325 millions less than 
during the same period last year. Exports, on the other 
hand, rose 275 million marks to 3,030.4 millions. As the 
balance of trade for January-May had displayed a sur- 
plus of imports, it closed at the end of July, in spite of 
the surplus of exports for the last two months, with a 
surplus of imports amounting to 972.3 million marks. 
Such a surplus is, it is true, rather larger than the trade 
statistics usually record at this time of the year, but it 
is nevertheless considerably more favourable than last 
year, when the corresponding surplus of imports amounted 
to 1,573.6 million marks. 

The Central Statistical Office has now published its 
customary calculation.of the balance of payments for the 
previous year. While Finland’s balance of payments 
for 1924-27 had been regularly favourable, the result for 
last year proved very different. The cause of this was 
the balance of trade which displayed a surplus of imports 
of approximately 1,770 million marks for the year. The 
other items in the balance of payments resulted, as 
usual, in a small surplus of income, if tlie movement of 
capital is left out of account, but this was not sufficient 
to cover the large deficit in the balance of trade. 
Altogether the expenditure in the balance of payments 
exceeded income by 1,600 million marks. This appreci- 
able sum is balanced, of course, by an increase in the 
net foreign indebtedness of Finland. Part was covered 
by new bond loans, although the greater part of these 
was employed in redeeming old indebtedness; a consider- 
able part was obtained by drawing on the foreign balances 
of the Bank of Finland and by increasing the borrowing 
of the Joint Stock banks abroad. Part was also covered 
by short-term loans which are not yet settled. It will 
be realised from the figures given above for the trend of 
foreign trade during this year, that a much less adverse 
balance of payments may be expected than for such an 
exceptional year as 1928. 

The Diet was dissolved last April, as it would not pass 
the Government’s proposals for improving the conditions 
of payment to civil servants. Fresh elections were held 
on June Ist and 2nd, and went against the Government. 
The Agrarian party gained the largest number of seats, 
securing 60 as against 52 before, and thus became the 
largest party in the Diet. On the other hand those 
parties that had supported the Government, i.e., the 
Progressive and Unionist parties, lost several seats. In 
the circumstances the Government resigned as soon as 
the new Diet assembled in the beginning of August. After 
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some negotiating the Speaker of the Diet, Mr Kyosti 
Kallio, who had figured as Prime Minister in two pre- 
vious Governments, was entrusted with the formation of 
a new Ministry, which was appointed on August 17th. 
The political shade of the new Government is purely 
Agrarian, but it includes three non-party Ministers. One 
of these is Mr Hj. J. Procopé, who fills the post of 
Minister for Foreign Affairs, as he did in the two previous 
Governments. 





CANADA.—CROPS—BUSINESS CONDITIONS— 
PRICES—MR THOMAS—TRADE RETURNS. 
(FROM OUR CORRESPONDENT.) 

Orrawa, September 10. 

THE grain harvest in the East is now completed and the 
Western harvest promises to be finished soon at an 
abnormally early date. All the wheat has been cut in 
Saskatchewan and Manitoba, and in Alberta only some 
10 per cent., situated in backward districts, remains to 
be cut. A great deal of it has also been threshed, and 
laboratory tests show that the protein content is well 
above the average. There is also a disposition now to take 
a more optimistic view of the aggregate wheat yield for the 
Prairie provinces. The Co-operative Wheat Pool on 
September 6th published an estimate of the wheat pro- 
duction for the three Prairie provinces, and placed it at 
272 million bushels, which, although it is little more than 
half the Pool’s final estimate of 525 million bushels a year 
ago, is higher than most recent forecasts. A day later, 
also, the Manitoba Free Press published its estimate, 
which placed the yield of wheat at 266 million bushels, 
with 1413 million of oats, 764 million of barley, 94 mil- 
lion of rye and 3 million of flax. These figures are still 
very disappointing, but they are better than many people 
expected. The new wheat is now flooding into the 
market, but there is something like a grain blockade at 
Montreal and at the trans-shipment points on the inland 
waterways. Most of the elevators are crammed full of 
old wheat, which is being held for higher prices than the 
European buyers—who are apparently filling their needs 
from the United States crop and the carry-over from the 
last Argentine crop—are willing to pay. 

Wheat prices have consequently been dropping in 
Winnipeg as many farmers cannot afford to hold their 
wheat, but the co-operative pools and other interests 
which control most of the old wheat supplies are confident 
that, owing to the curtailment of yields in many countries, 
buyers will eventually have to come to their price. Yet 
some doubts exist whether the drop in the world’s visible 
supplies of wheat is so serious, compared with last year, 
as to justify hopes of much higher prices for wheat, and 
considerable criticism in Government and other circles is 
being directed against the policy of holding wheat so 
rigidly as its present controllers in Canada are doing. 

Eastern Canada has been experiencing almost a heat 
wave. The thermometer in Ottawa on September 8rd 
rose to 97 degrees, a record level for September, and the 
countryside is suffering severely from the effects of a pro- 
longed drought. Pastures have dried up and dairy farmers 
have been finding it a serious problem to secure feed for 
their cattle, with the result that milk supplies have 
seriously declined and prices have been raised. Fruit, 
vegetable and root crops have been wilting under the heat, 
and last Sunday prayers for rain were offered in all the 
Anglican churches in Ontario. As the result of this 
drought there will be a substantial decline in the crop yield 
of Eastern Canada as well as of the West. 

_ But, despite this condition of affairs, the business situa- 
tion enters its autumn period in a reasonably satisfactory 
condition. The carloading figure for the week ending 
August 31st, placed at 77,557 cars, shows gains of 7,651 
and 3,882 cars respectively over the corresponding figures 
for the previous week and the parallel week of 1928. The 
latest business survey, published by the Dominion Bureau 
of Statistics on September 2nd, shows that, of twelve 
standard indices, nine indicate activity on an equal or 
higher scale compared with the corresponding date of 1928. 
The state of the index for the parallel time in 1928 is taken 
as 100, and the latest index is given as a percentage of 
that base, with the following results :—Employment, 107; 


pig iron, 105; steel, 157; bank debits, 115; carloadings, 


[September 21, 1999 


100; imports, 100; exports, 81; building 
coal, 98; oe — sagen stock marke 
traders’ stock market index, 301. The employ 
is that reported to the Bureau for thes eae 
. : a: car. 
loading and Stock Exchange indices are for the third week 
in August, and the other figures reflect conditions in July 
Commodity prices show an upward tendency, ang the 
index number of wholesale prices, published by the Seen 
on the base 1926 equals 100, rose to 98.1 for August ms 
. Ro be BUS, a8 

compared with 96.0 for July, the main increase being ; 
vegetables and vegetable products. — 
Apart from the restoration of wooden Shingles to the 
free list, there have been no further material changes in 
the items of the new American tariff which Will affect 
Canadian exports. The farming interests are evidently 
determined to exact their pound of flesh in the shape of 
almost prohibitive duties on imported farm produce, anq 
the Canadian people are now practically resigned to this 
prospect. Yet some hope is still entertained at Ottawa 
that the opponents of the Bill in the Senate may contrive 
to kill the measure or President Hoover may veto i+ 
Meanwhile, the motor manufacturers of Canada have had 
disturbing news about changes in the Australian tari. 
The Australian Government has evidently decided to give 
a further advantage to British motor manufacturers, prob- 
ably in answer to the cry that the motor factories of 
Canada, which sent heavy exports to Australia, were 
practically all owned by great American corporations and 
that a preference which, in practice, operated to the 
benefit of non-British capitalists had no claim to any 
imperial favour. Anyhow, on assembled and un. 
assembled motor chassis the intermediate and general 
tariff rates have been raised by 10 per cent., and the 
British preferential rate has been allowed to remain at its 
old level. Canada gets the benefit of the intermediate 
tariff under her treaty arrangement and her exports of 
assembled chassis will pay 30 per cent. and of un- 
assembled chassis 224 per cent., while British assembled 
chassis will pay 5 per cent. and if unassembled enter 
free. The general tariff rates will respectively be 35 and 
274 per cent. Before these changes were made there had 
been considerable dissatisfaction in Canada about the 
Australian trade treaty, and the dairymen had been par- 
ticularly bitter against it, but the defence of the King 
Government was that the motor factories and other 
Canadian industries had derived great benefit trom it. 
Now, if these benefits are to be curtailed, the barrage of 
criticism will be intensified, and the Government will be 
subjected. to further pressure from the Conservatives to 

abrogate the treaty. 


It is generally believed that Mr Thomas has found Mr 
Forke, the Minister of Immigration, exceedingly luke- 
warm to proposals for augmenting the inflow of British 
immigrants, and has instead been concentrating upol 
trade matters and making a special effort to expand the 
market for British coal in Canada. The general line of his 
arguments has been that British capital flowed freely into 
Canadian enterprises at a time when other countries would 
not look at them, and that there is now an opportunity tot 
Canadians, when Britain is faced with a desperate unem- 
ployment problem, to show their gratitude by sending her 
more business. He has repeatedly emphasised the dis- 
parity in the trade relations which Canada has with Britain 
and the United States, pointing out that, while Brita 's 
Canada’s best customer, Canada, for every dollar she 
spends on British imports, spends four on imports oom 
the United States. He has claimed the right to criticise 
this situation, and to ask that Canadians should divert 
some business to Britain, not merely on account of the 
political and sentimental ties between the two ee 
but because it is good business to deal generously wit! 
one’s best customer. He has repudiated any idea of UY 
ing to solve Britain’s unemployment problem by dumping 
workless people upon Canada, and at Ottawa he — ; 
the view that the Dominion itself would have a cons! ais: 
able unemployment problem this winter. He has -_ i. 
avowed any desire to displace goods manufactur z 
Canada with British imports, and declared that suc re 
posals as he has advanced will not cost Canada & Sie 
It is known that he has submitted definite propos aed 
the inerease of trade between Canada and Britain frst 
King Government, but, on the ground that they must 2"» 
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t index, 147. 
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ted to Canada, he has not seen fit to disclose 


Septe 


pe submit 


deveg visit to Winnipeg he devoted considerable 

"+ the leaders of the Wheat Pool organisations, and 
- oe dangled before them the bait of the provision 
Ee te-owned storage and distributing facilities in Britain 
canadian grain in return for their co-operation in sell- 
ae re goods in the Canadian West. He has also been 
np nine upon the executives of the two great railway 
caualils from whom he hopes to secure substantial 
ail -oal. 

: The Manitoba Free Press argues that the largest share 

r responsibility for the limited sale of British goods in 
Canada rests squarely upon the business men of Britain, 
os although enjoying both a sentimental and an actual 
wart preference, have, through their failure to study and 
coal the Canadian market, been unable to hold their own 
sins their Canadian and American rivals. It thinks it 
possible, however, that British manufacturers may now, 
"< the result of the Canadian resentment against the 
\merican tariff, be given a further chance in Canada 
‘ouch both an increase in pro-British sentiment and an 
-yementation of the British preference. It contends that, 
: Canadians feel that they should do something special 
:» Britain to aid its Government in its fight against un- 
employment, they should take the only means to that end 
_a lowering of the tariff rates on British goods, and that, 
+ they are not prepared to do this, they had better hand 
\[r Thomas his hat and point the way to London. 

The following trade returns for July are not altogether 
satisfactory: Imports valued at $115,604,066 showed a 
zain of more than 12 million dollars as compared with 
July, 1928, but, on the other hand, exports fell from 1274 
‘0 106 million dollars. The main source of decline in 
exports was a sharp reduction in wheat, whose exports 
‘ell in value from 42 millions in July, 1928, to 20 millions 
lat month. The exports of paper and manufactures 
thereof, however, are being maintained at a very satisfac- 
tory level, and their value for July was $12,257,039, as 
compared with a value of $11,225,408 in July, 1928. The 
stock markets have had a much better tone during the past 
‘ortnight and, indeed, there has been something almost 
equivalent to a boom in the power and oil stocks. For 
the week ending August 22nd the Dominion Bureau of 
Statistics ‘‘ Investors’ Index of Industrial Common 
Stocks ’ was 288.1, as compared with 27.1 for the pre- 
vious week. The mining market, however, remains dull 


sud the public cannot be induced to take any great interest 
in it. 





AUSTRALIA.—BANKS—MONEY—LOAN 
REDUOTION. 


(FROM OUR CORRESPONDENT.) 
MELBOURNE, August 8. 


Tas principal totals of the quarterly average returns to 
June 80th of the twelve ordinary banks (exclusive of the 
‘ommonwealth Bank of Australia) relating to liabilities 
and assets within the six Australian States and New 
Zealand (but not including London figures) compare 
with those for the previous quarter and a year ago as 


} 


tollows :— 
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June 30, March 31. June 30, 
1928. 1929. 1929. 
Depos} . . 
*positgs— 
Nustralia bosib sab bdnbeuuplaaw 275,365,453 289,010,198 286,414,738 
New Zealand .........00000 54,903,208 58,209,934 59,846,149 
Total deposits ........ 330,268,661 347,220,132 346,260,887 
Advances and securities— 
‘ustralia seieitibeatlbeatha 245,759,539 263,493,202 271,205,991 
New Zealand .............. 51,297,239 52,226,395 53,316,424 
297,056,778 315,719,597 324,522,415 
Coin and bullion (Australia 
ind New Zealand) ...... 33,342,218 33,037,436 32,455,099 
“ustralian notes and cash 
with Commonwealth 
Len lt ss «css 26,182,667 29,630,252 21,975,886 
tender notes of other 
anks (New Zealand only) 122,066 78,186 68,981 
"59,646,951 62,745,874 54,499,966 


525 


Total deposits in Australia and New Zealand 
have increased by £15,992,226 during the past 
twelve months, and advances and securities by 
£27,465,637, practically the whole of which is in 
advances, for which the demand continues active. The 
increase in deposits is entirely accounted for by fixed 
deposits, while current accounts have remained practi- 
cally stationary. The increase in bank fixed deposits 
and the continued demand from investors through the 
Stock Exchange for gilt-edged securities reflect the 
desire on the part of considerable sections for safe in- 
vestment in preference to active employment for their 
funds. During the ensuing twelve months it is expected 
that the lower prices ruling for wool and the smaller 
harvest (unless a favourable change in the weather 
takes place in many districts) will restrict the opening 
for fresh accumulation of money. The Commonwealth 
Bank of Australia (not included in the foregoing figures) 
has in the six Australian States deposits of £27,658,383 
for the June quarter, 1929, or an increase of £3,493,157 
on the twelve months, and advances £15,942,289, or a 
decrease of £501,694. Its securities amount to 
£12,242,680, showing an apparent decrease of 
£44,815,026, but this is simply due to the separation of 
the Savings Bank Department a year ago. 

The stocks of coin and bullion held by the ordinary 
banks in Australia and New Zealand and by the Com- 
monwealth Bank, together with the gold reserve held 
against the Australian note issue, now amount to a total 
of £55,700,464, against £56,447,861 for the June quarter 
1928. 

The Federal Loan Council, after a meeting held at 
short notice, has decided that the loan estimates for 
the Commonwealth and the six States for 1929-30 are 
to be further reduced by 20 per cent., and borrowing 
for fresh loan expenditure will be limited to £28,000,000. 
During a number of years past borrowing has been on a 
higher scale and the aggregate public debts have been 
growing at an average rate of nearly 40 millions per 
annum, from £778,341,835 in 1920 to £1,094,974,058 
in 1928. A substantial reduction in loan expenditure 
will mean that employment and trade, where dependent 
upon it, will suffer, or, as the New South Wales State 
Treasurer puts it, the curtailment will undoubtedly bring 
with it the difficulties usually associated with deflation. 





SOUTH AFRICA.—_MINERAL PRODUCTION— 
CLOSE OF PARLIAMENTARY SESSION— 
POLITICAL VIEWS. 

(FROM OUR CORRESPONDENT.) 

JOHANNESBURG, August 28. 

TuE Report of the Government mining engineer for the 
year 1928 shows the value of the mineral production for 
the year to have been £66,406,372, being £5,250,000 
more than that for the previous year. The increases in 
value were shown by diamonds (£4,290,000), gold 
(£1,000,000), platinum (£100,000) and asbestos 
(£56,000). The important decreases were in coal 
(£153,000) and tin (£61,000). In the case of diamonds 
the inerease in value from £12,400,000 to £16,700,000 
was due to the production of a larger proportion of high 
quality stones, as the total caratage was less. The out- 
put of gold (£43,982,119) constituted a new record, and 
brought the total Union production to date to one 
thousand and five millions. During the year the mining 
industry consumed nearly £18,000,000 worth of stores 
and paid over £20,000,000 in wages. There was a slight 
drop in efficiency, which must be partly referable to the 
increasing depth of the gold mines. 

The Parliamentary session closed on the 16th of the 
month, and the Senate was dissolved at the same time. 
Next session it will be more favourable to the Govern- 
ment, but still the Native Bills cannot pass, except by 
agreement. One of the more noticeable features of the 
session was the ludicrous figure cut by the Labour Party. 
Students of South African politics seem often to have 
wondered why we wanted a Labour Party which did not 
accommodate the native. The Party has solved this 
problem by extinguishing itself. Another school of 
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opinion seems now to be making its appearance—a sort 
of ultra-violet Nationalist. Its members believe in solv- 
ing all economic problems by limitless protection and all 
sociological problems by repressing the natives. Its pro- 
gramme will make a tremendous appeal to the country- 
side voter, but before the new prophets can do a large 
- amount of irreparable harm they will have to decide how 
to deal with Mr Havenga. He seems to like his post as 
Minister of Finance, and compared with his extreme 
Afrikander critics, is well qualified to stay in it and pre- 
vent them from acting as foolishly as they talk. Some 
of the new South African Party members are adding 
debating force to their side, and the new House is for- 
tunately stronger than the old in members with ex- 
perience other than farming. 


Letters to ) the Cditor. 


THE UNITED STATES OF EUROPE. 
TO THE EDITOR OF THE ECONOMIST. 


Str,—I have read with great interest the article in your 
issue of the 14th instant, relating to the projected United 
States of Europe, and I hope you will allow me the opportunity 
of commenting upon one or two points. 

You suggest in this article that the title ‘“ United States 
of Europe ”’ is unfortunate, in that it “‘ suggests quite falsely 
a certain rivalry and antagonism with the United States of 
America.”” Why “falsely”? Is not the conception of a 
United States of Europe the outcome of the ultra-protectionist 
policy of the United States of America and the consequent 
handicap to European trade? To my mind, nothing is to be 
gained by an attempt to camouflage the reason for this newly 
suggested economic unit, more especially as its confinement 
to European States is emphasised by M. Briand, whom you 
quote as follows: “a federal link of solidarity between the 
peoples of Europe,” and by the author of your article in the 
following words: “if economic federation implies an accelera- 
tion of the movement for lower tariffs . . . between European 
States.” 

You suggest an economic federation involving “a Europe 
with one tariff barrier round it and none within it.” If you 
accept such a proposition, surely this is an admission by you 
of the value of a protectionist policy for defensive purposes, 
although you substitute one comprehensive tariff area in place 
of a number of small ones. If you do not accept this propo- 
sition, what is to be the future position of the United States 
of America? Is she to be allowed to benefit by any reduction 
in tariffs following the reorganisation of European Customs 
and at the same time to retain (as she most certainly will) her 
own prohibitive tariffs against the output of Europe ? 

Am I to understand that you visualise Great Britain as a 
member of the United States of Europe? If so, what will 
be the position of the other nations of the British Empire in 
relation to this new economic unit which is to contain what 
had previously been the centre of the Empire? Are we, in 
exchange for such benefits as this new conglomeration may 
have to offer, to break all the economic and political ties which 
bind our Empire together? Why, if a number of nations are 
to be welded into an economic whole, should Great Britain 
attach herself to an entirely hypothetical United States of 
Europe when there already exists a United States of British 
countries whose economic unity has reached a far higher 
development than a United States of Europe could hope to 
attain within a quarter of a century ?—Yours, etc., 

Empire Industries Association, P. J. HANNON. 

26 Abingdon Street, S8.W.1. 
September 18, 1929. 


{In the article to which Mr. Hannon referred we suggested 
that a Customs Union of Europe is not likely to be prac- 
tical politics for a long time to come. But if it comes it 
will inevitably be on a low tariff basis. This we should 
regard as an advance. We do not deny that the possibility of 
bargaining with the United States for a mutual reduction of 
tarifis may be present to the minds of some supporters of 
M. Briand’s plan, but the origin of the movement and its 
justification lie far more in despair at the misfortunes wrought 
by tariff barriers within the Continent than in any hopes of 
advantage to be gained by tariff aggression against the rest of 
the world. For ourselves, we have always disputed the 
efiectiveness and deplored the reactions of fighting tariffs, 
and, as Mr. Hannon is well aware, we are supported in this 
view by the unanimous opinion of the World Economic 
Conference. The attitude which in our view should be 
adopted towards this scheme by Great Britain—geographically 
part of Europe, politically part of the British Commonwealth 
—was discussed in our issue of July 20th.—Eb., Econ.] 
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FRENCH MONETARY POLIcy. 


[September 9], 1999 


TO THE EDITOR OF THE ECONOMIST, 


Srr,—Comments in the British financial Press 
gold withdrawals for France incline to attribute to the } 
of France a purely passive ré/e in the matter. Seeing a = 
that the Bank of France could, if it so pleased, setnehaen ar 
sterling exchange offered at a rate which would prevent = 
shipments, it appears questionable whether its slcteuns d 
should not be regarded as the real determining cause of hat 
shipments. Ps 

In the five weeks ended August 23rd, the gold holdings t 
the Bank of France increased by 2,017 million francs, yj 
its foreign assets remained practically unaltered. Is. 
a reasonable supposition that with a slight alte 
Bank’s policy these 2,017 millions might have been adideq 
to the foreign assets instead of to the gold holdings? 
faithfully, 

September 4, 1929. 


{Our correspondent’s argument is theoretically correct, 
We would, however, remind him that once the Banque de 
France has acquired gold it is against its traditional policy 
to part with it. Hence for the Bank to resell this new gold, 
as our correspondent suggests, would have been more than 
a slight alteration of policy.—Eb., Econ.]} 
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—Yours 
FINANCIER, 





Books and Publicattons. 


THE ECONOMIC CONSEQUENCES OF MERGERS.'* 
Tue drawing of conclusions from statistical data is 
handicapped right and left by the impossibility of contro: 
experiments. Nowhere is this more apparent than in the 
admirable attempt recently made by the National 
Industrial Conference Board to determine whether in- 
dustrial mergers have made good their claims to re- 
dound to the profit alike of their own shareholders and 
of the general public. In their conclusions as to the 
earning power of consolidations the authors hardly seem 
to allow adequately for this. From two cautiously com- 
piled tables of the capitalisation and earnings of forty- 
eight consolidations, together with some necessarily 
slender comparative figures afforded by the results of 
previous inquiries which included independent firms, 
they draw conclusions which, while quite compatible 
with their figures, seem to have been suggested Jess by 
them than by commonsense. Their conclusions in the 
chapter on security values are much more cautious, and 
they admit ‘‘ the absence of any evidence that the form 
of the organisation itself determined its profitableness. 
When the report comes to consider operative effci- 
ency a more valuable body of comparative data relating 
to independent firms becomes available. The tables. 
which are admirably arranged, are capable, as good 
statistical tables should be, of answering many more 
questions than those actually put to them by the 
authors. The conclusions actually drawn are that i 
nine of the eighteen industries investigated the conso.l- 
dations made more rapid technical progress than their 
independent rivals; in four the independents showed the 
greater improvement, and this was particularly marked 
in metal manufacturing; in five the evidence 1s nc 
sive. The consequent conclusion in favour of mergers 
is fortified by the fact that the consolidations spend rd 
more, in proportion to their sales, on industrial reseat’’ 
than do their rivals. Though a large element of gues* 
work enters into the figures on which this latter state 
ment is based, the difference is so overwhelming as t? 
command belief in the conclusion. i 
In attempting to assess the effect of mergers — 
stability of employment the National Industrial Con nt 
ence Board, obliged to proceed by a very caer 
method, reaches the tentative conclusion that the a . 
ence of consolidations is a force, so far as it goes: ma me 
for stability. The same applies to price stability 4 ea 
as seasonal fluctuations are concerned, but no eviceh 


is found that they check cyclical fluctuations of prices. 
No ne eer sh inanenen 


(New York) National Industria! 
$3.00. 


* “Mergers in Industry.” 
is 247, Park Avenue. 


Conference Board, Inc. 
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level of prices, & more decisive conclusion 
is regards we the aie of mergers has been bene- 
, 7 Thus on balance, this cautious investigation, in- 
- ed almost throughout by a keen conciousness of the 
ssctive character of its data, suggests the presumption 
‘hat mergers have found their own interest so far coinci- 
ient with that of the community as to prove a definitely 
yeneficent social influence. It is a ‘stimulating inquiry 
ghich should provoke further research in the same field. 








BOOKS RECEIVED. = 


‘Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.) 


the Economics of Inheritance. By Josiah Wedgwood. 
(London) George Routledge and Sons, 68-74 Carter 
Lane, B.C. 4. 12s. 6d. net. 

This careful and considered examination of the effects of in- 
heritance on inequality of incomes is a valuable addition to the 
literature of distribution. Chapter VI. contains the interesting 
results of an original investigation into the fortunes of a sample of 
families. Tho last part of the book deals with the possibilities of 
eysalising fortunes by taxation. 

Great Britain and the Slave Trade, 1839-1865. By 
William Law Mathieson. (London) Longmans, 
Green and Co., 89 Paternoster Row, E.C. 4. 
12s. 6d. net. 

The story of Great Britain’s part in the abolition of the slave 
trade is here related very fully. Based for the most part upon 
Parliamentary Papers, the narrative is coloured by the author’s 
enthusiasm and makes most absorbing reading. 

Applied Business Finance. By Edmond E. Lincoln. 4th 
edition. (London) McGraw Hill Publishing Co., 
6 and 8 Bouverie Street, E.C.4. 25s. net. 

This edition, which runs to about 800 pages, has been revised 
and considerably enlarged. Much of the statistical material is 


new and where possible 1928 figures have been added. There is 
anew chapter on ‘‘ The Prospectus and its Analysis.’’ 


Journal of the Royal Statistical Society. Vol. XCII. 
Part IV., 1929. 7s. 6d. 
The principal papers, with discussions, reprinted here are: 


“The Measurement of Tariff Levels,’’ by A. Loveday; and ‘‘ The 
New Survey of London Life and Labour,’’ by Sir Hubert Llewelyn 


Smith. 

Calendar of the London School of Economics and 
Political Science. Thirty-fifth Session, 1929-30. 
(London) London School of Economics, Houghton 
Street, W.C. 2. 8s. 6d. net. 

Contains general information, the annual report, a list of 
omcers of the School, and particulars relating to the admission of 
students, fees, lectures, degrees, scholarships, post graduate work, 
student associations, &c. 

The Evolution of the Indian Income Tax. By J. P. 
Niyogi. (London) P. 8. King and Son, Orchard 
House, Westminster, S.W.1. 12s. 6d. net. 

Traces the history of income tax in India from 1860 and dis- 

cusses the underlying principles. 

The Insurance Blue Book and Guide for 1929. (Lon- 


don) Ritchie and Darling, 11 Queen Victoria Street, 
E.C.4. 10s. 6d. 


Contains directories of companies of all nationalities operating 


Fe! ee Kingdom, with three years’ accounts; directories of 
ned d fompanies and personnel; a section on insurance law and 
da “cisions ; and, a section on stamp duties, methods and forms 
Ssignment, etc, 
This , 
“6 an of Plenty. By C. Marshall Hattersley. 
nn Sir Isaac Pitman and Sons, Parker Street, 
: ingsway, W.C. 2. 3s. 6d. net. 
‘ sae a _ for reform, of our monetary system. 
- d by Seclean oe ay low somewhat the lines of those sug- 
“—o European Civilization? By Wilhelm Haas. 
: ondon) Oxford University Press, Warwick Square, 
. C. 4, 8s, net. 
~“ reprint of three lect “ Pa 
& z ree lectures on ‘‘ The European Spirit and the 
at > Nature’; “The Control of Nature and tts Effects "’ ; 
An A ; Four Stages of European Thought.” 
-— Corcultural Survey in South Devon. 
oo and W. H. Long. 
ayne Agricultural College. 


By J. R. 
(Newton Abbot) Seale- 


i — detailed statistical survey, covering such matters 


receipts he ee profits, size of b 


Tents, livestock, 


usiness, percentage of 
a products, efficiency factors, crop yields, soils, 
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Hungary's Finance and Trade, 1928. By Eugene Havas. 
(London) London General Press, 8 Bouverie Street, 
E.C. 4. Qs. 

A pamphlet of useful statistics under the heads : Public Finance; 
Currency and Credit; Production and Trade. 

Sugar Beet Costs and Returns for the Year 1927-28. By 
A. Bridges and J. R. Lee. (Oxford) Agricultural 
Economics Research Institute. 1s, 

This year’s report contains an innovation in the shape of an 
analysis of yields and profits obtained from various methods of 
treatment. 

Les Transformations Récentes du Droit Public Italien. 
By Silvio Trentin. (Paris) Marcel Giard, 16 Rue 
Soufflot. 100 frances. 

An examination, by a former Italian professor of law, of changes 

in [talian public law from the charter of Carlo Alberto to the 


creation of the Fascist state. There is an interesting final chapter 
on the Fascist theory of the State. The text is in French. 


Das Jahre 


schweizerische Bankwesen im 
(Ziirich) Orell Fiissli Verlag. 


A review, in German, of Swiss banking in 1928. Many of the 
statistical tables give comparative figures as far back as 1923. 


1928. 


Finanzen und Rentabilitat der deutschen Reichspost, 
1900-1927. Von Dr. Reinhard Oehler. (Leipzig) 
Akademische Verlagsgesellschaft M.B.H., Schloss- 
gasse 9. Nim. 13.80. 


An examination of the financial policy of the German postal 
system since 1900, made with the object of discovering whether the 
service is as profitable as the Government claims, 


Archiv fiir Hisenbahnwesen. September - October. 
(Berlin) Verlag von Julius Springer. 10 Rm. 
This issue includes an article on the internal transport system of 
the Soviet Union. 
Industrial Relations Activities at Cheney Brothers. 
(New York) National Industrial Conference Board, 
Inc. 


An interesting account of the personnel activities of a New Eng- 
land textile firm which has devoted unusual attention to this work. 


Rationalisation for Tin. By A. P. L. Cardon. (London) 
The St. Catherine Press, Stamford Street, S.E.1. 
2s. 

A suggested scheme for the more efficient control of the tin-mining 
industry. 

Towards Education at the Top. By Sir Max Bonn. Mr 
R. W. Ferguson, 36 Linden Road, Bournville, Bir- 
mingham. 3d. 

A reprint of the presidential address to the Association for Educa- 
tion in Industry and Commerce. 

Die Analyse von Nachfragekurven in ihrer Bedeutung fur 
die Konjonkturforschung. By Dr. Hans Staehle. 

A monograph, in German, on the analysis of demand curves in 
their relation to trade cycles. 

Die socialen Auswirkungen der Konjunkturschwan- 
kungen. By Dr. Josef Soudek. (Bonn) Kurt 


Schroeder. 

A discussion of the social effects of trade cycles. The text is 
in German. 

Journal de la Société Hongroise de Statistique. Année 
VII. Nos. 1-2. (Budapest) Société Hongroise de 
Statistique, Buday Ladszlé-u.-I. 3 pengos. 

Contains a number of articles on statistical subjects whose 
immediate application is to Hungary, and also an article by 
M. Camille Jacquart, entitled ‘‘ La Haye ou. Genéve? Problémes 
Actuels de 1’Institut International de Statistique. 

Fifteen Years After. (London) St. Dunstan's, Inner 
Circle, Regent’s Park, N.W. 1. 

The report of St. Dunstan’s for the year 1928-29. 

New York Insurance Report. Part I. Fire and Marine. 
(New York) Insurance Department of the State of 
New York. 


Over 1,600 pages of statistics relating to fire and marine insur- 
ance companies in New York State. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C, 2. 


Saorstat Eireann: Census of Population, 1926. Vol. IV. 
—Housing. 2s. 3d. net. 


Ministry of Health: Report of Departmental Committee 
a ue! Training and Employment of Midwives. 1s. 


net. 
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The Stock Gechange. 





THE OUTLOOK FOR COAL COMPANIES. 


Ix the next few weeks the reports of a number of coal 
companies for the year ended June 30 last are due to 
appear. The first of the batch, Staveley, is already out. 
But this autumn the Stock Exchange will be well advised 
if it pays less attention to these reports, or even to current 
export figures, than to the developments affecting the 
whole British coal industry that are just now under 
discussion. 

The potential coal output of Europe since 1913 has grown 
out of all proportion to the increase in the demand for coal. 
In the three exporting European countries—Great Britain, 
Germany and Poland—the margin of surplus capacity, 
i.c., the difference between the immediate production 
power of existing mines, without the investment of any ad- 
ditional fixed capital, and the present actual production, 
has been roughly estimated at 30, 25 and 50 per cent. re- 
spectively. If coal had the quality of uniformity, and if in- 
dividual mines, or countries, had no ‘‘ safe ’’ markets, 
every producer would realise the sheer necessity for a 
comprehensive international agreement to regulate output 
and prevent weak selling. This world situation obviously 
affects our exporting districts more gravely than those 
which sell principally to the home market. But hitherto 
the exporting districts have been able to accomplish little 
towards improving their position. The district marketing 
schemes of 1928 were, in the main, adopted without 
enthusiasm. The South Wales plan was never water- 
tight ; the Scottish scheme expired last February and was 
not renewed; Northumberland and Durham did nothing. 
Only the ‘‘ Five Counties ’’ achieved substantial success. 
It is the projected extension and co-ordination of these 
district schemes, however, which raises hopes that a new 
epoch in the history of the industry may be in sight. The 
ultimate goal—an agreement between all the coal-pro- 
ducers of Europe—is at last looking less unattainable. 

The proposals which have been approved by the Central 
Marketing Committee of the Mining Association provide 
for (a) a national committee, to regulate the national 
output, allocate a quota to each district and supervise 
district price schedules, and (b) district committees, to 
allocate a quota to each colliery, regulate prices and make 
agreements with other districts for price co-ordination. 
Can the individualistic spirit of the industry thus be tamed 
to an extent that a few years ago seemed unthinkable? 
The ** Five Counties ’’ scheme, which, in principle, was a 
selfish one as against other districts, had, at least, this 
virtue, that it showed the feasibility of association. Apart 
from that, experience in these directions has been so dis- 
couraging as to cast grave doubts on the prospect, at the 
present moment, of getting a national agreement to work 
effectively. No price- and output-regulating association 
has ever yet been formed in any country to embrace so 
many separate producing units, all with competition in the 
blood. It is possible, however, that the adoption of these 
proposals may, by gradually changing the atmosphere, 
stimulate the movement towards company amalgama- 
tions, such as were recommended by the Samuel Commis- 
sion. 

Up to the present the tale of amalgamations since 
1926 is brief. In South Wales Amalgamated Anthracite 
has acquired control of 80 per cent. of the anthracite in- 
dustry and has a unique chance of proving by experience 
how much “ rationalisation by districts ’ can achieve. 
Further east, in the steam and bituminous coal areas, 
Powell Duffryn appears to be the one company which is 
out to enlarge its interests ; but its recent acquisitions have 
seemingly been determined more by the opportunity of 
picking up collieries cheap than in furtherance of any con- 
sidered geographical plan. Elsewhere, Yorkshire Amalga- 
mated Collieries has been formed to combine four out of 
the many independent companies in the great South York- 
shire field, and Manchester Collieries was incorporated 
early this year to merge seven Lancashire units. In none of 
these cases has there been time for the accounts to show 


what benefits have been gained, though the last Amal a 
mated Anthracite report, dated June 10th, stated that ths 
company had been operating at a profit since October 
Another factor of importance in the outlook js 
tion of hours. In most districts the present hours of work 
are eight from the time the last man of the shift cos 
down to the time the first man returns to the surface. It 
is the general belief that the Government intends to intto. 
duce legislation next month shortening these hours gon. 
what, but not to the extent of returning to a seven-hoy, 
day. In any case, costs of production will inevitably }. 
increased. Which districts could bear an increase? ‘The 
following table shows the quarterly profit or loss in pence 
per ton, allowing for depreciation, etc., but excluding 
debenture charges, in the various districts since the 
beginning of 1928, italics indicating losses :— 


the ques. 


Fann GIG—————, 1929 
1st 2nd Srd 4th st 
qtr. qtr. Gtr. gtr. qtr. 

Bootland ......ccccoscccscccscoseee 8-1 13:8 13:4 1:4 99 
Northumberland ..........0.+++ 10-2 16-6 15:9 6:3 31 
DDRII oid 0 00sgkissidencsctencows 10-3 76 0612-9 7-9 1:8 
S. Wales and Monmouth..... 17-7 20-7 20-1 69 17 
ED iss vnicnsinscasciiseseenies 6°0 21-0 16-1 2-1 12-2 
Notts and N. Derby........... 5:6 I16°2 97 56 18-7 
S. Derby, Leicester, Cannock 

Chase and Warwick......... ‘3 14:7 8-6 95 33-5 
Lancs, Cheshire, and N. 

BORn occacciccccstcensavaysesees 10-4 24-6 31:8 5:3 95 
RNIN: ccccvan odpesseeanesasseiense 11:6 19-6 16:8 8:2 4-2 
Great Britain ......... eeccccncce 9-3 17-0 16-1 2-9 G1 

Preliminary figures for April-June, 1929, indicate that 


the good results of the previous quarter were not main- 
tained. The exporting districts are seen to have derived 
least benefit from the general improvement of last winter. 
The Midlands, on the other hand, earned good credit 
balances. But it is these relatively prosperous districts 
which are already on a seven-and-a-half hour day, and are 
therefore not likely to be affected by the new proposa's 
In Northumberland and Durham the hewers are working 
a seven-and-a-half hour day, all the rest eight hours. 
These two counties, and still more Scotland and Sout! 
Wales, will be hard hit by any change. The best hope 
is that international agreement to limit hours throug- 
out Europe may have become possible before the question 
becomes dangerously acute again in Britain. On the ques- 
tion of wages there is bound to be controversy in the near 
future, as many of the district agreements negotiated = 
1926 expire before next summer, and the Miners Fede- 
ration is naturally renewing its demand for a national wage 
agreement. This, again, would damage the exporting dis- 
tricts most, for they have at present the lowest wire 
rates. The latest statistics show that earnings per man- 
shift, including allowances in lieu of wages, ranged —_ 
wards from 10s. 7d. per man-shift in Notts and 10s. ye 
in Yorkshire to 9s. 8d. in Seotland, 9s. 1d. in Durham nd 
8s. 7d. in Northumberland, the South Wales figure being 
9s. 7d. However, neither a national agreement nor ~~ 
stoppage is at all likely. ‘The miners have neither A Z 
sources nor, except possibly in Scotland, the qa ce 
another fight. Moreover, the Federation 1s ina ne P vat 
tion for bargaining, because the Notts miners W’ 0 o 
organised in a breakaway union have a wages ee 
which, besides giving them the highest wages me 
country, does not expire till the end of 1931. As gr 
both hours and wages, then, the conclusion would a the 
be that the threats of modification are serious oe 
export districts, but hardly affect the relatively oe the 
ones. This consideration is likely to weigh w't® 
Government. «tan of the 

The possibilities of internal reorganisation f° 
industry are still immense. While some of eaehite 
collieries in South Yorkshire and North Notting rises t 
are known to be superior as coal-producing eneay nna 
anything in Germany, the contrast between — bash. 
few modern pits in South Wales or on the Durhan 
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and the innumerable small and under-equipped pits dotted 
‘op the older coalfields, is a very great one. A colliery 
"different from iron or steel works as regards scope for 
4 jernisation in this: that, while obsolete surface 
machinery may easily be scrapped, if the layout of a 
colliery underground has once been badly planned, the 
jamage is done for ever. | Investment of fresh capital will 
never put it on an equality with a modern pit, and com- 
panies working old pits oannot get away from this handi- 
cap. Nevertheless, In technical reorganisation, elimina- 
tion of waste, scientific treatment of coal, co-operation 
‘or disposal of by-products, there is room for improvement 
almost everywhere, *so _that it is scarcely possible to 
jiferentiate between districts on these grounds. The 
companies which are already known to realise the possi- 
yilities and have financial resources for the purpose will 
reap their reward. =~ , 

That the Stock Exchange has beer taking a more hope- 
‘| view of the outlook lately is shown by the upward 
movement of a number of coal shares within the last two 


months. ‘The following table includes some of the 
companies which have a reputation for progressive 
management :-— 
Price Present 

, end July. Price, 
Amalgamated Anthracite ...ccccceesseeceereeseees 79 9/- 
BolsOVOD cccccececceeeeeeneeeecevenecceeeeeeresteeeeeses 179 20/9 
BqedOl <.cesccossccscecccnscsstecescescoseseosccecescce 22/6 23/- 
Powell Duffrym.....cscesseeeeeeeeee deevedecosccccccce 14/9 17/6 
Staveley coe cecccccccccceecosccoooece ec cesccccosecsceces 20, 9 23) 1} 
Yorkshire Amalgamated........ssssecesseeseeevees T/~ 7/9 


The considerations mentioned above suggest that sound 
colliery companies’ shares hold considerable, if somewhat 
speculative, possibilities; but that it is highly important 
for the investor to bear in mind the distinctive situation 
of different districts, without forgetting that coal com- 
panies whose directors are by temperament slow to depart 
trom old and unimaginative methods are under a serious 
handicap. 





THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 
SETTLING DAYS. 
TICKET. | Account. 
September 24. September 26. 

The Stock Exchange turned definitely dull this week. 
Monetary uncertainty continues to overshadow the 
markets, and the talk in many quarters is that the Bank 
rate is bound to go up before long, though the consensus 
of opinion still agrees that the Bank Court will not take 
that step, after postponing it so long, unless it is forced to 
t by the efflux of gold in millions. The small gold losses 
ot the past week were rightly disregarded, and did not act 
a8 Important influences on the gilt-edged market. Home 
rails remained quiet, but a revival in Argentine railway 
stocks was welcome. The industrial markets drooped, 
partly on Bank rate fears, with special regard to the effect 
on trade, but largely through the uncomfortable feeling 
engendered by a sharp fall in the Hatry group of shares. 
Except that liquidations might ensue elsewhere for the 
purpose of covering losses, this slump had no real signifi- 
cance for the market as a whole. Such happenings, how- 
ever, always cause a general uneasiness, and for that 
reason It will be satisfactory when all the speculative 
Positions which the 1928 boom left as its legacy have 
disappeared. 

In the early part of the week gilt-edged stocks took on 
“n unexpectedly firm appearance, accounted for by bear 
‘overing and a scarcity of floating stock, and not to be 
‘nterpreted as reflecting a more cheerful view of the money 
outlook. An easier tone set in when these special condi- 
tions ceased. The volume of business is subnormal at 
Present, and the market is sensitive. On Tuesday Fund- 
ms. — rose as much as + to 85, and War “ Fives ”’ 
ad ed a but these prices were not held, and all 

aa Including Treasury bonds, gave ground afterwards. 
z t loans likewise enjoyed two good days, and then a 

“akening. Dominion and Colonial issues remained 
quietly steady. 
as 9 all-round weakness of Brazilians was a feature of 
Fre oven market. Some fresh activity was seen in 

nch bonds, though after Tuesday they tended to 
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ACTIVE SEOURITIES. 


NOTE.—Shares with a New York quotation, or with definite American interest, 
are distinguished by itali 
British and Colonial Government Securities. 

















Rise 
Prices of 
Sep. 12. Sep. 19. Fall. ents ee 19. Pall. 
Conv, Loan 33% ...... 73 Le — & | Treasury 5%(B)... 98 98) + & 
Do. 44% 1944 ...... 93 93%... Pye hee 86x 8. 
Wer Loan % 1929-47 101% 10l& — % | S. Africa5% 1945-75 99 99 .., 
Console 2$% ......-.0008 53 = — +} | India Ae seinwabianne 648 «648 + 2 
DO. O99, .-ccccceccccese Sle 81; + *& Do. 44% 1958-68.. + ¢ 
Punding 4% ........006 848 0 84g + i Australia 5% 1945-75 94 94... 
vate Bente 4% 91 ef + N.S.Wales 5%1935-55 93x 93 ... 
Local SQurcceee 60 — | N. Zealand 5% 1946 100 100... 
Poreign Government Securities. 
Japanese 6% (1924) . 96 963 + #? ae ~ @f 21; + 
tine 4% Reciss.. 84% sia Do. 4% (Brit.)... 1 19 + } 
Austrian 6% 1923-43.. 102$ 102 eee German 7% ........0. 10 105 eee 
Belgian 7% .........0008 109 2 + | Greek 7% Refugee .. 1 + 
Brasil 64% (1927). 94 93-1 ungary 7$% ....... 1 101 + 
Bulgaria 7$% ....+00. -~ 9 8 oie | GEE Wiccscttecinecs - 
Ohina 5% (1912)... 48 = + 6 | Poland 7% ............ 91 at + 
Osechoslovakia 8%.... = 110 --- | Mexican 5% (1899) 28 28 ~~ ... 
Egypt Unified 4% ... 78) 79 + $1 S. PauloCoffee74% 99 98 — 1 
Corporation Stocks. 

TAO, BM sctrsncne~coees 61 61 aus | Sydney 53% 1954... 97 97 ws 
E. London 5% 1960-70 97 98 + }/ Berlin 6% Ster....... Oe as 
British and Foreign Railways. 

G. Western Ord. Stk... 8 873 — B.A.& Pacific Ord.8tk. 100 101 +1 

L.N.E., Def. Stk........ 1 133 - B.A.Gt.Sthn.Ord.Stk. 105 1053 + 
Do. 5% Pret. Stk. .. 35 — 1 | B.A.Western,Ord.Stk. 91} 92} +1 
L.M.S. Ord. Stk. ... 57 s& — 4 Cordoba Ord. Stk. ... 3 %& + 
Metropol’an Cons.Stk, 61 Sot - G.W. of Brasil £10... 4 5 + 
Met. ct Ord. Stk. 72) 72 .-. | Leopoldina Ord. Stk. 67} 67} ... 
Southern Def. Stk. ... 31 30 -— 1 | San PanloOrd.Stk. 203 203 
Do. Pref. Ord. Stk. 724 72 — }| Int. Rlys. Cent. Am, 
Underground Ord. £1... 1 lve — sy] DO par .......ccccseee $473 $474 
Do. Income Bonds... 111 110 — 1 | Utd. Havana Ord.Stk. 37 39 + 
Can. Pacific Com. Stk. 236 235 -— 1}/| Beira Riwy.no par. 14 I ... 
Antofagasta Ord.Stkh. 94% 94)... 
Banks. 
Bank of England Stk. 245 245 «. | Nat. Prov. £20,84pd. 13% 134 — 3 
Sonie ©. i ciaesous 34 2 Comcl.Bk of Aus.10/ 1 - 1 = 
Barcl.(Dom.&c.)A£1 1 1 Hongk. and 8.($125) 129 131} + 2 
Lapés $6, withélpd. 3 a’ St.of S.A£20£5pd. 15 158 + 3 
Midland £1, fully pd. 3 3% «... | W'minsterg4, Slpd. 34) 34 
Insurance. 
Alliance £1, fully paid 19 19 Pearl (2) ...cccccesccoee 13 13 + 3 
Com. Un. £2}, fully pd. 244 244 Phoonix £1.........000+ a 14 
Lon.& Lance. £5,£1 pd, 29 29 Roy.In£l,withl0/pd. 8 8 
Coal, Iron and Steel. 
Amal. Anthracite(£1). we -— Guest, Keen (£1).... 1 1# 
Babcock, Wilcox (£1)... 3% 34 — & | Powell Duifryn(£l). i-% 
Baldwin (4/).......+++000 } vs — & | Stewarts&Lloyda£l) 1 ly 
Bolckow Vaughan (£1) * ss: — & | Swan, Hunter (£)).. ly 18 
Cory, William (£1)... 3 + . Thornycroft,Jobn(£1) 45; 4% 
Dorman, Long (£1) ... % 20& — & | Vickers (6/8) ......... # 3 
Textiles. 
Bradford Dyers (£1)... 1} IZ tee Eng.Sewg.Cotton(£1) 23% 2h — & 
Brit. Celanese, Ord(10/) 1 18 — §@ | Fine Cott.Spinn (£1) 18 «618 ‘ 
Coats, J.and P.(£1)... 38 38 «. Listers (£1) ........++ ly 1% - 
Courtaulds ........c000008 3% 34 — del Snia Viscosa (200lire) 4 - 
Electrical Manufacturing. 
Associated Elec.(£1)... 2% 2 — | General Electric(£1)... 2% 2% — + 
British Insulated (£1). 39 4 + g |! Johnson & Phillips(£1) 2 2k + 
Electric Light and Power. 
Atlas L’ht & Prer(£1) 9 li =olie =... | Hydro-Elec. com. stk... " se + 2 
City of London (£1)... 1% 14! — te | Lancashire Elec.(£1) Ivy 18 —- & 
County ofLondon(£l) 2% 2% +» | Mewcastle-on-Ty (£1) li 18 +H 
Gas. 
Gas t & Coke (£1) 2. Bsn | Primitiva (£1) ...... 1 6lf - & 
Imp. Continental Stk. 435 410 — 25 S. Metropolitan Stk. 101 101 a 
Telegraphs and Cables. . 
4% A 823 85 +2 International Tél.... 1414 140 —1 
Cables Ve ' ot eet een i ee 
a. B Ord. 7 67 +3 | Oriental Telephone(él) 3 3 
53% Pref. 5b 95 — ¢ 
= & 
D ORI accaeacene 2% «628 — Rolls-Royce (£1) «..++10+ 280 «(2% + 
Pod ‘Moore thi)... a SRS E | NoperGy on a Ok 
Leyland (£1) seoreeseeeee 3 2H — we | Singer (61)... lit WUt+s 
Shipping. 

a i 1} P.& O. Defd. (£1)... 24 2% — & 
Furness Withy (£1). 1 1# =... ~‘| RoyalMailOrd.Stk. 50 48 — 2 
Tea and Rubber. 

Anglo-Dutch (£1) ...... 1 lo- London Asiatic (2/).. * 
Cona.Tea & Lads (10) 3 304 + 4 | Rubber Trust (£1) .. ot 2h —- & 
Oil. 

Anglo-Persian (£1) ... 4 48 + & | Lobitos (81) .......... ~- 3% %—v 
Attock (£1 — aa 2 at s+ | Mexican Eagle (£1/0/6, i * . 
Burmah Ofl (£1)......+. 48 4 — | Royal Dutch (£3})...... 37 37} + 4 
Canadian Eagle, no par we Pr vee F SAeLL (EL) ceeeeeseeesenes 5 44 —- & 
Miscellaneous. 

. P. Cement (£1 1% 1 i Imperial Tobacco (£1) 4m 48 - 
Ames. P. Comet) tt Gil "iy | imommienaiiiings iS" wah — 
Brit-Am, Tobacco (£1) 642 6i; — te | Inter. NickelofCan. 56% 60 + 3 
Carreras,“A” Ord.(£1) 163 16 — Kreuger & Toll (kr.100) - 
Columbia Graph. (10/) 1 lat — Margarine Union (£1) 5 — 
Distillers (£1)....+++2+00 3 3k Pinchin Johnson (10/-) 24 2% =. 
Dunlop (6/8) ..+--++0+0« § — | Swed. Match, B(kr 100) 19% 18%}°— #3 
Gramophone Co. (£1) Sx — we | Tate and Lyle (£)) . 1 lw 
Harrods (£1) .o.-.++++++ Hi 3% .. | Turner & Newall (£1) 4 = 
Hudson's Bay (£1)..... 5 $y + ty | United Molasses (£1) 7 8a + 
Imp. Airways (£1 15/p) 1 lw — & | Vocalion (10/-) ......... 1 wu - 
Imp., Chem., él) 1 1% — w& | WatneyCombe Di(£l) 2 2% —- 

Mines. 

dng sne it 0) lj lt - N’Changa (£1 with 17/6 
De Tet. (£2}).... 12 l¢ - % 4.) worececeeres dedsbeose sf 4 - 
Brakpan (£1) ........- wii 4 4ite — vw | Rhodesian Copper (3/-) ial 
“Chartered” 16/f.p... 2 24 — x | Rhodesian Congo 
Burma Corp. (Rs. 10)... + & (B1) 220.0002. ccccccceeeee 10} 3 
Bwana M’ Kubwa, 1 lii- Rio Tinto (£5) ......+.» 56 - 
= eh Pg? = Roan Antelope Cpr.(5)) 2% 2 — 
Johan. Cons. (£1)...... 2 it~ ome we 4 

tar (4/). ‘anganyika (£1) ..... - 
Leeeeme ett eons | Gasatep(iaetapd. 4% 4th on 
London Tin (£1) eoccce 3 2 — ty 
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recede again; Turkish Unified jumped from 19 to 20, but 
other Europeans remained uninteresting. In the Far East 
Chinese bonds jumped into favour on an optimistic state- 
ment by the Chinese Ministry of Finance regarding the 
administration of the salt revenues, which promised pay- 
ment of two coupons this month on the Anglo-French 
1908 loan and one on the Crisp loan, with details of a 
plan for paying off all arrears within definite periods. 


Home Rails suffered a return to listlessness, for the 
recent buying, much of which was no more than specula- 
tive attention to the junior stocks, had come to an end. 
A decrease of £34,000 in L.M.S. traffic receipts caused 
disappointment, and though the other three lines reported 
increases, they failed at first to stimulate the market. 
On Thursday, however, there was a distinct recovery. 
Underground issues, in spite of a £13,000 traffic 
increase, eased slightly. Argentine Railways received a 
welcome fillip on news from the River Plate that the 
drought had broken, for serious fears about next season’s 
crops were being entertained. The dividend announce- 
ments of the week (7 per cent. for the year on Entre Rios 
and 5 per cent. on Argentine North-Eastern *‘ C ’’ deben- 
tures and debenture stock, and 2 per cent. interim on 
Leopoldina) were in accordance with expectation, all 
marking ‘‘ no change.’’ Canadian Pacifics failed to 
regain the loss suffered the previous week on wheat crop 
prospects. 


There was little to induce cheerfulness in the appear- 
ance of the industrial markets. Until the monetary out- 
look clears no return to normal activity can be looked for. 
Moreover, New York was in hesitant mood, and there was 
a growing disposition to discuss whether an advance in our 
Bank rate might not cause a really serious ‘* shake-out ”’ 
in Wall Street, with uncomfortable consequences here for 
those ‘* international ’’ shares which practically take 
their tone from America. It has been explained above 
that the collapse in the Hatry group of shares un- 
settled the market. The shares directly affected were 
Photomaton, Associated Automatic, Retail Trades Securi- 
ties, Oak Investment, and Corporation and General 
Securities. A sharp setback in both the Margarine 
issues occurred on Amsterdam selling, apparently the 
rebound from the Amsterdam speculation which was 
principally responsible for the spurt a few weeks ago. 
A subsequent ‘‘ Investment Note ’’ deals with an agree- 
ment announced between Margarine Union and United 
Africa. Commercial motor and cable construction shares, 
the latter on Central Electricity Board orders, provided 
two firm spots. The British Celanese meeting (also dis- 
cussed in an ‘‘ Investment Note ’’) did not create a 
favourable impression. Imperial Airways were sold on 
the publication of the full report, which did not disclose 
the. amount of subsidy received. Electric supply shares 
shed some of their recent activity, though absorption 
rumours continued to circulate. ‘* Internationals ”’ 
vacillated, receiving irregular support from the other side, 
though Nickels and H.M.V. derived temporary strength 
from special causes. Interest in iron, coal, and steel 
shares appeared to flag again. Breweries had no clear 
tendency; among tobaccos Carreras reacted, but Dunhills 
improved on the interim dividend announcement. Weak- 
ness returned to the newspaper group. A slightly in- 


sronenl demand for bank and insurance shares made itself 
elt. 


In the rubber share market a certain amount of stock 
was on offer, but buyers were conspicuous by their 
absence, and this market is at present entirely without 
interest. London stocks of rubber rose by 1,281 to 37,901 
tons, which is 5,800 tons more than a year ago. Business 
in tea shares was almost equally narrow, though at the 
auctions satisfactory competition was seen, especially for 
high-grade Ceylon teas. Activity over the week-end in 
the oil market is referred to in an ‘‘ Investment Note ”’ 
below, but after Monday there seemed no further disposi- 
tion to increase commitments, this being the last week of 
the Account. The mining markets were infected by the 
dullness in other parts of the ‘“‘ House,’’ and doubtless 
the possibility of the extension of forced selling was not 
forgotten. Kaffirs receded in the absence of business, 
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and even Rhodesians were under restraint, ¢ 
and Loangwas continued to record a heavy 
and copper shares were alike featureless, 
news to stimulate support. 
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FOREIGN STOCK EXOHANGEs. 


NEW YORK. 


The share market, after two weeks’ reaction and irrem). 
larity, has apparently improved its technical position, anq 
shows a disposition to resume its advance. Sentiment is 
again turning optimistic. The recovery of utilities is g cop. 
spicuous feature, and there are good rallies in steels and 
metals. Meanwhile, the flotation of investment trys 
issues continues at a rapid pace, and brokers’ loans are 
making new highs, but the condition of the Reserve Banks 
is not affected, and this week’s statements show smal} 
changes. 

Rise or 


Sep. 12. Sep.19. Fall. Sep. 12. Sep.19, Fall” 
44% Lib.Ln.’33-8 98% 984 + U.S. Steel ........, 235 My + 
Ach., Top. San, Fé 276 282k + 6h | General Motors... 74 144 + ‘+ 
Baltimore ......... 139 1408 + @ Amer. Tel. & Tel. 288 304 + (46 
New York Central 239 2414 + 2 GeneralElec.(New) 370 375 + 4 
Union Pacific...... 2804 283 + 2% | RadioOorp. ...... 108 104 
Pennsylvania...... 102 103 + 1 Std. Oil of NJ... 775 164 ww ji 
Southern Railway 1564 155 - 1 Anaconda ,........ 126 1253 = 3 


By courtesy of the Standard Statistics Company, Inc., 
of New York and 13, Copthall Avenue, London, we print 
the following index figures of American security values 
and yields, calculated on closing prices (1926=100):— 





1927. 1928, 1929, 


Sep. 
5. 


Sep, 


Lowest.| Highest.| Lowest. 1D 





Beginning 
Highest. of Year. 











342 Industrials 104-7 | 137-1 | 132-5 | 186-4 191-1 | 215-9 | 216-9 
33 Rails  ...00- 106-1 | 128-0 | 120-5 | 139-7 140-9 | 170-8 | 167-9 
35 Utilities ... | 103-3 | 128-3 | 128-3] 180-6 184-6 | 313°4 | 312-4 


Total, 410Stocks| 104-7 | 134-1 | 130-3 | 178-9 | 182-8 | 224-3 | 226-4 


irene Sates 
50 Industrial 
Common Stocks | 4°21% | 5°12% | 3-32% | 4:42% 

















5°44% | 35:13% | 35-13% 





DAILY AVERAGE OF 50 INDUSTRIAL COMMON STOCKS (1926=100):— 


Highest 
of 1929. 
(Sep. 7.) 


Lowest 
of 1929, 
(May 27.) 





| Sep. 11, | Sep. 12. | Sep. 13, Sep. 14, 





Sep. 16 |Sep. 11|sep 18, 


252-8 | 201-7 | 250-1 | 246-2 | 247-6 | a4 | 252:1 | 248-5 | 249°4 








PARIS. 


The fixing of the contango rate on the Parquet for the 
mid-month settlement at the unexpectedly high figure 
of 64 per cent. was the signal for a burst of liquidation, 
from which the Bourse was slow to recover. The dearness 
of money is generally ascribed to the withdrawal of funds 
from the market by some of the banks. Apart from this 
factor, the market continued to be disturbed by contem- 
plation of the monetary difficulfies in London. French 
Rentes, however, for a time still moved upwards oe 
the general flow of the rest of the market, but a chee 
came on Wednesday. Bank shares had an icreguit 
appearance, though Banque de France steadily improved. 
Turkish bonds were in request. The tone of French aon 
trials gradually became firmer, steel, coal, electricity, ee 
chemical shares rallying well. For oil shares the - 
opened strongly, under the leadership of Royal Dutc?, 
but subsequent prices fluctuated considerably. 





BERLIN. ie 
The Bourse closed last week with prices at a low ae 
everywhere. Nervousness was so general that the oe 
circumstance that Friday fell on the 13th of the Se ; 
led to a general sharp decline, a feature of which w ie 
bear attack on Darmstaedter Bank shares. On a. 
there was a slight recovery, and the new week Pie 
firmer in consequence of large foreign buying orders, 


stimulated “‘ short ”’ operators to buy in. The heaviest 
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foreign buying was from Switzerland, and seems to have 
been based on a Basel bank’s optimistic analysis of 
German securities. On Tuesday foreign purchases, mainly 
n Farbenindustrie, continued. Artificial silks were weak, 
put enjoyed a considerable recovery on Thursday, when 
the whole of the Bourse was distinctly firmer. 


Rise or 
Sep, 12. Sep. 19. Fall. 


Rise or 
Sep. 12. Sep.19. Fall. 





. 993.63 295°75 + 2°12 | Verein. Stahlke. 116-00 113-75 — 2-25 
a ak 164-00 164-50 — 0-50 | Mannesmann... 115-00 111-50 — 3-50 
Deatachy esellt.150°50 151-00 ~ 0-50 | A.E.G. «......0.. 193-25 192-00 — 1-25 
samburg-Amer 117-00 114-50 — 2-50 | Siems. & Halske 386-50 381-50 — 5-00 
<onddeut-Lloyd109- 88 106-°75 — 3:13 Daimler Benz... 49-00 sa oo 
Farbenindustrie 215-00 211°75 — 3:25 Cont. Caoutchue 161-00 
Verein. Glanatil 340-00 292-50 —47°50 | Saladetfurth ... 396°75 
Bemberg....-++++ 258° 00 oo 

AMSTERDAM. 


Considerable activity was seen on the Amsterdam 
Bourse. In spite of monetary stringency, most sections 
of the market had a cheerful two days at the beginning 
of the week, except rayons, which were flat on dis- 
appointment at a statement issued by the General Arti- 
feial Silk Union. Afterwards, however, Margarine Unie 
came on offer heavily, and support was withdrawn from 
other industrials in sympathy. Sugars suffered a reaction 
after last week’s buying. Among oils, Royal Dutch were 
a centre of great interest, but, after touching 462, fell 
away somewhat on profit-taking. A strong but temporary 
inquiry for rubber shares was followed by a return to 
quiet conditions. Tobaccos were undecided, but shipping 
sares tended to improve. 


Rise or Rise or 
Sep. 12.Sep. 19. Fall. Sep. 12. Sep. 19. Fall. 
5 Bds. Neth.,°18 10] 101 + 4} SerbadjadiSm.R. 206} 208 + 2 
44°, Ams.1913-14 98 973 — 31] Holl. Amer. Line 52 574 + 5} 
Margarine Unie... 619% 5864 — 434 | Navig. Co., Ned. 190 190 aah 
Neth, Art. Silk ... 276 2433 — 32 Vorstenlanden... 167 170 + 3 
Philips El. Lamp. 936 926 — 10 Trading Co., Ams. 694 670 — 24 
Singkep Tin ...... 27 286 + 15 Besoeki ........0000 442 69 + 27 
Royal Dutch ...... 437 448 + ee 4 + 208 
Amst. Rubber,,.... 266 272 + 5 Neth. Trad. Soc. 178 1763 —- WH 





INVESTMENT NOTES. 


The Oil Situation.—A sudden demand for Royal Dutch 
shares, both on American and London account, was the 
signal last week-end for another short-lived flutter in the 
oil-share market. In the Economist of August 24th we 
stated that the outlook for the oil industry was still un- 
certain, but that much depended upon whether the 
cperators in the Oklahoma City pool agreed to impose re- 
striction and whether the Californian Conservation Law, 
which came into effect on August 31st, was rigorously 
enforced. The operators in Oklahoma City have actually 
shut down production (it is not large) for the time, and a 
serious attempt is being made to get the Conservation Law 
entoreed in California. The large companies in California 
lave assured the State officials of their active co-opera- 
tion, and a restriction plan has been prepared by the State 
Vil Supervisor, which is coming before the operators of the 
important Los Angeles fields for approval. At the same 
time, the pipe-line companies have agreed not to purchase 
oil from owners against whom suits may be brought by the 
State for non-compliance with the Conservation Law. It 
ho appear, therefore, that the output of California may 
rought down by an appreciable amount as a result of 
he Conservation measure, even if the optimistic figure of 
si of 250,000 barrels a day is not realised. It 
a e observed that California was mainly responsible for 
ae in the daily average American output for the 
_ ending September 14th, the Californian production 
cing 20,000 barrels up at 875,000 barrels a day :— 


Datty AVERAGE CrupE O11 PROpUCTION IN THE 
UNITED STATEs. 


(In barrels of 42 U.S. gallons.) 





August 10......... 2,896,000 | August 31 .......0... 2,973,000 
” ou teeteaee . 2,941,550 | September 7 ......... 2,956,000 


A »I66, - BH ccveccnre 2,965,060 
— from official measures taken to conserve oil and gas 
tatnialies it is always possible that the leaders of the in- 
of hate oil industry—Royal Dutch-Shell, Standard Oil 
India ersey, Standard Oil of New York, Standard Oil of 
na, Pan-American Petroleum and Gulf Oil—will 


com ' ; 
© to an agreement to restrict their own production or 


pool their own surpluses. Such an agreement would have 
a very favourable psychological effect upon the indus- 
try, and would go far to stabilise the export markets. It 
is known that the Gulf Oil and the Pan-American have 
hitherto refused to restrict their production in Venezuela, 
but that the Royal Dutch-Shell group is exerting its great 
influence to secure their co-operation. On the whole, the 
oil situation is somewhat more hopeful than it was a month 
ago, although it is still possible that export prices will 
have to be reduced before the winter. 





The Hatry Group Collapse.—The sensation of the Stock 
Exchange this week has been the slump in the shares of 
companies associated with Mr Clarence Hatry. The 
trouble started with the selling of Photomaton Parent 
Corporation shares from the Continent, and the liquida- 
tion spread to Associated Automatic, Retail Trades Securi- 
ties, Oak Investment and Corporation and General 
Securities. The following table shows the price on Sep- 
tember 17th and at the close of business on Septem- 
ber 19th and the highest prices for the year :— 


Highest of Sept. 19 

the year. Sept. 17. (nominal). 
Associated Automatic (5s.)... 15/3 8/6 4/6 
Corporation & General (£1)... 22/14 20/6 5/- 
Oak Investment (£1) ....... a 20/6 16/3 5/- 
Photomaton (58.) ........e00. 15/74 10/- 2/6 
Retail Trades (10s.)............ 16/- 10/- 2/6 


In the case of Photomaton Parent Corporation, which was 
formed at the end of 1928, some nervousness has been 
apparent in the market for some time over the non- 
publication of the accounts. Nor was confidence increased 
when in August last a new company, called Photomaton 
Trading, was formed to take over the English trading 
business of Photomaton Parent, Photomaton (Eastern and 
Central) and Photomaton (Lancashire and Midland). 
Associated Automatic Machine Corporation, which was 
also formed at the end of 1928, and has also not yet pub- 
lished any accounts, made a further issue of ordinary 
shares in March, 1929, to provide for the purchase of a 
controlling interest in British Automatic, and has recently 
entered into a merger with Machine Made Sales. Retail 
Trades Securities, formed in 1927, has not issued a report 
since May, 1928, when its accounts covered the period of 
fourteen months ending March, 1928. The accounts then 
showed investments of £1,337,767, represented largely by 
ordinary shares in Debenhams Securities and second pre- 
ference shares in Debenhams, Limited, all of which have 
since been realised and the proceeds invested in other 
retail trade securities. The Corporation and General 
Securities, which was registered in December, 1926, has 
been prominent in securing the underwriting of home cor- 
poration issues by bidding keenly against the older-estab- 
lished houses. For the year ended February, 1929, the 
corporation paid a dividend of 7 per cent. Some of its 
recent issues have not gone very well, and the position cf 
underwriters has not been helped by the general deprecia- 
tion in the market value of gilt-edged securities in conse- 
quence of the monetary position. An offer for sale of in- 
scribed stock of the Melbourne and Metropolitan Board of 
Works was made by the corporation as recently as the 
beginning of last week. Mr Clarence Hatry is a director 
of, or has a representative on the boards of, each of these 
companies. He has also been identified with the recent 
reconstruction of the United Steel Companies. 
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British Celanese.—At the general shareholders’ meeting 
of British Celanese this week, Dr. Dreyfus avoided deal- 
ing with the unsatisfactory trading account for the year 
ended February 28th last, when earnings available for dis- 
tribution were only £103,156, as against £429,363 in the 
previous year, but directed shareholders’ attention to the 
more satisfactory earnings realised for selected months of 
the present year. Omitting for some reason the first three 
months, Dr. Dreyfus declared that for June the company’s 
profits, after charging debenture interest, but before depre- 
ciation and any other writings-off and adjustments that 
may be necessary at the close of the year, amounted to 


over £100,000, for July to £118,000, and for August, 
which was affected by the cotton strike, to over £90,000, 


and that trading in September showed an improvement as 


compared with August. These figures, it must be empha- 


sised, are given before making allowance for depreciation 


and adjustments. In order to pay the dividends on both 
preference shares and to allow for depreciation, an amount 
of £60,000 to £65,000 per month, according to Dr. 
Dreyfus, is necessary, or, as he said, to be on the con- 
servative side, from £75,000 to £80,000. After expressing 
himself as anxious to abstain from making any further 
forecasts in view of the unfortunate one which he made 
in October, 1927, when he prophesied earnings of £400,000 
per month under normal trading conditions, Dr. Dreyfus 
nevertheless went on to remark that, ‘‘ should business 
go on as at present and increase, as there is every reason 
to believe it will, the rate of earnings indicated will make 
available a substantial dividend for the ordinary shares 
in addition to giving the second preference shares their 
participation up to a further 2} per cent. over and above 
the 74 per cent.’’ It is quite clear that, however sober 
his intenfions, Dr. Dreyfus cannot resist playing the role 
of prophet, but in view of the experience of the 
last two years it is not surprising if the market’s 
opinion of this latest prediction is tinged with 
scepticism. Nor is it a comforting answer to share- 
holders, who were dissatisfied at the last issue of 
ordinary shares at the price of £3 per share, for Dr. 
Dreyfus to say that his brother and himself took up their 
full quota of shares at £3 in the expectation that they 
would prove a good investment, because the grievance of 
shareholders is not that Dr. Dreyfus is insincere, but that 
he has hitherto been rash in his optimism. As far as the 
financial position of the company is concerned, Dr. 
Dreyfus stated that it had never been so strong as it was 
to-day, the surplus of current assets over current liabilities 
being about £3,356,000. The future he regarded as bright, 
and he repeated his slogan that ‘‘ the past had been for 
Viscose and the future was for Celanese.’’ 


Couéism, Limited.—A disquieting story is disclosed by 
the report of the Assistant Official Receiver on the 
ephemeral career of Couéism, Limited, a company which 
issued a prospectus last March making an offer of a 
million 1s. shares. The company is found to have been 
entirely controlled by a Mr Mitchell, an undischarged 
bankrupt of American nationality, who acted as general 
manager. On Mr Mitchell’s suggestion, a Mr Orton had 
at one time obtained an agreement with M. Coué himself, 
though later M. Coué forbade the further use of his 
name. Not satisfied with the correspondence-course 
method of obtaining money, Mitchell conceived the idea 
of selling the business of ‘‘ The Coué-Orton Institute, 
Limited,’’ to a public company. Accordingly, he paid 
two share-pushers a 334 per cent. commission to canvass 
Coué students. Of one of these men the report says that 
he appears to have flouted the new law which makes 
share - hawking illegal, and to have been without any 
scruples in persuading people to take up shares. It 
seems that the other was more circumspect, which shows 
the difficulty of making laws so watertight as to frustrate 
those who are determined to get round them. Meanwhile, 
to facilitate the affair, the ‘‘ A. M. Elliott Syndicate 
Limited,’’ had been registered with a capital of £1,000, 
and it proceeded to “‘ buy ”’ the undertaking of the 
Institute, and to “‘ sell ’’ it again to Couéism, Limited. 
The prospectus of the latter stated that the syndicate had 
applied firm for 400,000 shares, and had underwritten 





[September 2 1, 1999, 


the remainder. According to the Receiver’ 
ever, there is no evidence that the syndica 
for any shares for cash whatever, and 
syndicate is not known to be possesse 
Fortunately, the issue was a complete f 
shares being applied for by the public. Since then 

of the underwriters has paid any money, and the Jj, bili 
is disputed. But it is more than disquieting that ip +. 
year 1929 a flotation of this type can get as far as a va 
a prospectus and making a public offer of shares “the 
to be noted that Mitchell was unable to secure te 
of the big joint-stock banks as the company’s bankers 
which is evidence that the big banks make their in he 
before handling a new issue. As to the general au jon 
whether the banks should exercise what might an 
a censorship in such matters, a question which yecey: 
experiences have brought to the front, there is somethine 
to be said on both sides. As to the duty of a direct = 
on the other hand, there is no question at all. The pro, 
spectus of Couéism was signed by all its tive direct ve 
none of whom, according to the report, appears to hays 
made any proper inquiry into the truth of the matters 
set out therein. The sooner that action like this i 
recognised and universally condemned as grave neglect 
of responsibility, the better. In this case, the chairman 
of the company was a gentleman who had held a Min‘s. 
terial position in the Coalition Government, and there 
were others of standing on the board. ; 


8 report, how. 
te had applieg 
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German Shares on the Paris Bourse.—An interesting 
sidelight on The Hague negotiations and their outcome, 
is the condition that the readmission of German issues to 
quotation on the Paris Bourse is contingent on the 
coming into operation of the new scheme for reparation 
payments. The German banks and leading industrial 
companies (writes our Paris correspondent) have for a 
long time desired re-access to the supplies of capital with 
which the Paris market is furnished. It is understood 
that the German delegates at the Paris Conference 
received what practically amounted to an official promise 
that the French Government would give its approval to 
the issue and quotation of German securities on the 
Bourse as soon as the Reparation problem had been 
definitely settled. There is now reason to believe that 
this understanding will shortly be carried into effect, but 
probably not until after a first and more or less experi 
mental attempt has been made to mobilise and commer- 
cialise a portion of the ‘* unconditional ’’ part of the 
German debt. A section of French financial opinion 
inclines to the view, however, that before attempting 
such an issue it would be well to get the French investor 
used to putting his money into German shares and bonds, 
by placing before him scrip issued by some of the leading 
financial companies on the other side of the Rhine, or 4 
selection of the industrial and mortgage bonds which are 
so popular there. Many of the issues dealt with in the 
Berlin account market capitalise at about 54 per cent., 
and a much larger number which figure in the cash 
market show even better yields. There are over 200 
German companies—not of the first class, perhaps, but 
of quite reasonable standing—whose shares yield from 
8 per cent. to 10 per cent. The feeling against German 
issues, which was extremely bitter before the war, has 
now largely ceased to exist, and the average French in- 
vestor now appears to be quite prepared to follow the 
example set by many of his own banks during the last 
year or two. The recent visit to Berlin of several 
members of the body which controls the Paris Bourse 
understood to have close connection with the pending 
step. 





Margarine and United Africa.—The finishing touches 
to the fusion between Margarine Union and Lever 
Brothers are still being given. It was announced this 
week that an agreement had been reached between the 
Margarine Union and the United Africa Company for the 
merging of the West African interests of the two cont 
panies. It may be recalled that the United Africa was 
formed in March this year to take over the West African 
interests of the African and Eastern Trading Corporation 
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t the Niger Co., which is controlled by Lever 
prothers. Sir Robert Waley Cohen, who had recently 
been appointed chairman of the African and Eastern 
Trading Corporation, became chairman of the United 
‘fica. The two companies came together on the basis of 
equality of interest and control, African and Eastern 
taking 6,500,000 ** A ”’ shares and the Niger Co. 6,500,000 
“B ” shares, the two classes of shares having identical 
rights. It is now proposed that the West African interests 
-éthe Margarine Union be transferred to the United Africa 
» exchange for shares, the capital of United Africa being 
nereased for this purpose. Representatives of the 
\argarine Union will join the board of the United Africa, 
‘nd, although the merger will not take effect until Janu- 
ary Ist, the companies will immediately begin working 
-ovether. Undoubtedly the position of United Africa is 
wyeatly strengthened, for not only has it eliminated com- 
petition in buying the native products of West Africa, but, 
by bringing its most important consumers into its fold (the 
German interests alone being outside), it has cleverly pro- 
vided against the possibility of a consumers’ strike. 





and 0 


Staveley Coal and Iron.—It is not immediately 
apparent from the report of this company precisely how 
the experience of the year ended June 30, 1929, compared 
with the previous twelve months. For 1927-28 the net 
profit was given as £204,723, after due allowance for 
depreciation and taxation, and reference to the balance 
sheet showed that the amount appropriated to deprecia- 
tion reserve account was £100,000. The net profit for 
1928-29 is stated to be £306,118, after allowance for taxa- 
tion only, with no deduction for depreciation. Evidently, 
therefore, the actual earnings were practically unchanged. 
What has happened about depreciation is this. Since 
1920 the company has annually placed a sum to deprecia- 
tion reserve account instead of writing it off the assets. 
During the past year a new valuation of the collieries, 
ronworks, and properties has been carried out by officials 
oi the company, resulting in a writing down of these fixed 
assets from £3,977,213 to £3,584,622, which has been 
etfected by transferring £392,591 from depreciation 
reserve account. As the latter stood at £965,000, there 
still remains the useful sum of £572,409, by which the 
company may be regarded as having over-allowed for 
depreciation in the past. Before making too much of 
that, it must, of course, be remembered, first, that 
this is a notoriously difficult time to value colliery and 
xonwerks property with certainty, and, secondly, that 
the balance sheet does not state on what principle the 
shares in and loans to associated companies, which stand 
it £978,403, are valued. Evidently, however, this de- 
preciation reserve is considered fully adequate at the 
moment, for, after distributing 5 per cent. free of tax to 
shareholders, as last year, £140,000 is allocated to other 
reserve funds :— ; 


(Years ended June 30) 1927. 1928. 1929, 
tae £ £ £ 
Subscribed capital ......... 3,287,606 3,383,618 3,385,356 
Net profit after taxation... 391,755 304,723 306,118 
0 depreciation reserve ... 146,777 100,000 Nil 
{ earned, after tax- 
ation and de- 
Ordi preciation.....  7+5% 6-2% $9-0% 
wii paid, tax free... 7 of 5%" 5%. 
amount of divi- 
dend........... 246,570 164,380 169,268 
Togeneral reserve .........  *100,000 Nil 100,000 
© additions and renewals : 
ROTI... cs cunsveeniiace eseeee 40,000 
Increase or decrease in ¥. ; 
carry-forward .......066.. —1,592  +40,343 — 3,150 


. Deducted before arriving at net profit figure. 

T Ignoring depreciation. 
an a‘ heavy industry ’’ company the current balance 
on makes an indubitably good showing, seeing that the 
oats reserves, together with the carry-forward, aggre- 
a: 1,601,571, or over 47 per cent. of the issued capital, 
¢ Current assets exceed current liabilities by some 
470 The 


vn report mentions the improvements which 
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have been or are being undertaken by the company with 
a view to bringing all its works into line with the most 
up-to-date practice. The report was well received, but 
the price of the shares was little affected; at 23s., cum 
24 per cent. final dividend, they yield £4 8s. 10d., tax 
free, equivalent to £5 11s. gross, on the basis of a 5 per 
cent. distribution. 





D. Gestetner.—The shares of D. Gestetner were intro- 
duced on to the Stock Exchange by way of an advertise- 
ment ‘‘ for information only ’’ in March of this year, 
when the business, which was originally started in 1881 
and is concerned with the manufacture of duplicating 
machines, was converted into a public company. The 
accounts lately issued, covering the year to August 31, 
1929, are therefore the first available to the public, but 
it is known from an auditors’ certificate that the profits 
for the previous year were £143,384, and the average for 
the previous four years £111,405. Thus net earnings for 
the past year of £147,201 are not unsatisfactory, and 
while conservatively dealt with, as the following table 
shows, they enable the company to pay a dividend of 
25 per cent. on its £325,000 of ordinary share capital :— 


(Year ended August 31, 1929.) 


£ 

Ob POON ..cccccrcceccrvccescccccscsccsccccorecoscocsetesecs 147,201 
BP GB cer sccantsccncescnccsnctsencssesesess 10,208 
FOUL crea scccesionntsneeessrecsansedsesees 42-1% 

NN I iircaitiesicnenintremesicinncgecesisnennesans 25% 
amount Of dividend............ssesesseeeees 81,250 
er NN RE ieee e cncincnnacantnancanesenncscanassansteses 5,000 
IEE Fpandconcsacssonciasenenaevenseennensensee 75,000 
Decrease in carry -forward ........sccccscssseeseeeeesees 24,257 


The preference capital consists of 850,000 £1 shares, 
which were issued in March to provide funds for market- 
ing developments in the United States. The report, in 
conjunction with the balance sheet, a summary of 
which we printed last week, creates an impression of 
business-like methods. The sum of £38,775 received as 
premium on ordinary shares has been applied in writing 
off stamp duty and issue expenses (£15,487), patent 
rights (£18,681), and in writing down investments by 
£4,608. The only outside liability consists of £32,070 
owed to sundry creditors. Among gross assets totalling 
£908,647 there is £354,261 available in cash for expan- 
sion of the business, while leasehold premises 
have been written down to £1, as have patents and 
goodwill. The reserve fund and the carry-forward aggre- 
gate £105,119. The 10s. ordinary shares, dealings in 
which began at 30s., are now priced at 40s., which in- 
cludes 2s. 6d. dividend, the yield being £6 13s. 4d. per 
cent. 


Modder East.—It is unfortunate for the shareholders in 
this important Rand enterprise, whose fortunes nave 
already been subject to such considerable fluctuations, that 
the annual report, disclosing in several respects record 
results, should be accompanied by a frank intimation cn 
the part of the consulting engineers that it may become 
increasingly difficulty to maintain the working profit at the 
present high level. This is an outcome of the development 
position. While in the central-western section of the pro- 
perty good values have been opened up—values substanti- 
ally in excess of those shown in 1927-28—the results in the 
large outlying areas have proved disappointing, the pay- 
able percentage as a whole being 20, as compared with 23 
per cent. previously. By the performance of an additional 
amount of development the ore reserves have been ex- 
panded 103,300 tons to 2,045,400 tons, the value of 6.1 
dwts. being the same as before; but, in view of the 
development features above referred to, it will be neces- 
sary to conserve the ore reserves by mining a larger pro- 
portion of low-grade material not included in the computa- 
tion. Last year the record tonnage of 775,500 was put 
through for a working revenue of £1,029,050, also a record. 
A slight decrease in grade was more than offset by sales of 
accumulations, and a small reduction was shown in costs, 
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with the result that the working profit came out at 
£228,330, or 5s. 11d. per ton, as against £198,590, or 
5s. 6d., previously. Dividends, it will be recalled, were 
commenced with 5 per cent. in respect of the first half of 
1927-28, the final being 82 per cent. For the past year two 
distributions of 10 per cent. each were made. These by no 
means absorbed the whole of the profit, £177,370 being 
carried forward, against £142,490 brought in. Of the 
former amount £111,400 is represented by net cash assets. 
During the year the capital was increased to £930,805 by 
the conversion of £50,050 debentures into shares at par. 
This right, which has proved a very valuable one, expired 
on December 31st last. The lease of an additional 50 
claims has been secured, increasing the mining area to 
3,709 claims. 





Nourse.—In the year ended June 30, 1928, this Central 
Rand enterprise achieved a remarkable recovery, a com- 
bination of favourable factors raising the profit from £8,500 
to £89,400. Accordingly the company was able to re- 
enter the dividend list—from which it had been absent 
two years—with a distribution of 5 per cent., besides 
making special appropriations and carrying forward the 
substantially increased balance of £74,300. Last year a 
partial setback occurred, an increase in tonnage milled 
and a reduction in costs failing to compensate for a decline 
in the grade of the ore treated. The profit was £54,850; 
and after providing for a dividend of 24 per cent., with 
£11,280 for capital expenditure and £19,300 for miners’ 
phthisis, the somewhat enhanced balance of £79,600 was 
carried forward. Although rumours were current at 
various gimes as to improved developments, a falling off is 
shown in both the quantity and value of the ore reserves ; 
These now figure at 1,266,700 tons, value 5.9 dwt., as 
against 1,545,200 tons, value 6.1 dwt., twelve months 
earlier. The quantity of ore taken out of the mine in 
1928-29 having been 841,100 tons, the position of the 
company in this respect is obviously by no means strong. 
In regard to the prospects, the consulting engineers state 
that, provided sufficient native labour is available, it 
should be possible during the current year to maintain 
profits at a rate approximating to that of recent months. 
In this connection, the working surplus for July was 
£5,696, and for August £4,630, comparing with between 
£3,000 and £4,000 earlier in 1929. Some additional dip 
claims are being acquired. 


Company Meetings of the Week.—On later pages of this 
issue will be found the reports of the following com- 
panies :—Industrial Finance and Investment, Lautaro 
Nitrate, British Celanese, D. Gestetner, and Initial 
Services (1928). The chairman of the first-named com- 
pany referred to a recent article in the Economist on 
speculative flotations, and suggested that the authorities 
should seriously consider means for preventing this waste 
of public capital. Valuable information about nitrate 
finance was given at the Lautaro meeting. The British 
Celanese meeting and the Gestetner report are discussed 
in *‘ Investment Notes ’’ above. 





CAPITAL ISSUES. 





The only event of the week under this heading was a 
New Zealand Government conversion offer. Holders of 
4 per cent. stock maturing on November 1, 1929, 
are offered a direct exchange into 5 per cent. inscribed 
stock, 1935-45, and those who exchange will also receive 
a cash payment of £2 per £100. There is £9,703,182 of 
the 4 per cent. stock outstanding, but only £5,000,000 will 
be accepted for conversion. The remainder will be re- 
deemed on maturity, £700,000 being provided under the 
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Repayment of the Public Debt Act and the 
issues made in New Zealand. The announce 
offer was favourably received, not only be 
of conversion seemed attractive, but also 
sion of the New Zealand Government to 
of its London obligations is particularly 
present time. The list of applications wil] 
£5,000,000 has been surrendered for cony 
any case, not later than September 30th. 
tions are not invited, but the new stock h 
written at 98. 


balance from 
€ment of the 
Cause the term, 
because the deci. 
redeem a Portion 
welcome at the 
be closed When 
€rsion, and, in 
Cash Subscrip. 
as been under. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Net total recorded, Jan. 1 to Sept. 14, 1929 
Total, including conversion, recorded Jan. 1 to Sept. a ee 490.299 





en ost monet a 5 Carsaieaten. ue 
sales week en: ptember 14, 1929, Dr, £5 
Total receipts, April 1, 1929, to September 14, 1929, De tt See 000 





Seaver ml 
sions or oney, 
Fomiest Repay- CashSub- First Further 
To the Pubic. Pe - Ments. scription. Payment. Liability 
New Zealand Government....... ea 5,000,000 was pon . 
To Shareholders only. 
Nil. 


Total offered for Subscription— 


Total offer ies 
Including Excluding of ter Schomiption 


Including Excluding 





Conversions. Conversions. seiko, 
To date— £ £ Whole year - — Conversions 
1929 ...... 229,440,290 193,114,690 2938 ...... 693,100,056 369,058,073 
1928 0.0... 457,732,317 285,631,694 | 1927 ...... we —--365,165.979 
ee os 48,771,926 1926 ...... si 230,782 600 
1926 ...... a 150,253,882 1925 0.0... a 232,214 500 
1925 ...... we 129,523,600 1924 ...... a 209,326,101 
1924 ...... a 134,518,045 | 1923...” a 271,399,173 
1923 ...... na * 206,682,637 1922 ...... a 573,675,653 
By Stock Exchange Introduction. 
Amount of Prices at which Total 
Capital Dealings Cash 
eee wane Began. Involved. 
£ £ 
Total recorded since Jan. 1, 1929 .........000. 29,789,581 eee 41,098,973 
Total, week ended Sept. 21, 1929 ............. Nil on Nil 
na 29,789,581 vee 41,098,973 


New Zealand Government.—Offer of conversion to holders 
of New Zealand Government 4 per cent. Consolidated Stock, 
due November 1, 1929, into New Zealand Government 
5 per cent. Inscribed Stock, 1935-45, both being trustee 
securities. Holders who exchange will, in addition, receive 
a cash payment of £2 per £100. The total of the former stock 
outstanding amounts to £9,703,132, but only £5,000,000 will 
be accepted for conversion. The new stock will be amalga- 
mated on December 3rd with the 5 per cent. stock, 1935-49, 
already existing. 





Particulars of the following have been issued “ for informa- 
tion only ” with a view to Stock Exchange introduction — 
Fresnillo Company, incorporated in 1910 under the laws o 
the State of New York; issued capital, 1,000,000 shares 0! 
no par value; operates a silver, lead, and zinc mine in Mexico, 
profits of which have been: 1926, $346,513; 1927, $132,063; 
1928, $1,028,649. 





(Other Stock Exchange information, including the latest 
profit and loss figures, balance sheets, shorter notices, output 
statistics and traffic returns, will be found on page 545, under 
the heading “‘ Company News.”’] 
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COMPANY MEETINGS, &c. 





BRITISH CELANESE, LIMITED. 


INCREASING PROFITS—DIVIDEND PROSPECTS. 
REFUTATION OF PESSIMISTIC REPORTS. 
“CELANESE IS NOT RAYON.” 

DR. HENRY DREYFUS’S FRANK ADDRESS. 


The tenth ordinary general meeting of British Celanese, Limited, 
was held, on the 18th instant, at the Cannon Street Hotel, London, 
E.c. Dr. Henry Dreyfus (chairman and managing director) pre- 
— Chairman said: Ladies and gentlemen,—It is again my 
privilege to preside at your annual ordinary general meeting, and I 
will ask the secretary to read the notice convening the meeting and 


the auditors’ report. ; . : 
The secretary read the notice convening the meeting and the 


auditors’ report. ; 

The Chairman said: I want, first of all, to apologise for the 
absence of Mr Whigham, who is well known to you as chairman of 
the Celanese Corporation of America, in which this company is 
largely interested. Mr Whigham is detained in New York on the 
business of the American company. 

[have also to apologise for the absence of my brother, Dr. Camille 
Dreyfus, who for the same reason is not able to be present. 

I presume you agree that the report and accounts be held as 


read. (Agreed.) 
REVIEW OF THE YEAR'S OPERATIONS, 


Many events have happened since we met at the general meeting 
in July of last year. You know from the papers and all the reports 
made that the artificial silk industry has been passing through a 
difficult time and therefore the result of last year was not favourable. 
Many rumours have been spread about the fortunes of your company 
in view of the difficult position of trade during the period under 
review and subsequently, and especially in view of the big cut in 
prices which your board decided to make in the latter part of last 
year. These rumours have been for the most part pessimistic, and 
in the minds of the interested parties the wish was probably father 
to the thought. 

The more the development of your company advanced, the more 
efforts were exerted against your company in the form of propa. 
ganda. Anyhow, unfortunately for such interests and fortunately 
for you, the status of your company and its development was 
quite different from what was broadcast right and left. It may 
have been intended to influence the shareholders and others, even 
to cause a depression in these shares. 

From the date when the present board took office the company 
has gradually and persistently forged its way, and is now in the 
forefront of the artificial silk industry in this country. To achieve 
this position most effectively we decided, in addition to many other 
points, to raise the large amounts of capital required. In all our 
efforts we took a long view of what had to be done, regardless of 
the temporary difficulties which arose. 


EARNING POWER AND POTENTIALITIES. 


When I had the pleasure of addressing you last year I referred 
to the meanings of the words “‘ reconstruction,” ‘“‘ earning power ”’ 
and “ potentialities.” So far as reconstruction is concerned, thag 
has, I think, passed out of everyone’s mind to-day, although at that 
time it was still in the minds of many people, owing to the fact that 
the necessity of such reconstruction had been suggested. The two 
main items, therefore, are the earning power and potentialities of 
your company. 

I explained that the assets, however large, are useless unless 
Supported by such earning power and potentialities. I specifically 
referred to this in view of the public criticism made against the 
substantial goodwill item of your company in the balance-sheet as 
‘ompared with the disproportionate amount of assets existing at 
that time. J explained that a company having even ten million 
Pounds’ worth of assets but no earning power commensurate with 
such assets is of no value, even, though for these assets substantial 
— of money may have been spent and retained for various 

ns, 

| suggest that even in the artificial silk industry, if the large 
‘mount of capital invested in the viscose procesa in the form of 
~~ should, by any chance or misfortune, become obsolete, they 

ould be worthless or only worth break-up value, even though the 


goodwill at that time might appear in the balance sheet as un- 
substantial, or, say, ls. Besides, what is the relatively small 
amount of goodwill standing in our balance sheet as compared with 
the enormous goodwill expressed by the market valuation of the 
securities of some companies if you set it against the nominal value 
of the capital figuring in their respective balance sheets ? 

I also referred to the rather unfavourable trade conditions then 
existing, which caused me to make a rather reserved declaration 
regarding the immediate outlook for your company. I am to-day 
pleased to be able to tell you that, in spite of these unfavourable 
trade conditions, and the largely reduced prices, we have been able 
to increase substantially the profits and to further develop the 
company’s earning power and ite future potentialities. 


BALANCE SHEET. 


Coming now to the balance sheet, you will have noticed that the 
assets, consisting of land, buildings, fittings, &c., now amount to 
over £7,000,000. You also, no doubt, did not fail to observe that 
the floating assets of the company have reached over £3,000,000, 
consisting of about £1,737,000 for stocks, raw materials, &c., plus 
debtors amounting to about £655,000, plus a cash balance of 
about £1,516,000, making a total of about £3,908,000, as against 
the indebtedness of your company to creditors of £552,000 odd, 
making your floating assets and cash position therefore about 
£3,356,000. In addition to that, your company has, as mentioned 
in the report, paid £160,000 in exercising the option on a certain 
royalty agreement. In view of the development of your company 
it was important to exercise this option, and the transaction is 
already advantageous to the company and will be more so in the 
future. 

As far as the company’s financial position 1s concerned, it hag 
never been so strong as to-day, and you will realise this when you 
carefully study the balance sheet. I have especially mentioned the 
floating assets, because, in the criticism made after the issue of the 
report, no reference was made to this point. I saw it pointed out 
somewhere—I do not quite remember where—that, while our cash 
position last year was two-and-a-half millions, it had gone down 
to one-and-a-half millions. This is quite easy to explain. It is 
natural that when we raised fresh capital it was not our intention 
to keep it in the cash box of the company. It was intended to be 
employed, based on a definite programme, for plant and working 
capital, and only partly as cash, which I am sure you will agree is 
quite substantial. When you consider this position and the further 
explanations which I am going to give you about the actual 
earning power and future potentialities, you will understand how 
completely justified we were in asking for further capital at the 
time and how wisely it has been employed. 

You will have observed that, as in the past, the company’s 
holdings in American Celanese and Canadian Celanese shares are 
not valued in the balance sheet, with the exception of a few thousand 
American shares, which were subscribed for as rights, and which 
appear therefore in the balance sheet for an amount of about 
£40,000. The progress reports of both these companies are, I am 
pleased to say, highly satisfactory. 

You will further notice from the balance sheet that the stock-in- 
trade and raw materials have increased very substantially to over 
£1,700,000. This was largely due to the bad trade, which forced us 
to accumulate stocks to a certain extent. I am glad to say that 
in about the first two months of the current year the excess stocks 
have disappeared. 


RECENT PROGRESS, 


In regard to the question of the progress up to date, about which 
it was promised in the report that a statement would be made, it 
is not my intention to give you detailed figures, as this would not 
be in your interest as shareholders. In the month of June the 
profit was over £100,000, after charging debenture interest, but 
before depreciation and any other writings-off and adjustments 
that may be necessary at the close of the year. In the month of 
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July we reached £118,000 on the same basis, and, if it had not 
been for the threatened strike (which became a fait accompli at the 
end of the month) this figure would have been over £130,000. 

You will understand that the threat of this industrial disturbance 
affected us even during the July period, as it meant that deliveries 
were suspended, and there was a general slowing down of orders. 
The month of August, as you will realise, waa bound to be still 
more affected, as the cotton strike lasted until the latter part of 
that month. This unsettled our trade in several branches, and, 
coupled with the fact that August was a holiday month, and there- 
fore generally rather slack, affected the August results. I am glad 
to say, however, that the results for August are expected to be 
over £90,000, and, if we had been able to deliver everything we had 
on order before the strike started, the result would have been a 
substantial increase over the July figure of £118,000. 

I can, of course, only speak for the current month of September 
up to the present date. Although we are still feeling the influence 
of the unfortunate strike, and shall feel it until all the wheels of the 
trade and their inter-connections are running smoothly again, 
September shows, nevertheless, a substantial advance as compared 
with the same date in August. 


POSSIBILITIES FAR FROM EXHAUSTED. 


While mentioning these figures, I must not forget to point out 
to you that we are far from having exhausted our possibilities. In 
fact, if trade continues to increase, as it was doing before the strike, 
then it is expected that the July profits will be surpassed and new 
records established during the autumn months. I am making this 
reservation explicitly, having in my mind the interpretation that 
was subsequently given to my forecast of £400,000. I am sure that 
statement is in all your minds. At the time I emphasised the fact 
that I made this forecast subject to the fulfilment of certain condi- 
tions—namely, normal trading conditions—and yet this statement 
has been brought up ever since against me, so as to make me appear 
to have made a promise which has not been fulfilled. 

I am astonished that in the many references to my forecast in 
the letter of October 3, 1927, addressed to our issuing house, the 
reservations which I made at the time—namely, subject to normal 
trading conditions—have been omitted; and, of course, as you 
know, these normal trading conditions have never existed since. 
Therefore, 1 am particularly anxious to abstain from making any 
further forecasts beyond the indications given just now, in view of 
past experience in this direction, as, based on my explanations, you 
must yourselves be in a position to draw your own conclusions. 
You must accept the facts as they are, and next year, when I have 
the pleasure of meeting you again, you will know what further 
progress has been achieved. 


MONTHLY PROFIT. 


However, this I must say, when you consider that we have 
already made a profit of £118,000 a month, and profits of over 
£130,000 are in sight, and, in fact, would have been reached had 
it not been for the strike, and when you consider the enormous 
reductions in price which we have made since the statement already 
mentioned, reductions which amounted to an average of approxi- 
mately 334 per cent., on all forms of silk, then I think you will be 
able to follow me when I say that it seems as if the forecast made 
at that time, with all its reservations, must have some foundation 
With the above-mentioned information I think you will be able to 
see for yourselves what that means. Anyhow, I here emphatically 
state that it was fully justified at the time. 


DIVIDEND PROSPECT. 


Ladies and gentlemen, I take this opportunity at this point in 
my explanations, in view of the results already achieved, and those 
which we expect to achieve in the near future, to say something 
about the possibilities of a dividend on the ordinary shares. After 
the deduction of the debenture interest and the other charges 
which I mentioned before when dealing with the profits, in order to 
pay the dividends on both preference shares, together with the 
depreciation, an amount of about £60,000 to £65,000 per month is 
et or, to be on the conservative side, say £75,000 to 

This enables you to reckon out for yourselves that, should 
business go on as at present and increase, as there is every reason 
to believe it will, the rate of earnings indicated will make available 
& substantial dividend for the ordinary shares, in addition to giving 
the second preference shares their participation up to a further 
2} per cent. over and above the 74 per cent. As far as the ordinary 
shares are concerned, I would just like to say that when these were 
offered to the shareholders as rights at £3 per share, my brother 
and I took up our full quota in the full expectation that they would 
prove a good investment, and I am still of this opinion. 
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EVER-INCREASING CLIENTELE, 


It may interest you to know that an ever-iner 
clients, such as weavers, dyers, printers, &c., 
using, our goods. We have furthered this tendency by th 
which we have extended to such consumers, alia e wens 
weaving, dyeing and finishing, and in disposing of their ge * 
invite others to follow suit, and go in for lines which girs Re, 
chance of success and of increasing their employment ~ “oh ps 

The number of our employed is nearly 16,000, and should me r 
increase substantially, provided nothing happens by nes _ 
lation or otherwise to interfere with the development of the = 
While having given you some indication about the immedia 
I must not forget to mention that we are expanding our busines« 
all possible directions as quickly as we can, but where we wah 
panding, and how we are expanding and all the particulars nine 
with these expansions, I do not propose to give you because " 
would not be in your interests if it were generally known For 
the same reason I do not think it is advisable to tell you what is 
our production, nor our production capacity, nor our future pro- 
duction capacity—that you must leave to us. So far as the scientific 
and technical progress in concerned, we never cease to progress in 
quality, costs, &c., and we are constantly creating numerous ney 
yarns and fabrics. These, in fact, involve also the subject of an 
enormous number of new patents which consolidate and prolong our 
monopoly to the exclusion of our competitors. a 

Celanese is superior to any other artificial silk. You find g 
consensus of opinion to this effect among the consumers. 


easing number of 
have used, and are 


business, 
te future, 


CARTELISATION, PATENT POSITION AND COMPETITION, 


I now come to the question of cartelisation, patent position 
and competition, which are all closely interconnected. Many state- 
ments have been made by various so-called authorities, and I can 
only reaffirm in full my statement of last year on this subject, 
which was very explicit. 

With regard to cartelisation, I gave you last year a definition 
of what cartelisation means—namely, that various interests, 
considering themselves threatened, combine in order to try to 
counteract or minimise this threat. As you know, attempts have 
been made to use cartelisation for this purpose, but without much 
success as far as we are concerned. 

The progress of British Celanese and its allied companies has 
been watched with great anxiety by the big competitive interests 
all over the world, which is only natural, and I think it is rather 
complimentary that so much attention is paid to us. 

The slogan which I have mentioned repeatedly, that “ the past 
has been for viscose and the future is for Celanese,” is gradually 
proving itself. 

Reverting to the subject of competition in our own products 
of which you have heard so much, and about which I gave you 
some explanation last year, it may be interesting to cast your 
minds back to January, 1928. In view of the various statements 
made about competition, your company issued a statement at 
that time indicating the patent position and the large variety of 
different products it was producing. In this we also informed you 
of the fact that we were the pioneers in the acetate silk industry, 
and that we had conveyed official warnings by registered letter to 
the various companies who intended to enter into our field ot 
acetate silk. We told you that we had established their respons'- 
bility, so that neither they nor the shareholders who provided them 
with funds could pretend that they were unaware of the position. 
Therefore, it naturally follows that, when the time comes for action, 
their responsibility will be all the more serious. 

Now, ladies and gentlemen, it is to-day interesting to note 
that, although since that date more than a year and a half has 
elapsed, and in spite of the innumerable promises made at the time 
by the companies who professed that they were going to produce 
acetate silk, we have not up to date felt any material ee 
The total production of acetate silk by all companies outside Brit 8 
Celanese in this country is so insignificant that at the present it 18 
not worth while our taking any legal steps at this juncture. 


‘‘ CELANESE IS NOT RAYON.” 


I want now to deal with the attempt to introduce the word 
“rayon,” and I think it is only right that I should give you a 
explanation so as to make our position clear. First of all nnd 
emphatically to state that celanese is not rayon, and we woul he 
this to be considered as aslogan. Rayon is derived from the F - 
It means a ray of light or, alternatively, @ department of @ oss : 
and it also has other meanings. Therefore, I cannot unders 3 
why such a name should have been introduced in view of the " 
that it has already several meanings which are quite um 
to silk or artificial silk. Some years ago it was put up '? as 
I believe in Lyons, either to an association of silk manufacture™®, 
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may bave been submitted to the Government Department dealing 
1s such matters, but it was turned down on account of its un- 
eae created a year or two ago a 
hich they called the ‘‘ Rayon Institute.” ; 

\sa matter of fact, it was a private undertaking to try to regulate 
wade under an assumed quasi-official name. The commencement 
of this movement seems to have coincided, curiously enough, with 
the increasing development of Celanese in America, and frantic 
forts were made to try to classify Celanese under the name of 
Rayon” and to make the Celanese Corporation of America agree 
to its adoption, which, however, they declined to do. If my 
information is correct, & long controversy took place in America, 
and when the matter was put up to official quarters the objections 
of the Celanese Corporation of America were upheld. It was 
decided—I believe by the American Senate Committee—that the 
Rayon manufacturers, that is to say, firms producing viscose silk, 
might at their convenience use the name Rayon for the designation 
of their products, but that the Celanese Corporation of America 
were perfectly entitled to exclude their product from any such desig- 
nation and that their product could be called ‘ Celanese ’’ and/or 
could be included under the rubric of synthetic fibres, so that the 
main aim of the Celanese Corporation of America—namely, to avoid 
any confusion of their product with the product as represented by 
Ravon—that is, Viscose—was achieved. In short, the word Rayon 
ald only embrace viscose, but not Celanese or synthetic fibres, 
and that Rayon meant something different, which was, in fact, the 
contention which the Celanese Corporation of America wished to 
maintain in disposing of their goods. 


It originated in America, where two or three viscose 


‘rayon ”’ association 


POSITION FINANCIALLY STRONG, 


Iam now at the end of what I wish to say. I have volunteered as 
much information as is advisable, and you can rest assured that 
your Board will, as in the past, do everything in their power to 
further the interests of the company. 

The position of the company, financially and from a capacity 
point of view is now very strong, and, if there is a future for the 
artificial silk industry, of which I have no doubt, then the future of 
this company is, in my opinion, very bright indeed. 

Before 1 conclude I want to extend my heartiest thanks, on 
behalf of the Board, to the officials and staff at London and Spondon, 
from the highest to the lowest, for their never-ceasing loyal and 
enthusiastic co-operation and support throughout the year in 
jurthering in every direction the interests of your company. 

I now beg to move : ‘‘ That the report and accounts for the year 
ending February 28, 1929, be and are hereby approved,” and I ask 
Sir William Alexander to second this resolution, after which I shal} 
be pleased to answer any question which any shareholders may like 
to put to me. (Loud applause.) 

Sir William Alexander seconded the resolution. 

A number of shareholders’ questions having been answered by the 
Chairman, the resolution was put to the meeting and carried 
unanimously. 

Mr A. Chester Beatty and Mr A. Clavel were unanimously re- 
‘lected directors and Messrs. Thomson McLintock and Co. were 
unanimously reappointed auditors. 

This terminated the proceedings of the ordinary general meeting, 
and an extraordinary general meeting followed at which the resolu- 
tion embodying the adoption of the new articles of association was 
carried unanimously. 


renner 





OFFER TO NEW READERS. 


Any reader who makes his first acquaintance with this journal 
with this week's issue is invited to fill up the attached : 


To Publisher, “‘ Economist Newspaper, Ltd.,”’ 
6, Bouverie Street, E.C. 4. 


In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 
Willing to pay 4s. to cover their cost. 


Name.. 
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INDUSTRIAL FINANCE AND INVESTMENT CORPORATION, 
LIMITED. . 
CORPORATION’S ENLARGED CAPITAL. 
SUCCESSFUL NEW CAPITAL ISSUES. 


The fourth annual general meeting of the Industrial Finance and 
Investment Corporation, Limited, was held, on the 17th instant, at 
Winchester House, London. Mr Paul Lindenberg (the chairman) 
presided. 

The Chairman, in the course of his address, said: I want to recall] 
to your memory that during the last year the status of this corpora- 
tion has changed from that of a private limited company to a 
public company. The capital was increased in December, 1928, 
by the issue of the authorised £250,000 ordinary shares from £750,000 
to £1,000,000 ordinary shares and 500,000 6} per cent. cumulative 
preference shares. The increase of £250,000 ordinary shares con- 
sisted of £100,000 shares which were offered to the deferred share- 
holders in exchange for their deferred shares, whilst the remaining 
£150,000 ordinary shares were offered for public subscription, 
together with the 500,000 preferred shares. This issue was a 
complete success, and the equivalent has been fully paid in, but 
as the benefit of this fresh capital has only accrued during the last 
six months of the year, the profit now shown does not reflect fully 
the earning capacity of the additional capital. 

Following upon a review of the main figures of the balance-sheet, 
he went on to say: The valuation of the securities has been made 
on @ very conservative basis and all the prices taken are either at 
or below market value, consequently the increase in value of a 
large part of our holdings represents a reserve which will be of 
benefit in the future. During the year under review our company 
has been interested in several issues of ordinary and preference 
shares of public companies, and also in the introduction of such 
shares on the Stock Exchange. All these issues have been quite 
successful, and I am glad to say that the companies which have 
applied to the public for capital through our intermediary during 
the last and preceding years have proved to be sound and reliable 
undertakings. They have not been the cause of any uneasiness 
either to us or the investing public; in fact, several of the shares 
issued by us have increased in value to a very considerable extent 





UNSOUND COMPANY FLOTATIONS, 


A good deal has been said lately in the press about losses to the 
public through issues of shares in highly speculative and unsound 
companies. In some cases the underwriters were unable to fulfil 
their obligations under their underwriting contracts. 

The seriousness of the situation is well illustrated by an analysis 
recently made in the Economist. This journal, in reviewing the 
issues made in 1928, classifies 128 as ‘‘ speculative,” the industries 
represented being mainly film production, gramophone companies, 
rayon, safety glass, and companies formed to exploit untried patents 
—in some cases the patents had not yet been issued. 

It is regrettable that such occurrences should be possible under 
our present system of company flotation. Though I should be 
sorry to see anything done which might have the effect of checking 
new enterprise, at the same time, I think it would be advisable for 
our authorities seriously to consider means for preventing the 
waste of capital which the public suffers through ignorance and lack 
of suitable advice. (Hear, hear.) Companies issuing capital under 
the auspices of responsible issuing houses have their undertakings 
subjected to the very strictest investigation, and therefore the public 
can employ its money in such concerns with full confidence. We 
ourselves refuse many offers to issue speculative securities, and 
make it our practice to interest ourselves solely in well-proved 
undertakings. 

The Chairman then referred to the condition of home industries, 
observing that there were hopeful signs of improvement in some 
branches of our industry, and that he considered the general trade 
conditions could certainly be improved by the permanent establish- 
ment of better relations between employer and employed. 

Finally, he said: One of the most important events which have 
taken place lately is the successful conclusion of The Hague Con- 
ference, which has led to the adoption of the Young Commission 
Report, which replaces the Dawes Scheme. This is a very important 
step forward in the settlement of international financial relations, 
and it will no doubt have a beneficial effect on the economic develop- 
ment of the leading European countries. 

I should like to say that the business of our company during the 
current year has developed in a very satisfactory way, and we hope 
next year to be able to present to you a balance-sheet again showing 
satisfactory resulte. (Applause.) 

The report and accounts with the dividend on the ordinary shares 
of 7 per cent., less tax, were unanimously adopted, and other forma] 
business transacted. 

The proceedings terminated with a cordial vote of thanks to the 
chairman for presiding and for his informative and helpful address, 
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LAUTARO NITRATE COMPANY, LIMITED. 


CAPITAL SCHEME APPROVED. 


SHAREHOLDERS’ CONVERSION RIGHTS. 
NEW PRODUCTION METHODS AND REDUCED COSTS, 
MR. J. HUNTER REVIEWS THE POSITION. 


An extra-ordinary general meeting of the Lautaro Nitrate Com- 
pany, Limited, was held, on the 16th instant, at Winchester House, 
Old Broad Street, London, for the purpose of approving a scheme 
of capital reorganisation. 

Mr J. Hunter (director and secretary) presided. 

The Chairman said : Gentlemen,—I will ask Mr McIntosh, our 
acting secretary, to read the notice convening this meeting, and, as 
the notice and resolutions have been in your hands for over a week, 


I take it that, as the resolutions are very lengthy, you will take 
them as read. (Agreed.) 


Mr A. McIntosh having read the notice convening the meeting, 

The Chairman said : I regret that the chairman of the company 
(Mr Herrera) was advised by his doctor in London to avoid all 
excitement and has been ordered to take a special cure, and he sends 
his sincere apologies for his absence. I may say that our chairman 
has been travelling a great deal on the company’s business. He had 
to go to Chile in the latter part of 1928, and, on his return to 
London, had to leave for New York early this year, and, after a 
month’s stay there, returned to London to discuss the various 
agreements in connection with this scheme. Whilst here he was 
called to Berlin on the company’s business, and, since his return, 
he has been hard at work completing the agreements and drawing up 
the circulars which are before you to-day, and I believe the strain 
has been too much for him. 

At our meeting on August 22nd one of our shareholders referred 
to the meagre attendance of shareholders, but I might now say that 
we had in our possession proxies from 1,473 of our shareholders, this 
exclusive of Messrs Babuizza Lukinovic and Company. 


REASON FOR INCREASING THE CAPITAL. 


The meeting to-day is primarily to sanction increasing the capital 
from £8,000,000 to £14,500,000, and the reason for this proposal has 
already been explained in a paragraph of the chairman’s speech at 
the meeting of August 22nd, namely, to allow the board the right to 
issue $32,000,000 in 6 per cent. debentures to build the new oficina 
and provide working capital, as we are always prevented from 
borrowing beyond our share capital. 

The increase of £6,500,000 is composed of 2,000,000 ordinary 
$100 each, £6,400,000. The latter issue is simply to satisfy the 
rights granted to the $32,000,000 6 per cent. debenture holders of 
converting into the 7 per cent. $ shares, which ¢ shares will rank 
part passu with our existing £8,000,000 ordinary sterling shares, 
which we propose to convert into 7 per cent. cumulative preferred 
shares. 


TERMS OF SHARE CONVERSION. 


The terms of conversion of the 1,600,000 7 per cent. sterling shares 
of £5 each and the 320,000 7 per cent. $ shares of $100 each, are 
as follows :— 

The 7 per cent. sterling shares of £5 each are redeemable at 
£5 10s. and the 7 per cent. $ shares of $100 each are redeemable at 
$105 (as soon as our legislation allows), the former by an accumula- 
tive sinking fund of £80,000 per annum from the end of the year 
following that in which the Guggenheim plant comes into operation, 
and the latter by the sinking fund for the redemption of the 
$32,000,000 debentures which starts in 1933. 


COMPENSATION FOR MODIFICATION OF RIGHTS. 


The 2,000,000 ordinary shares of 1s. each will only be entitled to 
profits after provision has been made for redemption of all our 
debenture issues, debenture interest and preferred share redemption 
and 7 per cent. interest. 

The other Articles in the resolutions are merely to carry out what 
I have explained above, except one Article with some slight altera- 
tions to the existing Articles. I may now say that it is subject to 
your confirming the resolutions 3, 4 and 5, explained above, that 
the resolutions Nos. 1 and 2 come into operation which provide for 
the distribution on October 15th, or soon thereafter, of one “no par 
value share’’ of the Lautaro Nitrate Corporation of Delaware, 
U.S.A., for every five shares now held, as a compensation for the 
modification of the rights of the ordinary sterling shares, and the 
payment of dividends of 3s. per share, payable on October 25th, 
and 3s. per share, payable on December 31st, both less British income 


tax on dividends paid in London, and French tax on divide 
in Paris, and less Chilean tax on dividends paid in V 
The dates of the closing of the register for these paymen 
advertised later. 

I take this opportunity of again explaining that the scheme put 
before you is in the best interest of the company. Some share. 
holders may ask, Why did the board commit itself to the heayy 
obligations of securing new grounds and undertaking to build 
oficinas? but, if you consider our position, had we not secured those 
new grounds they would have fallen into the hands of the Anglo. 
Chilean Corporation, who would have put up an oficina making 
nitrate at 30s. to 35s. per ton cheaper than us, and made it im. 
possible for us to make profits with our existing oficinas, 

We have secured an existence for our present oficinas by averaging 
our costs to a price that will leave a good margin of profit even at 
to-day’s selling price, which, as I explained at the meeting on 
August 22nd, is about £2 per ton lower than in 1925-26. 

I now beg to move that the five resolutions now before this meet- 
ing, as set out in the notice, be adopted, and I will ask Mr Ireland 
to second them. 

Mr S. R. Ireland seconded the resolutions. 


nds paid 
alparaiso, 
ts will be 


CHAIRMAN’S REPLY TO QUESTIONS. 


The Chairman, in reply to questions, said : The questions before 
me are not so easily answered, but I will do my best to reply. The 
first is: When may we expect the result of the year’s working to 
June, 1929? I think the report and accounts for June, 1928, were 
submitted in December, 1928, consequently it may be about Decem- 
ber, 1929, before the June, 1929, accounts are submitted, but we 
should have the cabled figures during October or November. 

A shareholder has asked : ‘‘ What has become of our large credit 
balance in profit and loss?’’ The balance in our profit and loss 
account at June 30, 1928, amounted to £748,000, which will naturally 
be increased by our profits for the year ended June 30, 1929, out o! 
which it is proposed to pay two dividends of 3s. per share. I may say 
our chairman tried very hard for a larger distribution, but you must 
remember we were arranging to borrow money to build our new fac- 
tory, and the lenders had a word to say as to the disposal of the 
credit balance in profit and loss, which, at the moment, Is repre 
sented by the heavy stocks of nitrate, as shown in our last monthly 
bulletin, at 368,000 tons, which must have cost at least £1,250,000. 

The principal shipping season for nitrate is from September to 
May ; consequently by May we should have cash, instead of stocks 
of nitrate, to meet our sterling debenture redemption, debenture 
interest due on June Ist, and our first six months’ interest on our 
preference shares, due on July Ist. 


PRICE OF THE ‘‘ NO PAR VALUE” SHARES. 


A great many shareholders who paid high prices for their a 
evidently overlook the fact that the directors could only control se 
cost price, but cannot control the consuming market prices, 7 P 
although our cost price to-day is 5s. per ton lower than that waen 
we were paying 15 per cent., the selling price is 30s. ied ton _ 
consequently 25s. per ton on our sales equals about £750,000, - 
reduction of 10 per cent. in our dividends. The scheme we - 
putting before the shareholders to-day is one by which we a he 
reduce our cost by 30s. to 35s. per ton, so that the ee ce 
brighter, and we are proposing to secure a 7 per cent. dividen = 
the shareholders, with a share redeemable ab £5 10s., — se 
6s. per share dividend and a “‘ no par value ’’ share in the 4 . 
Corporation, which is taking control of the company and Sm a 
the new process, which ‘‘ no par value ’’ share 1s certain to 
valuation in the markets both in New York and London. — 

The question as to the price of our “‘ no par or h Jder at 
even more difficult for me to answer. We heard one share rast 
the meeting on August 22nd declare that Stock Eacheng» © cos 
put them at $15. On the other hand, a well-known _— 
advised that there were dealings at $7}. 


: as, if 
Another method of calculating their value was given to me 


ds in New York 


we take the value of our preliminary 6 per cent. bon : rice 
at $90, and the market quotation is $104, the ee Cee. 
of the “‘no par value’’ shares which is given to ea¢ 

In this case.it would be $14. Consequently, if our 
were quoted $100, the price of the “‘ no par value 


6 per cent. bonds 
” share would 
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ee ee aie the price should be between $8 to 
2 pet share. It all depends on how the market opens. It might 
be $15, or even $20. 


CHILEAN GOVERNMENT’S ASSISTANCE. 


Another question is the reported agreement between the Chilean 
producers, German synthetic producers, and the Imperial Chemical 
Company. I think I am right in saying that the Chilean producers 
have not been consulted in this arrangement, as the whole scheme 
- been discussed and agreed by the Chilean Minister. The Gov- 
ernment of Chile, having intimated that it would assist producers 
o its utmost in competing with other fertilisers, have already been 
rendering assistance from surplus duties and have promised to con- 
tinue doing so. Although the Government will not reduce the heavy 
nitrate duty, they promulgated a law giving power to subsidise the 
nitrate industry with any surplus over £4,300,000 received from 
nitrate duties, and as during 1928 they must have received about 
£6,700,000, there remained a surplus of about £2,400,000, which is 
rlaced in their Caja de Fomento, or the coffer for rendering assist- 
ance to the nitrate producers. This shows that the Government 
have the producers at heart, and, in view of the assistance already 
rendered and to be rendered, the Chilean Minister had the pro- 
ducers’ interest in view when he entered into the agreement with 
the Imperial Chemical Company and the German I.G. Farben- 
industrie, as officially announced in the newspapers in June last. 
We should see a considerable improvement in the consumption of 
fertilisers, and the selling price to-day is the lowest for the past 
seven years and leaves plenty of room for a rise, as, whilst since the 
war nearly every commodity has gone up in price, nitrate of soda 
has gone down in price. 

The resolutions were then put to the meeting and carried 
unanimously. 

A vote of thanks, proposed by Mr R. M. Allan, seconded by Mr 
A. A. Savill, was accorded to the chairman for presiding, and the 
proceedings terminated. 


INITIAL SERVICES (1928), LIMITED. 
STEADY GROWTH OF THE BUSINESS. 
TRADING PROFIT OVER £200,000. 


The first ordinary general meeting of Initial Services (1928), 
Limited, was held, on the 18th instant, at Winchester House, Old 
Broad Street, London. 

Mr A. P. Bigelow (the chairman) said that the trading’ profit for 
the year ended June 30th last, including gross dividends on shares 
of subsidiary companies and after providing working expenses and 
management remuneration, amounted to £201,807. It would be 
sen that the liquid resources of the company were satisfactory> 
As at June 30th last the cash at bankers and in hand had amounted 
to approximately £178,000. Sundry debtors exceeded £36,000, and 
the amounts receivable from subsidiary companies exceeded £29,000, 
showing a total of approximately £243,000. Against that sum the 
sundry creditors and amounts owing to subsidiary companies were 
less than £15,000; consequently there were no payments which 
: company could be asked to make which were not amply pro- 
ided for, 

A reserve for income tax had been created amounting to £45,000, 
and the directors had also reserves for the preferential dividend 
lor the three months to June 30, 1929. In dealing with the balance 
available, the first consideration of the directors had been that of 
= security cf the money invested, and that object, it seemed to 
a wane be best attained by the distribution of dividends on 
“ se — basis, thus increasing the working capital available 
ae extension: of the company’s activities. The directors 
oo mended a dividend for the period of approximately 9} months 
th per share, less tax. He hoped shareholders would consider 

* Brst account satisfactory. The business had been of gradual 
ae Founded in its original form 26 years ago, it had de- 
ts ms ane it was established in all the principal cities and towns 
an nited Kingdom. The towel service was only one side of 
nai aon 8 activities, and the office tea service and the carrier 
lide ¢ maintenance branch of the business materially con- 
reapin eee the prosperity of the company. They were to-day 
me e benefit of work done in the past, but they hoped by 

sant eae efforts to see a further steady growth of the 
as mr t must be remembered that the average revenue from 
a —— was so small that it required a very large number of 
Proite me to have any appreciable effect upon the company’s 
toned le, therefore, the directors felt confident of the con- 
dewepate ne of the company, they did not anticipate any 

2 nts which were not in the line of steady progress. 
P report and accounts were unanimously adopted, and the 
ond oa” terminated with a vote of thanks to the directors 
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D. GESTETNER, LIMITED. 
MR SIGMUND GESTETNER REVIEWS A SUCCESSFUL YEAR. 


The annual general meeting of D. Gestetner, Limited, was held, 
on the 17th instant, at the offices of the company, Aldwych House, 
London. Mr Sigmund Gestetner (the chairman of the company) 
presided. 

Discussing the balance sheet, the chairman remarked that the 
value of £64,000 set on the land, buildings, machinery, &c., in no 
way represented the true value of those assets. It had been the 
policy for years past to depreciate heavily, with the result that a 
recent valuation gave the real value at some three times the 
balance-sheet figures. 

Every effort was made to maintain the machinery in perfect 
condition, and thefdirectors did not hesitate to scrap and replace 
with a more modern article any type of machine of which the 
introduction of a newer model would lead to an improvement, 
either in the quality of the product or in the cost of its manufacture. 

The factory property, comprising in all some six acres, was free- 
hold, about two-thirds of which was covered by factory premises, 
the remainder being available for extensions. The remaining 
properties occupied by the company in London and seventeen 
provincial cities, where they had branches, were leasehold and were 
valued in the balance sheet at a nominal figure. 

The investments in subsidiary companies were carefully scrutinised 
and he could assure them that all the subsidiary balance sheets 
were drawn up on lines as conservative as the balance sheet of the 
central company. 

The American venture was starting under the best possible 
auspices and they were all confident that a substantial success 
would be achieved as the result of the great effort they were making. 

The suggestion had been made that they should go into the general 
office equipment business, but their policy, which he was convinced 
was the right one, was to concentrate on the first-class article 
which had made their name famous and to sell it in every civilised 
country in the world. 

Every effort was made to improve their machine, which, at the 
present time, was far ahead of any other duplicating machine on 
the market, and by concentrating on detail and, above all, by 
constant research work, he was confident they would keep it in the 
forefront. 

The chairman alluded to the financial strength of the company 
and pointed out that the reserve of £75,000 was practically equal 
to 25 per cent. of the ordinary share capital, while the carry-forward 
represented a full year’s dividend on the preference shares. 

Continuing, the chairman said: These accounts are the first 
accounts which have been presented by the company as a public 
company, and I think it would be opportune for me to remind you 
that, even though this is the case, we are in no way a new venture. 
It was in June, 1880, that the first patent in connection with a 
duplicating apparatus—and many of you will remember it because 
the subject-matter of the patent application was the Cyclostyle Pen 
—which is still in considerable use to-day—was first applied for 
by my father, Mr David Gestetner, who is here with us to-day, and 
who still actively continues his work, commenced almost fifty 
yeais ago, in connection with duplicating methods. 

The organisation represented by and radiating from D. Gestetner, 
Limited, is a very considerable one. In nearly all countries of the 
world there are companies operating, with efficient sales and 
service organisations, devoting their whole energy to the sale of 
your company’s products manufactured at Tottenham. In those 
countries in which, for various reasons, it has not been possible to 
organise such exclusive distributing agencies, we are represented 
by the leading houses in the office equipment field, and I think 
I am right in saying that in no country where we operate does the 
sale of any other machine exceed our own. 

As a matter of interest, I may say that the number of branches 
and depots comprising the worldwide Gestetner organisation is 224, 
and the number of people exclusively employed in the manufacture, 
sale, and distribution of Gestetner products exceeds 3,000. 

Up till now I have said nothing of the human element which 
enables the business to be carried on. I know that I have your 
approval in giving utterance to our thanks to all those working 
in the Gestetner organisation, for the spirit which they have shown, 
and for the results which they have achieved. 

There is no question with us of employer and employed, and I 
know that I am right in saying that, right from the lowest-paid 
employee to the highest-paid manager, we are all enthusiasts in our 
particular corner of the business, and have discovered that, once 
enthusiasm is introduced into our operations, what is ordinarily 
considered a task becomes a joy. The people who direct the various 
departments of the business have grown up with it and with their 
jobs. It may be interesting to you to know that every man of the 
technical staff who went to America a few weeks ago had started 
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in the factory at Tottenham as a boy and, stage by stage, had grown 
up to responsibility. 

The report and accounts were unanimously adopted and the other 
business of the meeting transacted, and the meeting closed with 
a hearty vote of thanks to the chairman and his co-directors. 


Government BWeturns, Ke. 


NATIONAL ACCOUNTS. 


The following table shows the national income and expenditure 
during the week ended September 14, 1929 :-— 


(000’s omitted.) 














EXPENDITURE. £ RECEIPTS. £ 

Supply Services............. ccoccse 4,875. | From Revenue .....ccccrecsseseees . 7,706 
Interest, &c., on Debt ............ 1,081 
inking Fund ...........+....00+ ais 500 
Ps -5s icnchchenenmeneaeebeienn > 74 
Decrease in Debt. .........ccceeees ‘ 948 
Increase in Balances....... saben 228 

7,706 7,706 


The ordinary revenue for the week amounted to £7,706,000, as 
compared with £14,279,000 in the corresponding week last year. 
Income tax brought in £1,326,000, against £1,848,000; and super- 
tax, £170,000 against £210,000. Estate duties, at £1,280,000, 
showed a decrease of £290,000, as compared with last year’s figure. 
Customs and excise receipts, too, showed a slight decrease, being 
£2,206,000 and £1,320,000, against £2,411,000 and £1,727,000 
respectively. Ordinary receipts were £21,763 against £367,920 
a year ago. 

The National Debt was reduced by £948,000, as shown below :— 


(000's omitted.) 


£ £ 
Treasury Bills.............0++ «. + 252 | National Savings Certificates — 50 
Public Department Advances — 750 
Sundries .............. seheensnne — 400 
+ 252 — 1,200 


The floating debt was reduced by £525,000 to £817,635,000. 
Frnanciat Year, 1929-30, Apri 1 To SEPTEMBER 14. 


£ £ 
Expenditure .......... 532,668,127 | Revenue .........0.. 258,307,340 
Decreases in balance 3,652,008 
Amount borrowed 70,708,779 


332,668,127 332,668,127 
EsTIMATES FoR Frnanciat Year, 1929-30. 
£ £ 
Expenditure ...... 691,564,000* | Revenue............ 746,060,000 


Sinking Fund...... 50,400,000 
Surplus ............ 4,096,000 


746,060,000 746,060,000 


* This figure includes the new Exchequer Contributions of 
£15,560,000 to Local Revenues, &c. 


SELF-BALANCING REVENUE AND EXPENDITURE. 


















£ 
Post Office SSHSSEHSSSHSSHSSSHSSSSSSSSSSSSSESSSSOSHESOSSSSSSSSESESESESESES 58,110,000 
Road Fund SHHSSSHHSSSSSSESSSOSESSSOSSSSSEOSSSEOSSSSOSSSESSESESESEESESE 22,510,000 
80,620,000 
RatTina RELIEF SusPENSE ACCOUNT. 
£ 
Balance on April 1, 1929... 22,633,000 | Cost of anticipating rate 
relief for Agriculture peaion - _ 2,570,000 
Balance on March 31, 1930 20,063,000 
22,633,000 22,633,000 
NATIONAL DEBT—(Million £). 
de | ds lde las! x5 
i® 5 £ es] oS 
= ~ <5 am 
an | & 
23% and 29% Consols 300 | 300] 300] 300 
Other Funded Debt... 14 14 14 14) 14 
Term, Annuities ....... 12 12 12 12} 12 
4% Consolidated Loan 166 | 204] 204] 354) 354 
4 a — 740 | 832] 832] 811) 811 
% Conversior ar 
36° ad Stock Sane ; ; a ~T — 
44° War Stock... 13} “i3| 43] “is| “is 
4% and 5% War Stock 2,253 
Nationa! War Bonds — — 2,264) 2,264 
4% Fanding Loan ... 389 | 385 381 381 
4% Victory Bonds .... 277 | 261 246) 246 
we nds......... 454 | 675 681] 679 
xchegquer Bonus...... 15 16 16 16 
Se Certs, 372 | 362 % 
er OP sicwsecnniie 
American Tema 1,103 | 1,097 1,087} 1,087 
Tl deipnehsocsbies 
Treasury Bills........... 59 52 70 
Temporary Advances lit 62 9 "5 
OtherCapital Liabilities ee wai . 
Total Liabilitics...... 1,620! 7,693 
9 


® Includes debt to American Government. 
+ Revised from Finance Accounts, 1928-1929. 


: POSITION OF THE FLOATING DEBT 

Ways and Means Advances Sept. 15, ’28. Mar. 31, '29, Sept. 14,°2 Week ended 
Outstanding— £ £ eo? 2 Sept. 14, 2g 

Advances by Bank of England.. £ 


Movemen; 





Advances by Public Deptmts.... 133,350,000 37,050,000 46,100,099 ~ 734000 
Treasury Bills outstanding...... 622,425,000 700,295,000 771/535 go9e 995 4 
Total Floating Debt ........+++- 755,775,000 737,345,000 817635000 >on 


— £98 
tried to the Exchequer 5 


* Includes £22,000, the proceeds of which were not ca 
within the period of the account 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were 5 ned 
September 13,1929, and the total amount applied forwas 3) 058 “ 
For Bills at 3 months, dated Monday to Saturday, at £98 lo 
about 37 per cent., and above in full, The amounts allotted s 
in bills at 3 months, £40,000,000. = 


gE rE aia 













Amount Amount Treasury Bills 

Date. | Offered. Applied at 3 Months, 
or, Average Rat 

. * 

1929. & £ . -. 
July 12 Socccccccoscvccooovceseseseecs 40,000,000 56,920,000 5 6 a 
19 weccccecevcscersccsecsoressses 40,000,000 46,910,000 5 8 0-37 
- | 45,000,000 47,520,000 5 9 1.35 
2 eee cccccccococeccceessos ° 000, 41,52 5,000 5 9 2 83 
Aug. 9 eee coe ccc ccccec cos coe coe ° 40,000,000 41,675,000 5 9 6°99 
Aug. 16 ees coe cee cee coccesvce cess 40,000,000 46,065,000 5 9 6°26 
Aug. 23 eececccccccccccccesocccssccses 40,000,000 44,110,000 6 9 7°05 
Aug. 3D ceccccccccccccccocccccescosece 40,000,000 43,595,000 5 9 8 87 
Sept. 6 coccccccccccccccccscososss cess 40,000,000 43,380,000 5 9 8:19 
Sept. 13 SOs 000000800 eee eeseeesesesese . 40,000,000 51,255,000 5 9 8 97 


PUBLIC INCOME AND EXPENDITURE, 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 





Total Receipts into the 


















Estimate Exchequer from eek Week 
REVENUE _ 7 the Inded | Ended 
OTHER RECEIPTS. Year : . Sept. 14, | Sept 
1929-30. |APril 1, 1929,)April 1, 1928,) “i959.” )  i92 
Sept. 14, 1929|Sept. 15, 1928 
ORDINARY REVENUE. £ £ £ | £ | & 
Inland Revenue— | 
Income Tak ......sssssee0e 239,500,000 54,298,000 51,662,000) 1,326,000; 1,848,000 
Super-Tax ........sccseeees 58,000,000} 11,070,000 10,710,000) 170,000} 210,000 
Estate, &c., Duties ...... 81,000,000} 39,360,000} 35,360,000) 1,280,000) 1,570,000 
pete Rocsesrorencsahiibeibik 31,000,000] 10,840,000} 11,610,000) 1,270,000) ‘210.00 
Excess Profits Duties, | 
and Corporation Profits Po 
NE sc skntinicechbiiabiboren 1,700,000 10,000 380,000 ; 20 
Land Tax and Mineral Bue 
Rights Duty, &c. ...... 800,000 160,000 160,000 ee | 10,000 


Total Inland Revenue... }412,000,000} 115,738,000 
Customs and Excise— ———_— 








Customs .......sseeeeneees 119,850,000] 55,835,000] 53,308,000! 2,206,000] 2,411,000 
BBCEED  ccccccccccsccescees 130,550,000] 53,483,000) 56,115,000] 1,320,000) 1,727,000 
Total Customs and Excise|250,400,000| 109,318,000] 109,423,000] 3,526,000) 4,158.00 
Motor Vehicle Duties = 
(Exchequer Share) ...... 4,700,000 1,624,000 1,327,159} Dr.148000| Dr.195000 
Post Office (Net Receipt) 8,900,000 6,250,000 4,700,000) Dr.100000; 100,000 
Crown Lands ............+«. 1,250,000 560,000 : . we 
Receipts from Sundry . nnn a) 
soveoceccscscccsccceces 30,550,000] 10,610,183) 14,376,430) 359,760 6,000,009 
Miscellaneous : - 
Ordinary Receipts ...... 12,500,000} 2,813,842) 4,393,431) 21,763) 387,74) 
Special Receipts ......... 26,000,000} 11,393,315} 9,039,852 - vs 


Total Ordinary Revenue. |746,300,000| 258,307,340] | 253,651,872| 7,705,525)14278,220 
SELF-BALANCING = |—————|—— — 





ee 


REVENUE 99.000 
Post Office......ssssscceeseee 58,110,000} 24,850,000] 24,800,000} 900,000) 902," 
Motor Vehicle Duties a ‘ 5 AN) 

portioned to Road Fund 22,600,000 6,117,000 5,913,841} 148,000) 195, 





Total  Self- Balancing |————_|—____-_|-_...., 


Revenue ...ccccsccscsssoeee 80,710,000] 30,967,000) 30,713,841 1,048,000 1,095,008" 
eae ~ | 289,274,340] 284,365,713] 8,753,523] 1557594 


OTHER RECEIPTS. 
Temporary Advances Repaid— 
Under the Unemployment Insurance 





Acts, 1920 to 1928 .........00:sseeeeeee 1,660,000 714,432 
Money Raised by Creation of Debt— 
(a) For Capital Expenditure Issues : 
Under the Telegraph (Money) 
‘*, — a soe Office 
an e ) oney) Act, 
ee ee oe 2,300,000] 2,550,000 
6) Under the Unemployment Insu- a} 450,000 
© umes Acts, 1920 to 1928 «..... 1,370,000] 3,160,000} 20,00" re i 
” Mey Trensary Bills i hccacbatee 1,447,205,000} 1,121,915,000 58,222,000 Fy 
By National SavingsCertificates | 18,050, 17,500,000 700, a 
By National War Bonds......... eee “ 
Se ‘a 93,550,113 
By 4 t.T Bonds, 
1938654 cnscncreecceseeeeee | 26,300,972 
(d) Ways and Means Advances ...... 281,085,000] 244,700,000 375,000) 
Repayments— 
F respect of Issues under Land 
cates es boc esana] sss] ~_|_-— 
2,067,330,514| 1,768,540,799 68,070,523)6161+ 
1929. 1928 
Balances in Ex- £ £ 
chequer on lst 
Bank of England {5,515,91715,918,513 
o 515,917/5,91 j 
Bank of Ireland | 736,607} 404,112] 6,252,524} 6,322,625 —— 
_—_—_ 523161,611,920 
ANAS sciedssoctteces eee E | 2,073,583,038| 1,774,863,424/68,0709%°(°" 
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XPENDITU RE 
“— ) OTHER ISsU ES. 
ORDIN ARY 


EXPEN DITURE. 
terest and Management 
of Nations a] Debt.....+++ 
Par ‘ements to Loc al Taxa- 
tion AC WOUNTS «+eeeeeeree 
rments to Northern 

jreiand Exchequer . 
Other ! —_ jated Fund 
ServiCeS seseeeeeseeerseees 
Supt pply Services (exclud- 
ing Post Office) ...++++ 


Par 


Total Ordinary Ex- 
penditure s+-+-seee 


Sinking Fund 
SELF-BALANCING 
EXPENDITURE. 

Post OtfCE ssecreereeerreeres 

Boad Fund...ssecerereeeees 


Total Self-Balancing 
Expenditure «...+. 


TOTAL ssssssssserecsersrsreenes 


September 21, 1929.] 


Estimate the Exchequer to 
nn meet Payments from 
re!” le ISSUES ’ 
Supple- |Apr. 1, 1929,/Apr. 1, 1928,) Week Week 
mentary | sent 14, | Sept.is, | Sept i4, | Sept 15 
ts). pt. 14, ept. pt. 14, | Sept. 15, 
ata 1929. 1928. | 1929. | 1928. 
£ £ £ £ £ 
304,600,000} 153,556,289} 152,594,202) 1,080,584) 1,027,744 
15,000,000] 2,798,620} 3,375,641} 50,000] 187,648 
5,400,000 2,018,072} 1,668,655} 23,741] _—.. 
3,500,000 1,626,028 790,525 
363,318,000] 152,727,428} 148,245,303) 4,875,000} 5,150,000 
691,818,000} 312,726,437) 306,674,326) 6,029,325) 6,365,392 
50,400,000] 19,941,690} 25,462,694! 500,000] 515,109 
58,110,000} 24,850,000} 24,800,000} 900,000} 900,000 
22,600,000 6,117,000 5,913,841] 148,000; 195,000 
80,710,000] 30,967,000} 30,713,841] 1,048,000] 1,095,000 


——— | | J 
ee 


363,635,127} 362,850,861} 7,577,325] 7,975,501 


OTHER ISSUES. 


Temp orary AC ivances— 


nterest on Exchequer Bonds under 


t se Capital Expenditure (Money) 





1 TUIE .csconscnesesecvoneesoheosees 18,458 18,458 owe ia 
e a | t Insur- 
Cake te ate HAE conreee 1,370,000| 3,160,000} 20,000] 50,000 
_ to meet Capital Expenditure— 
Un aed — h eee Act, 
4,450,000 4,600,000} 400,000) 400,000 
tea = 1,660,000] 714,432) «. 
Redemption of Debt— 
Treasury Bills ........secccsecccsceeceees 1,375,955,000] 1,026,430,000|57,970,000) 41,455,000 
Priacipal of National Savings Cer- 
MARE: eiissinscsiiasianincin spoil 19,550,000} 19,200,000} 750,000} 700,000 
Principal of National War Bonds 
SAM ME <sasensdwinenstantcaheeaniuion in 78,915,810 1,000,000 
Principal of Treasury Bonds paid off 29,409,505 ose oie 
Other Debt under the War Loan 
Ache, G16 20 BGO. cccccicveressences 414,012 3,341,000 
Securities surrendered for Duties 
under Section 34 of the Finance 
BA, 2 iicicimniincichtiminent os 24,783 
Ways and Means Adv Advances Repaid... | 272,035,000} 273,200,000} 1,125,000) 9,850,000 
Depreciation Fund under the Finance 
WR SEET Sessitesivcie Atte tbenninnatl sale 2,460,637 on ot Jan 
Oid Sinking Fund, 1907-08— 
Isued under Section 9 of the Finance 
Act, 1908 Cocccceeecesecosoceccceosooees eo 1,000 


; Sept. 14,| Sept. 15, 
Balances in Ex- or 19 


Che equer— 


Bank of England 2, 186, 923/2,052,641 


2,070,982,622! 1,772,431,561/67,842,325/ 61,530,501 


+ 166,198}— 27,581 





Bank of Ireland | '413,593| 379,222] 2,600,516] 2,431,863 + 62,000] + 109,000 
ek tae 2! 2,073,583,038) 1,774,863,424' + 228,198'+ 81,419 





Treasury, September 16, 1929. 








Che Bankers’ Gasette. 








BANK OF ENGLAND. 


Return for Week ended Wednesday, September 18, 1929. 


ISSUE DEPARTMENT. 





Notes Issned— & 
In Cirenlation... 361,855,509 Severus Debt.....ceccccceesee 11, 215,00 
eocccoccas Other so ga Securities 235, 
{0 Banking Department..... 33,725/843 | Other Securities sesseee 8,624,960 
Silver COIN .cs-ceseeccccceccccccece 4,646,364 





Amount of Fiduciary Iasue...... 260,000,000 
Gold Coin and Bullion ......-.. 135,581,352 








£395,581,352 £395,581,352 
BANKING DEPARTMENT. 
Proprietorg’ g& 
Best. Capel russsseermne 14,553,000 | Government Securities.......<. 73,781,855 
Public aitee eeeeees seeccees 3,742,531 Other Securities— 
Other Dencal Osi Seer eeeeccosece 18 588,618 Discounts and 
Gankers.. wrveoes £63,344,434 Advances...... aetae eee 
hs Accounte 36,097,767 a ern. Me 27,481,309 
“Day Ta 99,442,201 | Notes .....ccrccececsecreesesesccssese 33,725,843 
And other Bills... 2,305 | Gold and Silver Coin ......0.0 1,339,648 
£136,328,655 £136,328,655 


* Including Bxchequer, Be 
’ Wig Basin, Commtatteqere of Metional Debt and 
vidend Accounts. 
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latinas | umiimammmnummnincc Cn | 
Total Issues out of 


541 

















Both Departments, Amount Inc. or Dec. on | Inc. or Dec. on 
Sept. 18, 1929.] Last Week. Last Year.* 

Note circulation .............cccesescoee 361,855,509 — 3 103 465 — 10 166 441 
Public deposits -aaci.cccice 18,588,618 | + 4,577,770 | + 2:889/905 
-_ - EL 63,344,434 — 3,113,854 

er deposite ....... 36,097,767 | —  415,071¢| ~ 1+359,349 
— . -day oe dinaeinedanascace ca 2,305 ~~ "887 a 6,103 
otal, outside liabilities 479,888,633 | — 2 ~ : 
Capital POND axiseccasoeccciacs 18,295,531 - meter _ eee 
Government debt and securities ~ 320,3 - 
Discounts and advances ............... 3298964 - tse Sos be 
Other securities .......cccccccccccscccess 32,807,305 + 443,339 — 17,527,377 
— ey tar ag department...... 4,846,364 + "339 _ 553,636 

oin and bullion (bank’s reserve)... | 136,921! o - 124: 

—— of notes and coin in banking sence — . Bante sa 

EET ° YecsdatnbaaknctedsuhiseescXs 35,065.4 _ 
Proportion of reserve to outside lias |———__ = | Sjocaten eee 


bilities— 


(a) Panking department only 


C* proportion ) — ...cccescoseeee 29 83% + 4% - 
(t) Gold stocks to deposits and HM 194% 25H 
notes (*‘ reserve ratio”) ...... 28 35% a &% _ 14% 


* Comparison includes old currency notes return, 


Issue Department. Banking Department. | 
Gold in or 
out of 


Bank. 


Date. Notes Circula- 


Issued. tion, 


Public 
Deposits. 


Bankers’ 
Deposits. 


Other 
Deposits. | 


1929. £ & a ! £ 
Jaly 4 401,375,637 |371, 817, 795| 11,078,094 60,277,499 37,687,086| 8,098,130 out! 
Aug. 7 400,180,545 / 376,202,888] 8,269,890 67,127,342) 37,128,407| 1,699,324 out! 5: 
14 399,444 263 370, 591, 830] 14,998,847] 64,501,795 36,288,434) 759,967 out 
21 |396,959,972 | 365,443,495] 26 286,065 55,850,949 - 037,051) 2,695,237 out | 
28 |396,362,778 | 364,044,884) 20,517, 890| 57, "990, 151} 36,140,826} 639,657 out 
ow : 396,256,451 | 366,230,569} 9,095,078) 73,967, 283 37,167,115) 113,556 out} 5 











2 1398, 054,213 |364,958,974! 14,010,848| 66,458,288 36,512,838) 202,904 out! 5 
13 395,581,352 /361,855, ‘5091 18,588,618! 63,344,434) 36,097,767; 524,355 out! 


Issue Department. | Both Depts. 


Gold Coin 
ainer | and Bullion | Govt. 
ties. and = ties. 


Banking Department. 


Date. counts & 


Govt. 
Debt and ‘Advan- 


Securities. 


1929. & & & % & & & | 
July31 246228933} 8931291)142610244 7 62256855} 9951195/24151272 


Securi- 
ties. portion.” 














: 1% 
30702449/28¢ 
74266855] 6834541124328890|25228695|22 
73421855] 5188642125230723|30096105|25 
71046855] 3832387|28737815|32758509|27 
73276855| 3752639|22265792|33588793|29 
75806855] 4309556/27073169/31318171/26 
8647833|137392581/284 |75686855| 3457467|23716133|32433607/273 
8624960) 136921000 2847 |73781855! 3298964/24182345|35065491|29#2 


Aug. 7 |246295328) 8861042/141431583/29 
14 |246401998;) 8748514/140687935/28 
21 |246445036/ 8712172)138202004/28 
28 246442050} 8714288)137633677|28 
Sept. 4 1246432708) 8724112/137548740|28 
11 [246506142 
18 1246528676 


BANKERS’ CLEARING RETURNS (00's omitted). 














| Town. | Metropolitan. | Country. | Total. 
1929. £ £ 8 & 
January 1 to September 4 sseccoe | 27,182,974 1,292,393 | 2,085,861 | 30,561,228 
Week ended September 11] ......... 671,952 31,005 61,392 764,349 
Week ended September 18 ......00 711,324 30,502 55,704 797,530 
Total to date, — cosccscsssescesees | 28,566,250 1,354,100 | 2,202,957 | 32,123,307 
Do. scsceccssreccocees eee a. ee ae 
+ 290,557 | + 26, + 16,434 | + 333, 
meeoaunmamte-of = 1:0% | = 2:0% | = 0°8% | = 1:1% 
Total for year 1928 ...ccccccccrsorree | 39,311,117 ‘ 854,190 | 3,039,422 | 44,204,726 
Total for year 1927 ..ecc.cccecseeure | 36, 491, nH « a ar Se eise 
+ + + 2,654, 
Increase or decrease in 1928.....{ | +2 2, 6°7% | = aa = 2:2% | = 63 


PROVINCIAL CLEARING RETURNS. 


Aggregate Weekly 


Month of August. Totals to September 14. 











1928 1929. % 1928. | 1929. 
Number of Working Days » * 4 
BIRMINGHAM .....cccceee 9,869,000 | 10,201,000 |+ 3-3} 97,586,600 | 95,911,300 
BRADFORD weccccccccooccs 4,814,000 1299, —10- eee 
BRISTOL .....ccccccccccsesees 5,078,000 | 4,698,000 |— 7°4 44,312,000 43,010,000 
DUB. Seeccssecessseeseeses eee eee eee 179,919,600 176,802,800 
Cecrecccccccveccccooccos 3,509,000 3,515,000 + 0-1} 32,948,300 31,515,100 
LEEDS. ........cccccccccceseres 3,782,000 | 3,839,000 {+ 1-5) 35,574,500 163, 
LEICESTER _ ..ccccccscscee 2,825,000 | 2,834, + 0-3) 31,430,800 | 29,410,900 
seccessceceseee | 32,700,000 | 31,333,000 |— 4°1/305,933,900 |287,940,700 
ny HESTER .........006 768,000 | 47,346,000 |— 6-7/484,632,800 |459,824,400 
NEWCASTLE-ON. -TYN. 5,920,000 | 7,276,000 |+22:°9) 53,036,100 9425, 
NOTTINGHAM  ....ccccceee 2,532,000 | 2,551, + 0:7} 23,183,200 | 22,961,300 
SHEFF Peccccccevceces 4,397,000 4,039,000 _ 8-1 35,704,700 36,930,700 
Total 000 000 cee cee cos cos see 126,194,000 121,931,000 — 33 eee eee 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Russia appeared in the Economist 
of September 7; Netherla ~~ Japan, Roumania, Poland, Lithuania, Italy and 
Denmark in September 14 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 


Sept. 19, | Sept. 12, Sept. 5, | Aug.29, | Sept. 20, 
RESOURCES. 1929. 1929. 1929. 1929. 1928. 
Total gold reserve scee.cccoe { 2,989,460 } 2,971,740 | 2,943,370 | 2,962,100) 2,625,890 
Total bills discounted.......0« 933,920 972,930 | 1,046,020 973,630} 1,093,830 
Bills bought in open market 241,100 222,230 182,920 156,510} 237,190 
Total U.S. Govt. securities 177,610 159,020 148,980 145,320] 224,730 
Total bills and securities ... | 1,367,680 | 1,370,270 | 1,394,010 | 1,291,560) 1,560,330 
Total resourced cescccccecoeeee | 5,573,800 | 5,395,030 | 5,355,110 | 5,222,500) 5,275,310 
Federal Reserve notes in 
actual circulation nai 1,847,430 | 1,864,150 | 1,883,270 | 1,829,370) 1,679,520 
Deposits—Memberbank— 
TESEFVE ACCOUNE cescccscesee | 2,381,360 | 2,360,270 | 2,320,180 | 2,305,600) 2,360,530 
Total ‘tal deposits eccccsseecssseeses | 2,428,450 | 2,403,9 2,374,010 | 2,347,510} 2,458,950 
Capital paid in and surplus 421,110 421,130 421,150 421,140 "378,690 
Total liabilities .....c.-eeeeees | 5,573,800 | 5,395,030 | 5,355,110 | 5,222,500] 5,275,310 
Ratio of total reserves to 
deposit and Federal 
Reserve note liabilities 
COMIN ...csceccscsccccecsce 73:0% 13-7% 13°2% 15°4% | 66:9% 
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NEW YORK FEDERAL RESERVE BANK.—In $’s (000's omitted). 


Sept. 19, | Sept. 12, ) Sept.5, | Aug. 29, | Sept. 20, 
1929. 1929. 1929. 1929. 1928. 

Total bills discounted... 220,140 239,950 303,270 240,850 | 396, 360 
Bills bought in open market 102,150 96,800 92,920 72,210 68, aoe 
Total U.S. Govt. securities 64,330 44,290 34,390 31,750 52,48 
Total bills and nae ene 397,620 393,080 442,630 356,850 | 518,330 
Deposits — Memberbank — 

ome ACCOUNLE ..scccccceee 965,420 946,320 930,060 910,190 | 907,200 
Ratio of total res. to dep. and 

Federal Res. note liabili- 


ties combined ..........000+. 76:0% | 75-4% 70°7% 77°4% | 62-7% 
__ ties combined ...-ssevore-e | _76:0% | _75-4% | _70:7% _|_77-4% _| 62-0 


STATEMENT OF CANADIAN BANKS.—In $’s (000’s omitted). 


June 30, | May 31, | Apr. 30, | Mar. 31, { June 30, 
ASSETS. 1929. 1929. 1929. 1929. 1928. 

Cash and bank balances ... 453,489 443.409 461,685 448,105 457, 106 

Bank balances abroad ...... 71,377 76,292 17,150 88,219 73,239 


Call and short luans......... | 594.279 | 594,493 | 564,439 | 559,971 | 507,786 
Securities ........ sesessseseere | 525,229 | 523,249 | 526,058 | 523,529 | 531,453 
Loans in Canada ........... . | 1,441,082 | 2,431,145 | 1,443,851 | 1,412,022 | 1,305,903 
Loans abroad.......cccccsseees 246,191 | 247,658 | 251,642} 265,455 | 271,810 
Other assets ........ccc000 ee | 196,426 | 194,663 | 193,245} 196,787 | 198,810 
LIABILITIES. 

Note circulation .........++. 186,871 | 168,245 | 170,933 | 188,726 | 183,379 
Deposita— 

ans sete seslenuoe 219,937 | 224,949] 199,114] 190,294 115,952 

Public in Canada ......... 2,136,943 | 2,149,970 | 2,197,167 | 2,161,382 | 2,185,176 

Foreign .......0+ spccabeoes 422,142 | 410,355 | 398,764 | 398,742 | 376,234 
Bank balances— 

Canadian .....csccccssreees 11,963 14,737 12,282 17,304 16,073 

Foreign ........s00000 eeosee | 126,060 | 117,810 | 125,046 | 122,844 73,270 
Bills payable, 4&0. .....0.0..+. 105,107 | 109,389 | 105,217 | 106,404 | 115,041 
Capital and rest ............ 291,107 | 288,585 | 280,236 | 277,923 | 256,331 
Other liabilities ............ 4,896 7,388 4,036 3.218 2.946 


SOUTH AFRICAN RESERVE BANK.—In £’s (00's omitted). 


Aug. 23, | Aug. 16,| Aug. 9,) Aug. 2,; July 26,; Aug. 24, 
1929. | 1929. | 1929. | 1929. | 1928. 


ASSETS. 1929. 
Gold coin and bullion cess. | 7,774 7,694 7,697 7,830 7,669 | 7,819 
Subsidiary coin .. 75 714 71 66 77 82 
8,160 8,613 8,635 9,225 8,862 | 8,141 
596 454 596 596 596 793 


1,000 1,000 1,000 1,000 1,000 | 1,000 

600 600 600 600 509 
8,103 8,376 8,909 9,647 8,460 | 7,694 
2,054 1,927 1,210 1,307 2,272 | 2,190 






Notes in circulation 7 
Government deposits 


Bankers’ deposits..........---. | 4,868 | 5,018 | 4,666 | 4,860 | 4,822 | 5,123 
Ratio of cash reserves to 
liabilities to public ......... 49-8% | 50-4% | 49-8% | 48-4% | 47-9% | 50-5% 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
Aug. 23,) Aug. 16, ) Aug. 9, ) Aug. 2, | July 26, | Aug. 24, 


ASSETS. 1929. 1929. 1929. 1929. 1929. 1928. 
Total securities ...... 26,10,58 | 24,68,20 | 23,45,20 | 23,47,72 | 23,56,59 | 27,06,08 
a ernie 9,27,32 9,20,50 | 919,65 | 9,59,27 | 9,82,39 | 11,12,79 
Cash credits............ 23,59,20 23,89,31 | 23,58,23 | 24,51,78 | 25,08,70 | 27,00,57 
Iniand bills ............. | 3.69,83 3,05,16 | 3,54,71 | 3,24,10 | 4,20,45 |} 3,72.01 
Foreign bills............ 19,41 25,67 29,25 31,88 32,16 40,17 
Dead stock ..........06 2,82,77 2,82,62 | 2,82,58 | 2,82,24] 2,82,39 | 2,82,50 
Bal. with other banks 20,08 21,69 25,03 26,95 30,85 8,11 
SS EE 29,92,08 | 30,57,95 | 31,27,77 | 32,15,23 | 31,71,28 | 24,96.28 
LIABILITIES, 

Capital paid up........ 5,62,50 §,62,50 | 5,62,50 | 5,62,50 | 5,62,50 | 5,62,57 
RSETVE......cesececssees 5,27.50 §,27,50 | 5,27,50 | 5,27,50 | 527,50 | 5,17,50 
Total deposits.......... | 84,50,86 | 83,53,48 | 83.35.73 | 85,33,95 | 86.65.29 | 86,11,80 
The above includes— £ £ £ £ £ £ 

Deposits in London 1,000 978 1,025 1,021 1,050 1,026 

Advances in London 970 914 911 906 904 997 


Cash, &c., at other 
Banks in London 148 165 190 200 227 64 


BANK OF FRANCE.—In francs (000’s omitted). 


Sept. 13, Sept. 6, Aug. 30, Aug. 23, Sept. 14, 

ASSETS, 1929. 1929. 1929. 1929. 1928. 
GOld sscccccesceseeccesvee | 39,030,518 | 39,006, 475 38,930,356 | 38,803,741 | 30,497,163 
oreign asseta— 


F 
— deposits ...... 7,220.998 | 7,223,653 | 7,247,849 | 17,247,270 | 13,350,010 
discounted ... | 18,747,392 | 18,740,301 | 18,724,691 | 18,631,161 18,315,910 
Commercial bills dis- 
counted at home... 7,828,635 | 8,022,830 | 9,415,217 | 8,254,903 | 2,459,756 
Advances Bec. 
To the iene ann ene ane oe i 8,811,552 | 9,130,000 
Other advances ... 448, +481,113 2} 2,367,332 | 2,008,37 
Other assets (exclud- ov ” ate 


ing forward exch.) ese 2,651,658 | 2,535,633 | 2,385,394 | 2,800,211 


Notes in circulation 65,469,559 | 65,780,959 | 66,476,528 | 64,353,864 | 61,321,259 
Public deposits ...... | 14,048,088 | 13,495,487 | 13,443,734 | 13,618,649 | 10,853,531 
Private deposits ...... |. 4,866,677 | 5,389,538 | 5,842,012 | 6,376,091 | 4.942.112 
Other ties ...... me 2,271,598 | 2,214,019 { 2,152,749 | 1,431,641 





THE REICHSBANK.—In Reichsmarks* (000’s omitted), 


j Sept. 14 Sept. 7, | Aug. 3] Sept. 15, 
i929.’ | 1929." | 1929." | oa.” 


Relchubank shares not yet toed ececee . 177,212 177,212 177,212 177,212 
one ee ses srvesscseceseccoscesses | 2,186,351 | 2,183,343 | 2,183,440 | 2,310,133 


sabbeireabenes aoe anaes eae 85,626 
ennesecenees s x 191,247 

Bills of exchange and cheques ......... ara eae wr 2,116,391 
acbonenaccbesnccasens i J J 94,957 

Notes oi other German banks ............ 18,268 13,009 4,349 22.934 
BAVOMCEB  cecccscccccecccsvecconcoccoccsccoccs 55,150 52,190 162,066 69,235 
Tmvestements  ......cccccccccecercccccscccccces on os 92,755 93,819 
Other assets Seseecareeees ebtnenene ¢ 75,30 567,566 515,659 


ao 
wo 


Reduced capital ..........0.cccccsssssssscsees 122,788 122,788 122,788 122,788 
Increase of capital (shares not yet issued) | 177,212 177,212 177,212 177-22 
Beserve sccceaceasesnsenenepictnctanacteescneas 319,608 319,608 319,608 | 284,205 


Notes in Socerceseccccoccoccococs 4,411,720 4,602,590 
oe 4,897,266 | 4,256,380 


woccce 


433,92 
Other SOSedereseceeeseoseesosesesoce 354,576 352,980 332,741 | aaa 
© Equal to one billion marks or ore Rentenmark. 
The gold Faloulated in accordance with the legal prescription 
pound of fine gold equals 1,392 Reichsmarks, jos — 


~~ 
~~ 
. 
- 


NATIONAL BANK OF BELGIUM.—In Belgas (0's oni 


Sept. 12, ] Sept. Pox 
i9i9.."| ~aa29." | “Tgig | Aug,2 2,| Ser, [Se 


' 020,987 |2 7s 
i csvccinetieannien « |1,020,987 {1,020,976 |1,013,699 |1,0 1 
Foreign Bills and Bal- | ° 12,512 | &07,0i7 |) b) 
ances Abroad ...... 553,191 | 548,338 | 566,300 | 528,548 | S03 697 | } 232.54 
oo — other coin seksi . au 192 "944 sae 6 
Securities..........-000 7 
LIABILITIES. " 558 | 789,859 | 580,438 |” c97 659 
Notes in circulation... |2,644,433 |2,646,005 |2,624,221 |2,603,276 | 222,298 
Current accounts...... 72,378 | 62,499 | 133,406 | 100,747 | jos 934.159 


aoke 


105.676 | 332/39 5 
(b) In thousand francs, 


BANK OF JAVA.—In florins (000's omitted), 








Sept. 14, Sept. 7, Aug. 31, | Aug. 24,) So = 
ASSETS. 1929. {| 1929. | 1929. | 1929, 1938" Mare 
Ser EF] 272.200 | 172,200 | 172,000 | 171,900 | {72282 “Za 
Discounts, advances, and 4,917) 29,785 
other investments ..... + | 197,600 | 199,200 | 198,700 | 204,800 | 150,099 11.56 
LIABILITIES. 1,967 
Notes in circulation ....... 312,200 | 312,100 | 305,700 | 304,400 | 324.106) yoa4 
Deposits and bills payable | 64,100 | 69,200 





69,600 | 73,300 | 40.938/ q193) 


SWISS NATIONAL BANK.—-In francs (000’s omitted 


). 
| } 
Sept. 14, | Sept. 7, | Aug. 31, | Aug. 23, | Sept. 15.) yew 
ASSETS, isi9. "| 1929.’ | 1929." | 1939," | Joig. | Mash 
GO1d sssevesersesesseeene | 506,792 | 506,825 | 506,858 | 506,857 | 449,201 | 17].1%s 
SHVer  cococccccoceseee 32,776 32,782 33,172 34,220 52,923 18.359 
Foreign Bills and Bal- = 
ances abroad... | 217,558 | 211,824 | 210,088 | 209,776] .. - 
DiscOUNtS cescseceeceeeee | 136,647 | 146,326 | 147.966 | 132,059 | 228.67) ea 
ACVANCES sscrseceereeee | 53,944 | 63,863 | 61,329 | 54,626 | 59,500 | loz 909 
LIABILITIES. 
Notes in circulation... | 870,053 | 883,874 | 911,030 | 843,515 | 924,121 | 275,%5 
DeRGIENR snvsassescsenne 74,694 | 60.355 | 50,740 | 71.060 | 111.465} 33°75) 
pat a nn 


BANK OF SWEDEN.—In kronor (000’s omitted), 


i 
Sept. 14,| Sept. 7, | Aug. 31, | Aug. 24,| Sept, 8, 
1929. 1929. 1929. 1929. 1928, 
GOLA wn.ccccccccceccccrcccvcccccccscoseee | 242,155 | 242,186 | 242,293 | 233,307} 229,309 
Government securities—Swedish 3,339 3.339 2,959 2,959 | 11,012 


m= - Foreign 69,775 | 69,775 | 70,155} 70,155} 62.300 
Other Swedish bonds quoted on 

foreign DOUFBEB .......ececcrceces 177 177 177 177 7 
Bilis payable in Swedent ......... | 218,814 | 232,177 | 227,884 | 206,760 | 246,625 

" - abroad ........000. 67,728 73,963 77,715 70,577 | 32,201 
Balance abroad ....ccscccseeeeeee | 69,020 | 60,922 | 55,891 | 71,279 | 30,566 
Advances made on government 

securities and bondst _......... 45,508 51,293 60,918 | 51,899} 59.373 

LIABILITIES, 


Notes in circulation .........0c | 528,377 | 529,158 | 549,020 | 488,522 | 489,453 
Government deposits .......0.-s0008 | 140,069 | 141,325 | 144,826 | 160,549 | 140,406 
Private depoaits ..........eccscsees 7,197 10,100 4,087 5,019 7,070 


¢ The sum of the items “ Bills payable in Sweden ” and “ Advances made on Govern 
ment Securities and Bonds " excludes advances and cash credits which are not availatle 
as cover for the note issue, 





BANK OF NORWAY.—In kroner (000’s omitted). 





| | | Position, 
Sept. 7, | Aug. 31, | Aug. 22, | Sept. 7, May 3], 
1929. 1929. "| 1929. | 1928 | 1914. 


Coin and bullion—Gold ......... | 146,771 | 146,759 | 146,760 | 146,940 | 44,224 
Balance abroad and foreign bills billa | 45,814 | 40,477 | 39,409 | 39,997 28,533 
N and ' 

vo ctl 21,382 | 21,382 | 21,382 | 9.523 | 8.6 
Discounts and 10ans .......00s000-. | 251,585 | 258,623 | 254,104 | 264,622 7,91) 


Motes in circulation .......0.0000¢ | 311,055 | 314,458 308,077 | 311,748 115484 
Deposits at sight ............000004 | 87,717 | 81,655 | 82,464 | 91,690 |_ 7 




















Sept. 1 Aug. 24, | Sept. 15, | Position, 

Teas.” | “1830" | “toss.” |” 1929. | 1928. May 301314 
2,564,848 |2,564,848 |2,564,836 [2,564,584 (2,608,772 | 0 

711,101 | 713,065 | "719,104 | ‘718,378 | 698,608 ae 
2,205,882 |2,203,756 [2,192,354 |2,141.233 (2,039,746 | 80.r- 
344,475 | "344,475 | 344,475 | 344,475 | 344.475 | 
150,000 | 150,000 | 150,000 | 150,000 | 150,000 000 


| 901,550 
sessesesses 14,380,249 14,397,900 14,326,772 [4,306,824 4,329,699 77 50 
ssosvessovepene 908,130 "914.247 944,238 | 949, 722 | 933.618 9 





Aug. 31, 


Sep. 7, 









Aug. 14, | Aug.’, 


Sept. 4, ] Aug. 28, | Aug. 21, | 9, 
ASSETS, 1929. ‘e29." | 1929." | 1929. - x 
Cot and bullion “vrwwm | 9,988} 9,683} 9,800, 188) gay 
Of which gold ...0..cc0cco- 8,577 8577 | 8.577 | 857) se 32 
Balances abroad ....0..cccse 367,359 350,790 338,90 342,50 305,797 
Discounts ....c.ccccccesseeeeee | 326,765 | 308,186 | 303, a0 308, 131 1,731,159 
Government loans .......-. | 1,782,569 | 1,765,097 | 1,753,379 | 1,744.2 ; 
LIABILITIES, 2 68 
Notes in circulation ........ | 1,949,678 | 1,911,618 | 1 m5 sss 1, 904,285 295 | 1, el 
Deposits Sorcccccecoceccoceseseos 48,584 | 54,089 





AUSTRIAN NATIONAL BANK.—In schillings (000's omitted) 


sept. 7, 
8. 











. 929. 1929. ae 
168,634 | 168,634 | 168,634 | 168) | 304,005 
227,415 | 230,745 | 222,579 | 218300) 39'869 
380,787 | 383,099 | 371.425) 365500) yyia32 
204,614 | 226,227 | 200,342 | 2hieo. | 366,361 


Sept. 7, | Aug. 31, ; Aug. 25, Bg. 15; 
1929 192 


Gov. Debt eroecccvoscocooesoress 109,576 109,622 109,622 109,6 43,200 
43,200; 43:200) "p67 

i a) ae “aes 9285 | 7c | 99280 

Motes in clroulation ......... | 980,544 | 1,046,259 | 916,540] Sot) | 3 









112,819 74,306 | 158,806 


Pe vccccccoccccccosoccooe 
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September 21, 1929.] 


AL BANK OF HUNGARY.—In Hungarian Pengs. 
NATION (000’s omitted). 


— jae. ; Sept. 7, | Ang. 31,) Aug. 23, ; Aug. 15, | Sept. 7, 


1929, | 1929. | 1929. "| 1929. '| 1928. 

etal MOREE alllOM seoseesveeeeeeesees | 162,736 | 162,735 | 162,734 | 162,734 | 196,604 
cold ad Dnvnccccenaceeeceseseecee | 39,638 | 39,556 | 38,832 | 35,737 | 63,861 
cola HON — cececceseveeves 8,138 8,352 8,851 8,706 196 
giver oon Marvanta and securities... | 278,066 | 293,362 | 282,672 | 303,759 | 355,872 
[asad Die re TYeMSUFY wssuceeeseeeeeee | 88746 | 88,821 | 88,821 | 88,821 | 104,271 


capital (gold crowns 30,000,000°) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
CIPCOIBtION .200-.+erreseeecoeecoros 444,554 | 479,838 | 412,960 | 435,341 | 466,728 
sors ip pants, depoaita, G0. ....-00 | 135,240 | 117,316 | 179,213 | 127,635 | 252.411 


© Calculated at pre-war parity of exchange, 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted). 
Sept. 7, | Aug. 31, | Aug. Aug. 1 Sept. 7, 
—— rr) ee | ee] 
gold and silver holdings ... | 1,205,428 | 1,205,396 | 1,205,331 | 1,205,472 | 1,157,554 


Balance d foreign 

_——-* soeees sesoee | 1,774,469 | 1,756,687 | 1,731,084 | 1,707,984 | 1,996,408 
Discounts and advances ... 961,01 953,303 694,1 

stave notes debt balance ... 3,945,488 | 3,950,235 | 3,952,319 | 3,954,897 | 4,181,959 


Other AA8CtM .snrereeeereerrees 716,388 | %15,356 676,726 | 652,058 | 1,109,068 


Bank notes 1D circulation... 7,221,510 | 7,499,619 | 6,700,891 | 6,852,555 | 7,293,022 
Check account balances ... 625,888 345,167 794,115 772,489 777,473 
Other abilities —..++++seree 282,800 263,597 292,059 297,341 347,830 


Lee 
JATIONAL BANK OF THE SERBS, &c.—In dinar (000’s omitted) | 
Se 
ania pt. 8, Aug.e31, | Aug. 22, | Aug. 15, Sept. 8, 
ASSETS. 1929. 1929. 19129. 1929. 1928. 
Gold saseesossosnreseceeeeecem | 93,897 | 93,859 | 93,771 | 93,727 | 90,437 
Ober coin and NOLES sseees 18,857 18,644 18,245 18,704 17,904 


ee cecaeecarnens 271.810 
ne SE | a,331'168 | 1,349%808 


Rilils , , 

Government AdVANCES sere | 4,213,360 | 5,234,613 | 4,234,606 | 4,234,601 | 4,323,119 
LIABILITIES. 

Notes in circulation sescesece | 5,636,513 | 5,658,625 | 5,335,930 | 5,356,145 | 5,719,432 


State CredItS sesresccsssoenee 227,873 227,873 227,866 227,861 294,100 
DepOsit sereoessorsessssereeees « } 1,230,914 | 1,037,857 | 1,213,005 | 1,270,057 944,270 


NATIONAL BANKXOF BULGARIA.—In levs (000's omitted). 


Aug. 31, Aug. 23, | Aug. 15, Aug. 7, Aug. 31, 
ASSETS, 1929. 1929. 1929. 1929. 928. 
Gold and silver holdings ... | 1,557,832 | 1,556,608 | 1,552,910 | 1,551,890 | 1,477,276 


Balances abroad and foreign 


eovseeeee sovees | 1,638,292 | 1,602,769 | 1,533,473 | 1,604,440 788,133 


Discounts and advances ... | 1,532,429 | 1,523,467 | 1,521,899 | 1,538,350 | 1,479,421 
Advances to the Treasury 
LIABILITIES, 


3,545,635 | 3,545,636 | 4,470,995 


500,000 500,000 500,000 500,000 516,422 
1,168,276 | 1,168,683 | 1,169,125 | 1,169,022 | 1,128,178 
4,121,003 | 3,997,100 | 4,016,043 | 4,047,192 | 4,285,300 
2,164,196 | 2,217,277 | 2,127,953 | 2,265,536 | 2,101,765 


3,545,635 | 3,545,635 





453,824 | 454,241 | 454,256 | 454,500 | 489,094 
BANK OF GREECE.—In drachme# (000’s omitted). 

Aug. 31, } Aug. 23, ; Aug. 15, | Aug. 7, July 31, 

ASSETS, 1929. 1929. 1929. 1929. 1929, 
Geldnnvsssssssosssesserenssecs 618,575 | 611,722 | 608,801 | 606,682 | 604,752 
Id eXChANGE.........sseeseee 4,869,797 | 4,960,569 | 5,056,105 | 5,120,165 | 5,090,426 
Other foreign exchange...... 1,383 1,487 1,415 1,454 1,457 
Bills discounted..........s0006 49,030 48,693 48,814 46,991 46,425 
NO tinier 108,515 | 106,278 | 100,718 95,845 95,394 
Debt to the State .. sesiliaaial 3,596,758 | 3,596,758 | 3,596,760 | 3,596,758 | 3,596,758 
Coital paid a aanttiaibion 400,000 | 400,000 | 400,000 | 400,000 | _ 400,000 
Notes in circulation ......... 5,214,126 | 5,161,176 | 5,224,225 | 5,285,375 | 5,304,162 


Pom seeeeee, 1,547,555 | 1,652,607 | 1,602,064 | 1,585,281 | 1,593,444 
wirign exchange liabilities | 2,149,592 | 2,146,119 | 2,239,883 | 2,254,908 | 2,194,346 


BANK OF FINLAND.—In F. Marks (000's omitted). 
Sept. 7, | Aug. 31, | Aug. 23, | Sept. 8, | Position, 


SP reer er eee eey 


crn} Sane | sores | sae | sontre M"7asaat® 
ce abroad and foreign bil : m 9 9 
Manish ond oreign bills} 555,390 | 541,753 | 531,813 | 700,799 90,379 
ogee erssceeeesesees | 300,960 | 300,960 | 300,960 | 318,598 21,826 
Durcon' WORNG sercvessveee (1,547,442 11,521,984 |1,521,317 {1,339,139 | 105,151 
Notes in circulation 1,457,501 

ceticentescs LNT: 1,448,148 11,396,363 |1,577,262 | 123,941 
Deposita at notice ...... ii 155,895 | 137,089 | 169,894 | 167,393 21,225 





BANK OF ESTONIA.—In Est. krones (000’s omitted). 
Sept. 7, ) Aug. 31, Aug. 23,) Aug. 15,| Sept. 7, 
1929. 1929. 1939. 1939. 1928. 


Gold coin and we 6,343 | 6,338 | 6,335 | 6,333 | 10,048 
Si darlen exchange Seca atn . | 20,416 | 20,808 | 20,903 | 20,097 | 26,831 
Bomc uty Estonian coin. eec., i 510 480 463 566 565 
- aiscoun WOR sdatiseiicinds ssosseee | 13,639 | 13,515 | 13,264] 13,233 | 9,133 
NT ecenatiil sesseees | 11,811] 12,560 | 12,557 | 12,480 | 15,316 


LIABILITIES 
Notes i . 

Bight —_ HHOD ... 0000s ssoseeeeseoee | 33,079 | 34,343 | 35,180] 32,135 | 37,133 
Ratio of ent# and current accounts... | 16,208 | 15,733 | 14,742 | 16,568 | 23,211 
ame Tye to current liabilities... | 54-29% | 54-20% | 54-56% | 54-26% | 61-11% 


* Includes Ekr, 8,965,472 -53, guaranteed by the Government. 
BANE OF LATVIA.—In lats (gold francs) (000’s omitted). 


Sept. 11) Sep. 4, ; Aug. 28, Aug. 21,) Aug. 14,| Sept. 12 
Gold bution se: 1929. | 1929. | 1909. | 1929. '| 1929. '| 1928, " 
Silver coin, sd COiBseesmvem | 23,904 | 23,900 | 23,889 | 23,891 | 23,886 | 23,736 


Balance abrogy tttttteeseseee 4,576 4,640 4,690 4,693 4,777 4,336 
Treas, notes and any srs | 48:629 | 48,095 | 45,584 | 46,082 | 45,316 | 85,808 
Stort term bills. on oSDge 30,138 9,469 | 9,671 | 11,068 | 11,345 

loans against securities "| 20226 | 91,102 | 89,441 | 89,035 $9,398 83,270 


58,268 
18,784 | 18,634 | 19,102 | 19,053 | 18,931 | 10,809 


Notes in '° 

Capital paid upcteeereemm | 44,659 | 45,136 | 45,136 | 43,881 | 43,771 | 43,144 
Reserve,..,, Prmeeresrvessevees | 26,681 | 15,681 | 15,581 | 15,581 | 15,582 

Special} reserve ssettteeeme 3,091 3,091 3,091 3,091 3,091 3,091 
Deporita....  cvvsstteeeseereee | 2,600 | 2500] 2,500 | 2,500] 2,500] 2,500 
Current secon ygetttttetteeee 13,655 | 13,666 | 13,579 | 13,579 | 13,568 | 11,812 
Government accomnige "=" | 60:807 | 61,020 | 58,065 | 58,065 54 
Other Liabiliticg: oettemmeeeeme | 94,642 | 94,774 | 95,080 

swtsceseesssesees | 19,576 18,357 | 20,472 | 20,472 | 18,500 9,604 
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BANK OF DANZIG.—In Danzig gulden (000’s omitted). 
Aug. 31,| Aug. 15, July 31,) Jul ane 29, 
1919,"| “igus. "| “1949. "| Iga" | t9n9. 





ASSETS. a i 
Coin and ballion.... | 2,521 | 2.932 20 : 
Of which gold coin 10 = 10 = = _ — 
coin 2,5 

ait Bee 512] 2,922] 2,610] 2,810] 2,555] 3,043] 2,350 
» BOt@...-..-- | 16,199 | 12,998 | 16,429 | 12,984 | 16,732 | 12,879 | 16,100 
Bilis ot exchange... | 23,371 | 22,506 | 221108 | 20°87] 21,086 ares 22/373 
tcinades.,t. -. pe = pes 500 | - "100 
Foreign exchange | 13,418 | 13,520 | 13,263 | 15,353} 12'612 | 11,830 | 24,978 
Other bals.on dem'd| 549 822 671|  615| 645) ‘861| 2,687 
-— sa 3,403 | 3,403] 3,403| 3,403| 3,403| 3,403| 3,448 
pital paid up... | 7,500| 7,500] 17,8001 7,500| 7,500| 7,800] 7,500 
Notes in circulation | 39,688 | 34,533 | 38.263 | 34.459 | 38.259 | 33,018 | 38,150 
Deposits on demand] 1,717 | 2.788 | 1.882 | 2.918 | 11561 | 1975 | 3-839 


NATIONAL BANK OF EGYPT.—In £& (000’s omitted). 


July 31, | June 30,) May 31, | Apr. 30, {| July 31,| Position, 
st ASSETS. 1929, 1929. 1929.’ | 1929. 1928, |Mav 31, 1914. 
Gold esc rset a est 3,621 | 3,842 1,571 
. “tums, ; 5,587 | 47,095 | 42.070 2,084 
otesin circulation] 21,839 | 23,264 | 25,132 | 26,813 | 24,933 2,400 
Govt. deposits ... | 18,288 | 19,119 | 19,742 | 20,233 | 19,152 2,315 


Other deposits ... | 16,436 16,344 16,237 16,990 16,158 2,600 


. on, ey of the Egyptiuo Government British Treasury Bills were deposited in 
gold. 


CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 


Aug. 16,; Aug. 9,; Aug. 2, | July 26, ; Aug. 17, 
ASSETS 1929. 1929. 1929. 1929. 1 
Gold at home .....ccccccccccsccccecce 63,039 62,020 62,851 62,463 60,549 





GOld ADrOad ..1r0csseceecsecscccccesses | 400,662 | 409,506 413,640 429,804 | 465,678 

Discounts and advances....ccccccce 75,661 82,905 84,846 71,147 eee 
LIABILITIES. 

Notes of the bank in circulation | 338,596 | 344,842 | 357,558 | 351,740 | 308,683 

Government notes in circulation 4,985 5,035 5,172 §,215 19,931 

DepoSits ..ccccoccscccescccccvccccescese | 129,217 | 137,425 | 132,194 | 141,001 | 113,118 


Drafts cceccrcorrcsscccccscececsescocces eee 1,822 1,822 1,822 20,394 
Paid-up Capital ccccccccrescsrceees 90,625 90,625 90,625 90,625 89,523 


LONDON RATES. 



































Sep. 12,|Sep. 13,/Sep. 14,)/Sep. 16,/Sep. 17,|Sep. 18,/Sep. 19, 
1929. | 1929. | 1929. | 1929. | 1929. | 1929. | 1929. 
Bank rate (changed from % % % % % % % 
Feb. 7, 1929) ....... - 
eve (9 |e | |e je je |e 
5Si— oe) 5h 3 [S5k#—-w Sh] St 5t— fe! 5¢ 
5 5H —4) Se —t} 54-4) SH—4) SH 4) Oe 
54-6 | 5-6 | 53-6 —6 | 5% 5 53 
6 —63] 6 —63] 6 —64] 6 —64] 6 —64) 6 —6h) 6 
58 5t— tk] 5t-—tk] 5t— te] 5t— th) St— We} 58 
eoieiace senad Ste 5% Swe 54 [5a —# a Si 
Loans—Day to day .. 34-44 7 * 3 —44] 4 —42) 33-42) 34-44) 4 
Short .......... ae ‘ 4 4 4 44 44 
Deposit allowances: Bank | 3 3 i 3f : t 
Discount houses at call...... | 3 3 3 
At notice ........ ail ca 3 3? 





I Additional to those offered by tender in the preceding week. 
Comparison with previous weeks :— 





























Bank Bills. Trade Bills. 
Short 
Loans. 
3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Months. | 6 Months. 
1929. % % % % % % of 
Aug. 29 5 ett t 5 2 | 5% St 6 6 6 
Sept. 5 | 4 j 5 4 5 6 6 6 6 6 
12 | 4 54 6 5 6 6 
19 | 44 54 + 54 6 64 16 6 64 
RATES OF EXCHANGE. 
pies [mance] Par. | Sepia? | Sail | Sia 
New York ... |dollara to Cable |} 4°863 | 4°85%4 4844-844 ey ee 
Montreal....... |dollars to £1] Oable 4-863 485% 4-874§--87j' 4883-88 
Paris .......... |franca to £1 T.T. {124-21 1244-% | 123-89--91 | 123-85--83 
Berlin ......... |marks to £1 T.T. | 20°43 | 20-343-5} }20- +368] 20-35)-°36 
Amsterdam ... |fiorins to £1 T.T. | 12-107 | 12-09 12-09§--09$) 12°082%--09 
Brussels ...... |belga to £1 T.T. | 35-00 4-904- 34° 87--87} | 34°87}--88 
Milan .......00 jlire to £1 T.T. | 92°46 92-73-8 92-69-71 | 92°66--68 
Berne ......000. {francs to £1 T.T. | 25-22 25-2 25-164--17 | 25-143--15 
OslO........e000 | kroner to £1 T.T. | 18-159 18-1 18 aot: 208 18-204—-202 
Stockholm..... {kronor to £1 T.T. | 18-159 18-13- 18-10--10} /18- 1 
Copenhagen .. jkroner to £1] T.T 18-159 18-19. 18-203--21 | 18-203-¢21 
Madrid......... |pesetas to£1 | T.T. | 25-224 | 29-38-40 | 32-86-°87 | 52: 88 
Lisbon ......... {escudo to £1 T.T 4-50 1073-3 | 1085-1083 | 1085-1083 
Vienna ......... |schilgs. to £1 T.T. | 34°583 +43-7 *34-42-°44 43- 
Prague ......... |krone to £1 T.T. | 24-02(a) on 163-163 1634-163 
or eoooee [dinars to £1 T.T. | 25:22} 2752-6 2758-276 | 2754-275 
Budapest ..... to 8] T.T. | 27-82 27-83-7 7-77--8 *7T-- 
Bukarest ...... to £1 T.T. {813-6 795-9 815-817 815-817 
Sofia ..cccccceee jleva to £1 T.T. | 25-22% 668-73 667-673 667-673 
Athens ......... |drachma@s to £1} T.T. 375 5748-58 3743-37 375-37 
Constantin’ple |piastres to £1 | T.T. 110 935-8 10-09-10: 14/10- 10-10-15 
Moscow........ jroubles to £1 | T.T. 9-46 19°42--44 | 19-41--43 | 19°41-9°43 
Warsaw ...... |sloty to £1 T.T. | 43-38 434-$ 43-43% | 434-43 % 
Helsinfors ... |F. marks to £1} T.T. |193-23 1 193 | 1923-193 
KoOvn0 ccccccoee lita to £1 T.T. | 48-66 48}— on 484-494 
Reval .ccccccoee |kroon to 81 T.T. | 18-159 18-09-16 | 18-15-- 18-15--23 
ececeseceece to £1 T.T. | 25-224 | 25-15-30 | 26-15--25 | 25-15--25 
Alexan ee |plastres to 8) 97% 97#- Tex 97 %&-97 
Buenos Aires |pence to peso | T.T. | 47:62d. 1 fe-t 47 4-47) 474-47 
Rio de Janeiro pence to mils. | 90 days ace ith 533-53 
Montevideo ... |pence to -— T.T. 51 50} 473-4 4 8% 
Valparaiso to 90 40 39°49 +42 39°37 
Lima .cccccssee ling. to Per 81) 90 days} par 9 prem.| 19}% prem./193% . 
Calcutta «0. pence T.T. ats | 1/59-1/ 1/53-1/5 
Bombay ccccese to T.T. 18 V/ A | 1/5 94¢-1/ 
M: eoccose rapes T.T. 3-64, 1/6 -1/ i/ 1 5 
Hong Kong .. . to dollar | T.T. - 2/04-2/1 | 1/llf- 1/ it 
ecoves . to tael T.T. _- 2/7-2/7 a3 a aR -2/3 
‘aaa . to dollar I. | 28. 4d. a k- 2/39} -2/3 3%-2/3 
seoeececees . to yen T.T. | 24-58d. 108 # Ww1lyZ- 1/11§-1/11 
Manila ..cccccce . to peso T.T. | 24-066d.| t2s. 0% 2s. O44. 


. ¥ e 
Mexico «0. /pesos to 8 T.T. 9-76 238-2 85-1 "05! 9-95-10-05 
Rate for previous ° Pence  escudo, 
(a) An offical stabilisation ‘et 2-90-3-03 dollass to 100 kscne, é4., approximately 
162} krone to 4, (b) Pence to dollars. 





eee 
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-”CVERSRAS BANE RATES. | SMA COUCH, mEMTANCRR 











ets Changed. % 
Amsterdam ..... Mar. 1929 % Mar. 26, 1928 st 
Athens ........... Dec. 2, 1928 9 Jan. 19, 1928 
Belgrade ...... -. July 26, 1921 6 .- Mar. 8, 1927 5 
Berlin...........00 April 25, 1929 1k Aug.17, 1929 6 
j Bruseels ...... ove = =~ = 5 Jan. 2, 1928 , 
i Bucharest......... 
Bocharestnescee May 1 ey BE | Bee cneeneseeene April 1, 1928 {$ 
Calcutta........... June 6, 1929 5 ROME ...0ceece0ee -. Mar. 13, 1929 q 
Copenhagen...... June 23, 1927 5 Sofia ......046 wocece July 2, 3929 10 
Danzig ...... eevee June 20, 1927 6 Stockholm ........ Aug. 24, 1928 43 
Heisingfors ...... Nov. 15, 1928 7 Swiss Bank 
Kovno.......00+0 - Feb. 8, 1936 7 1088 .......000. Oct. 22, 1925 3 
Lisbon.......0..00. July 28, 1926 8 . Oct. 18,1927 6- 
Mew York Fede- Apr. 23, 1929 % 
ral Reserve.... Aug. 8, 1929 6 ° +. Apr. 19, 1929 9 
Madrid ......... e. Dec. 19, 1928 6 Trish .........00. e. Feb. 7, 1929 6 
Central Bank of Chile-—Discount rate for member banks, 6%; discount rate for the 
public, 7%. 


6 lied to banks, charging not more than 11% p.a. for their loans, 
Ce ee oo canan ant ceekael ano chan 40% ga ter eats tonne. 


CURRENT RATES IN NEW YORK. 


The Irving Trust Company cable the following money and 
exchange rates in New York :— 


Sep. 19, Aug. 22, Aug. 29, Sep.5, Sep.12, Sep. 19, 
a 1929. 1929. | 1929.” 1928. , 1928. 
‘oO 


% % % % 
Time money (90 dave’ mixed coll.) 7 9 9 on 9 9 
Bank acceptances :— tes. 
Mem 90 cvccse 





ing . 
53 5t 5k 
















































4 5 
ay 90 os ‘i ef es : Hi et 
Oommercial accept. 90 days. —— 5% 6 6 6 6 6 
Bates of Exchange, Par /{Sept. 19,! Sept. 5, |Sept. 12,] Sept. 19, 
New York on— Level. | 1928. | 1929.'] 1929. | 1929. 
4-808] 4-794) 4°-79%| 4:79% 
4- 8666 4-854| 4-843] 4-844] 4-848 
E Cheques 4-845 | 4°843 | 4-844] 4-844 
Paria ......... cheques/Cents for 1 franc 3-918 | 3°90%/ 3-914] 3-91 3°91 
Brussels.......... » {Cents for 1 Belga | 13-90 13-89 13-8 13-89 13-89 
Switzerland..... ,, |Oents for 1 franc | 19-30 19-235 | 19-2 19-25 19-26 
Italy ...c..cseeee » {Cents for 1 lire 5-263 5-22§ 5-22 5+22§ 5-228 
Berlin.........00 », |Cente for] mark | 23-31 | 23-81 | 23-773 | 23-7825) 23-785 
Vienna ........ 4 |Cts.forAustrn.shig) 14-07 | 14-08 | 14-09 | 14-085 | 14-09 
Madrid.........0 »» |Oents for 1 peseta | 19-30 16-50 14-735 | 14-745 | 14-745 
Amsterdam ... ,, j|Cents for 1] guilder| 40-195 | 40-065 | 40-005 | 40-03 40:04 
Copenhagen ... 4, 26-66 | 26-605 | 26- 26°61 
OBl0 .....c0000e os 9p p {Cente for 1 26-804 | 26-65 | 26-615 | 26-61 | 26°61 
Stockholm ..... ,, 26-745 aes 26-765 | 26°76 
Athens ........ ee yy |Centsforldrachma; 1-297 1-2925} 1-29 1-293 | 1-29 
Montreal ........ ,, |Oan. Cents for $1 100 par. § dis. | $ dis. | # dis. 
Yokohama ..... ,, |Cents for 1 yen 49-85 | 45-75 | 46-55 46-85 47-46 
Hong Kong..... ,, |CenteforH.Kong$ o 49-60 | 48-05 | 47-70 | 47°55 
coccce » |Cts.for 1 Shng. tael eee 62-93 57°35 56-75 55% 
Calcutta......... » |Cents for 1 rupee | 36-50 *30 | 3-02 | 36-00 | 36-05 
Buenos Aires .. ,, |Gold Pesosfor$100|103-65 10-465 |104-90 |104-90 /105-05 
Rio de Janeiro ,, |Cents for 1 milreis| 32-42 11-93 11-85 11-85 11-85 
Valparaiso ..... ,, (Cents for 1 peso 12-125 | 12-08 12-07 12-03 12-03 
CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
, The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 
Method of 
Country. Quoting. | Par Value. | Usance, | Rate. 
Ecuador .......sccecsesees Sucres to £ ......... 24-3325 | Sight London 24-55 
@nezuela............ecesee Bolivares to £...... 25-25 * 25-22 
Jecosee Pesos to £1......... 5 % 5-04 
by Nicaragua ........-ceee0e Cordobas to £...... 4- 8665 i 4-92 
--- | Colones to€ ...... 9-73 . 9-91 
see. | pence to Boliviano 18-0 90 days 18 
SOUTH AFRICAN EXCHANGE RATES. 
; The South African Banks quote the following rates :— 
Union of South Africa. Union of South Africa. 
From August 27, From August 26, 
1929. 1929. 
2 SE 
London on South Africa. South Africa on London. 
Buying. | Selling. Buying. | Selling. 
eos par to pm. 2% prem 
} - ig * oe die 2 to - 
: 24% 5 . 4% | > 
3 % tt) Ly 1 9 n oe 
3 Ad ca 2 oo = 





OVERSEAS DOMINIONS RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 


London on Australia 
a and Acsteutie on Son Sectend 








| New Aus- Hew Aus- New 
ok afta: «i on 


The total remittances from the Government of Indi 
Secretary of State for India in Council from April 1 to § ndia to the 
1929, were £10,275,000, of which £2,775,000 was remitt ot I 
of purchases of sterling in India and £7,500, by me 


: 000 t. ; . 
the paper currency reserve in England to the Tansferred fro, 


Home Treasury, 


BULLION. 


The following statistics of imports and export, 
week ended September 19, 1929, are issued . ee for 
Department of H.M. Customs and Excise :— — 


_ 
Imported Into Great Britain and Exported from Great Britain ang 








Northern Ireland. Northern Ireland, 

Fe ia 

— 218 |!  Potana ‘ 
it) cecenaprtiemennince we : 0 includ. . 
British South Africa...... 881,865 Secmmay me Deamtp . tid 
British West Africa... 4,104 || Prance ey 

ain ... ‘ 
Netherlands a 
Games 32,770 
ungary "on 
canarias ate 
egyP 20.47 
oe integer assess * 000 

ni tates of America... 108 
British India ......., —— tn 
SE cditintenatbahiidiaas 2, 6,000 
Other Countries........... eoeees 425 
Total declared value of _——— 
im: cnscoceeneveccoe eosee 894,187 || Total declared value of exporta 586,523 


GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follow;— 








1929, ARRIVALS. £ 1929. WITHDRAWALS, £ 
Sept. 13 Bars bought ......... 2,938 | Sept. 13 Barssold ............ 142.914 
- ee Nil », 14 Sovs. for export ... 3,000 
ss Nil » 16 Bars sold ........... 8,609 
a Nil ” Sovs. set aside....., 125,000 
a Nil » 17 Bars sold ............ 1,725 
a ught 76 oo BE BRIE GONE, cecvncsseans 226,995 
For. gold coin bought 8 oo «29 Bare 60ld ........004 1,724 
Total .....ccccccceeeeee 3,022 MAA casccdeasaasens 509,967 

Net withdrawals, £506,945, 


Messrs. Samuel Montagu and Co. write as follows on September 18, 
1929 :— 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£136,054,213 on the llth inst. (as compared with £136,256,451 on 
the previous Wednesday), and represents a decrease of £17,852,102 
since April 29, 1925—when an effective gold standard was resumed, 

£875,000 of bar gold from South Africa was available in the open 
market yesterday. The exchange with New York being at a pout 
which made shipments to that quarter practicable, there was 4 
keen demand, and the parcel realised 84s. 114d. per fine ounce. 
The Home and Continental trade took £137,000 and India £30,000; 
the balance of about £708,000 was acquired for New York. There 
was a net efflux of gold of £524,355 during the week. 


SILVER. 


Silver prices have declined still further during the week. China 
and America have continued to sell silver, although the pressure 
to sell eased somewhat on the falling market. The Indian bazaars 
have also sold, but at the same time there has been buying tort he 
same quarter, and this, together with some speculative purchases 
at the lower level have been the sources of support. ee 

At present indications point to some inquiry at slightly lower 
rates and, if sellers continue unwilling to follow a further decline, 
it may be that the market will remain fairly steady for the tume 
being. 

The following were the United Kingdom imports and ae 
of silver registered from mid-day on the 9th instant to mid-day © 
the 16th instant :— 





Imports. _ Exports. 
£ 84,7 
Germany .......... jiubouw - 10,830 | Russia.........-0eereseerr 4543 
UIIOO  cncavescenepassaqeces 8,084 | Germany......-.+++1ere+* 90 969 
Mexico, ............ isdénsbe 157,262 | Hong Kong.....--++++++* orl 4 
British India ............ 76,646 | British India ....----++* £031 
Other countries........... 3,808 | Other countries ..-+++++ , 
Canada.......... neta eeeee 38,497 —-* 


Inp1AN CurRENCY Returns (in lacs of rupees). 99 

Sept. 7. Aug. 31. Avg... 

Notes in circulation..........++++++ . 18518 18,520 13 

Silver coin and bullion in India... 11,165 11,181 ’ 
Silver coin and bullion out of India ‘ane ove 

Gold coin and bullion in India... 3,222 3,222 1 

Gold coin and bullion out of India oes 913 4,124 

Securities (Indian Government)... 3,912 ot 204 


Securities (British Government)... 219 omer about 
The stocks in Shanghai on the 14th instant consit"6, 860 silver 


83,100,000 ounces in sycee, 135,000,000 dollars and 


3,221 


bars, as com with about 83,100,000 ounces in syce® 139, 
dollars and 8,040 silver bars on the 7th instant. 


33,000,000 


Se 


Be ae ae 


nan -.. eee 









a= 


Qo 


_ ef maar omoneow 


September 21, 1929.] 


GOLD AND SILVER PRICES. 


Gold Silver— Silver. 
Per Per Ounce. Date. 
Ounce. | Cash Forward. Cash. 


a sates... 
| 84.114 | 234 | 232 | Sept. 21,1923 | 32% 


Sept ev" | ga ig | 238 | 234 | 4 19,1924] 34% 

"ig | 84: 11g | 23%] 238 | » 26,1925] 323 

© Ti nalh 84114 | 23% | 238 | ., 17,1926] 283 

ee 84 114 234 23% | w» 16,1927] 25% 

ae 84 11} 234 23% | » 20,1928! 26} 
NOTICES. 


sir Henry Thornton, K.B.E., president of the Canadian 
National Railways, has been appointed a director of the Royal 


Bank of Canada. 

4 sub-branch of Lloyds Bank, Limited, is now open at 
Nottingham Road, Spondon. 

The Midland Bank announces the opening of a new branch 
at 39 Newington Butts, London, S.E. ll. Offices have also 
been opened in Easington (Yorkshire), Mathry (Pembroke- 
shire), and Radford (Warwickshire). 


Llovds Bank, Limited, announce that the sub-office of the 
hank at St. Helens is now converted into a full branch and 
transferred to new premises at 77 St. Helens Road, Swansea. 
The sub-office at Uplands is also converted into a full branch. 


The Westminster Bank announce the opening of the 
following new branches :—Sitwell Street, Spondon, Derby ; 
Tankerton Road, Tankerton, Whitstable. 








Company News. 








REPORTS AND NOTICES. 


MISCELLANEOUS. 


BRITISH AMERICAN TOBACCO COMPANY.—At an extraordinary 
general meeting of the British American Tobacco Company, held 
September 17th, at 7 Millbank, London, S.W. 1, the resolution 
dealing with the Articles of Association of the Company was unani- 
mously confirmed as a Special Resolution. 


INDUSTRIAL FINANCE AND INVESTMENT CORPORATION.—In 
order to cope with the continued growth of business the directors, 
in November, 1928, reorganised and enlarged the corporation’s 
capital. The corporation was constituted as a public company : 
the authorised capital was increased from £1,000,000 to £1,500,000 ; 
the issue of 20,000 deferred shares of a nominal amount of ls. 
each was extinguished and the rights of such shareholders satisfied 
by the issue of 100,000 ordinary shares of £1 each, such operation 
being effected by the capitalisation of reserves and undistributed 
profits, An issue of 500,000 64 per cent. cumulative preference 
shares of £1 each (at 28. 6d. premium) and 149,980 ordinary 
shares of £1 each (at 5s. premium) was made, thereby increasing 
the company’s capital resources by £749,975 (including premiums 
of £99,995). In considering the results, it should be borne in 
mind that the new capital has only been available for employment 
for about six months. Net profit for year to June 30, 1929, 
was £155,172. The ordinary shareholders receive 7 per cent. 
dividend, while 3} per cent. is paid on new shares issued on 
December, 1928. The sum of £20,005 is put to reserve, making 
total reserve £120,000. The sum of £20,000 is put to income tax 
reserve, while £20,426 is utilised to write off new issue expenses. 
The carry-forward is £19,595. 


(ITY AND INTERNATIONAL TRUST, LIMITED.—The report for 
the year ending August 31, 1929, shows profit on revenue account 
aiter all expenses of administration, interest on debenture stock 
and on bank overdrafts, and after allowing for income tax and 
including £1,692 (brought in from previous year) of £67,928; 
5 per cent. dividend paid on £600,000 preferred stock absorbed, 
$30,000 balance available for £400,000 ordinary stock £37,928; 
a this there has been transferred to general reserve (same as 
jogo eat)» £10,000; 24 per cent. interim dividend paid March, 
929, on ordinary stock, £10,000; final dividend on ordinary stock 
now proposed 4 per cent. less tax, making 6} per cent. for the 
year, £16,000; leaving to be carried forward, £1,928. Profit from 
welisation of securities, £29,979 (against £31,194 last year), which, 
ster deduction of £16,972 discount and expenses on debenture 


oe issued, is applied to reduction of cost of investments. Meeting 
ctober Ist, 


sNCORPORATED ACCOUNTANTS’ EXAMINATIONS.—The next 
corn nation of candidates for admission to the Society of In- 
aon Accountants and Auditors wil! be held on November 4th, 
jan and 7th, in London, Manchester, Cardiff, Leeds, Glasgow, 
are eligi Belfast, Cape Town, J ohannesburg and Durban. Women 
Ace igible under the Society's regulations to qualify as Incorporated 
cuntants upon the same terms and conditions as are applicable 
Particulars and forms are obtainable at the offices of the 


. Incorporated Accountants’ Hall, Victoria Embankment, 
on, W.C.2, 
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and £1,000 to staff pensions. 
to income tax reserve and £140,000 to reserve account. 
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ARGENTINE LAND AND INVESTMENT COMPANY, LIMITED.— 
The balance of general revenue account for year ended June 30, 1929, 
is £163,119, against £286,774 for preceding year. The sum of 
£50,200 is put to general reserve, £13,542 to contingencies reserve, 
For preceding year £60,000 was put 


The 


dividends on the old and new shares are 10 per cent. and 5 per cent. 


respectively as before. 
to £27,947. 





DIVIDEND ANNOUNCEMENTS. 


The carry-forward is increased from £27,606 





Name of Company. 


RAILWAYS, 
II so occdvacivicniicdscciesses | 
IN ic cccccndncdscundscndsnisns | 
PMR iencluscicscdivescicnssqecs 
New York Central.................66 | 
BANKS, j 
Bank of Scotland .................. 


TEA AND RUBBER. 
Anglo-Johore Cons. Rubber ...... 
Banteng (Selangor) Rubber ...... 
Beranang (Selangor) Rubber .... 
Bukit Pulai Rubber ............... 
Caledonian (Ceylon)..............065 
Dimbula Valley Tea ............... 
Ederapolla Tea of Ceylon ......... 
Galaha Ceylon Tea.................. 
General Ceylon Rubber & Tea .. 
Gopeng Consol..............ssscsccces 
Hatherleigh Tea and Rubber ... 
Highland Tea of Ceylon............ 
Kampong Kuantan Rubber ...... 
Kamuning (Perak) Rubber ...... 
Kelani Valley Rubber ............ 
Kinta Kellas Rubber .............. 

Do. ME? “dinataduncsions 
Klanang Produce ................0. 
Lanka Plantations .................5 
PHMROGE TRG DDOP a occccccsccsccccoces 
MRI I rnc csccsncvascccscsaeinccs 
Sablas (N. Bowmen) Rubber ...... 

- . . 
BEOONO GORE onccscccccacsaccssecccccs 
Ooregum Gold........ccccccccccccsece 
I pac inenccnscecaceuscaesces 

OTHER COMPANIES. 
Automatic Telephone Manfg...... 
POI SF Snccntdaceccccncccecs 
British Aluminium.................. 
British Insulated Cables .......... 
Canadian and Foreign Invest. ... 
Carricks (Caterers) ..............0006 
Chamberlain, King and Jones... 
City Bakeries Cadora Restaurant 
Colchester Brewing 
Coliseum Syndicate 
Coltness TPO ...r.cccccccsccscccccccs 
Cooper, McDougall & Robertson 
Daniell & Sons’ Breweries ..... 
Direct Spanish Telephone ........ 
Direct Supply Aerated Water ... 
Dunhill (Alfred)...................085 
English China Clays .... ae 
Gen. Investors & Truste 
GOOG E (AGES) ccccccescecsccescoces 
Hackney & Shepherd's Bush 

Empire Palaces ..............006: 
Hardy’s Crown Brewery ......... 











Hendon Electric Supply .......... 
Herrburger, Brooks ................ 
Hickleton Main Colliery ......... 
Ibbotson Brothers................... 
Indestructible Paint ............... 
Internat, Automatic Telephone 
Leicester Palace Theatre ......... 
Liverpool Exchange .......... ane 
London & Strathclyde Trust .... 
London Brick and Forders ....... 
London United Laundries ........ 
Maidstone & District Motor 
BI TIOD ccncncccccccccpecccccscsedeece 
Manchester Hippodrome........... 
Mandleberg, J 
Maynards 
McCrae and Drew ...........csss008 
Montreal L.H. and Powet......... 
New Dimbulla ..............csceeeeeee 
Old Hall Investment Trust...... 
PRU 2... cccrcccceccocssoccesccesccess 
Parker, Winder and Achurch..,. 
Pengkalen .........ccccscsscceeceerers 
Piccardo Tobacco 
Quaaleast ...cccccrcscccscccoccccccccees 
Reckitt & Soms ...........ccsceseeees 
River Plate Trust, Loan an 
Agency “A”’ oe 
Do. do. ons 
Rose (L.) & Co. a 
Rubens-Rembrandt Assoc. Hote 
Smith (D.). & Sons .............008- 
St. Aug. Parade Hippodrome, 
Bristol 


f Penne eeerereeeeneeneee 


eee meee erase erasesneeeeeeeeee 








eee een eee eeeeeseneresereseee 


Tilling & British Aut. Traction 
Tin Selection Trust.............s000- 


Ward (Thos.), W...........seseeeeees 
Webster (Samuel) and Sons...... 


Rate % 


per Annum, except 


where marked % or Stated 
in Cash. 
* Interim div. f Final div. 


























Interim | Date of | Method 
or Pay- of 
Final. ment. | Payment. 

| 
3%t and; bonus 4% 

4%HT! ane 
2%*| Oct. 11 
2%*| Nov. 1 
9%*! Oct. 15 | Less tax 

74%*| Oct. 8} 

§%*| pine | 

10% Tt} Sept. 30 

15%+t| Oct. 9 

124%*)| Sept. 30 
5%*| Sept. 25 

734%*| Sept. 26 
5%*| Sept. 30 ask 

3$%*| Sept. 30} Quarterly 

10%*) Sept. 18 ce 

10%* oan 

10%*| Sept. 25 

TE%t «e 

24 %* oe 
5% *| Oct. 15 

124%T| Oct. 23 
5° *| Sept. 30 

74%*| Sept. 29 

aa Oct. 27 

74% *| Oct. 12 | Less tax 
5%*| Oct. 26) Less tax 

20%*| Nov. 1) Tax free 

32%*| Oct. 1] 

10% *| Sept. 30 ow 
£226] Oct. 1) Less tax 
%*) v- ard 
3%*| Oct. 5 ies 
3° *| Oct. 2] Less tax 

24%*| Oct. 1 das 

“6 %F as Less tax 

IMG) ane a 
4%*| Oct. 15] Less tax 
7% *| Sept. 30 ica 

33%*| Oct. 1) Less tax 
4%*)| Oct. 1) Tax free 

10°, *| Sept. 26 ake 

10%*; Oct. 1) Tax free 

14%*/ Oct. 1 ‘ne 
6%*; Oct. 1 aie 
oa — Less tax 
5%° ee 

4s. p.s.* Quarterly 
less tax. 
5%*| Sept. 17 | Tax free 
10° +t int Tax free 

1%* Tax free 
4 ae Tax free 
5%*| Oct. 1 eed 

33°%*/ Oct. 1 

ape Sept 27} Less tax 
a P . 

pw " as Less tax 
5%*| Sept. 23 ne 
7%t| and bon/us 2% 
5%*! Oct. 1 e 
5%t sik eos 
%*| Sept. 26 ace 

"4%*| Oct. 24 mee 

60 cents! Oct. 31 | Quarterly 
35%T| Oct. 15 ond 
had oat Less tax 
10%*| Oct. 1 ne 

24%) Sept 30 eee 

10%*;| Oct. 25 aa 

Tt) a 

33%*| Oct. 1) Less tax 

11%*| Oct. 1 “as 
4%*| Oct. 1 on 
ae ai Less tax 
wee, Oct. 31 aye 
20°2*| Oct. 10 ie 
570° ia aa 

4% ie eee 
5%*| Sept. 24 “ie 

Oct. 8 ee 
Sept. 30 


“i Tax free 
Sept. 30 | Less tax 


Dividend 
for Whole 
Years, 
Latest | vious 
* | Year. 
% % 
12 12 
7 7 
15 7 
7k Nil 
4 Nil 
25 35 
12} 10 
10 10 
174 | 15 
“‘ “ 
“? te 
10 10 
10 * 
15 15 
. 7 } . Tk 
"Bsa a 
14 14 
10 10 
124 | 123 
50 50 
8 ae 
10} “et 
12 nee 
10 "S 
"3 ia 
10 8 
“ee “ee 
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MINING OUTPUT STATISTICS FOR AUGUST 1929. 











Tons_Crushed. 
Cy- 
Mill. | anide 
Works. 
GOLD. Tons. | Tons. 
Ashanti Goldfields ... | 9,063 | 10,709 
Associated Gold ...... 5,250 ba 
oie cic enaees 3,500 
Blackwater Mines .. 3,230 ous 
Boulder Perseverance | 6,100 whi 
Central Manitoba...... 4,565 we 
Champion Reef of India} 8,510 | 23,011 
DGD - wos ckepiiechintiinn aes 
Frontino and Bolivie 

(S. America) ......... ,79 
Globe and Phoenix ... | 6,003 
Great Boulder Prop. 9,836 
Lake View and Star 7,307 
Lena Goldfields (Aug. 

BED Cab cednteneions seal aia 
Lonely Reef 5,300 | 13,600 
Luipaard’s Vlei......... 24,800 sae 
Marmajito Mines...... 710 oe 
Pi cncéapachsniskscs 1,400)... 
Mysore Gold ............ 18,552 ae 
Nundydroog Mines ... | 11,000 | 18,080 
Ooregum of India 14,000 | 19,000 
Oriental Consolidated rx 
Oroville Dredging— 

Pato (Aug. 17- 

Sept. 7) a 
Rhodesian Corporation 

(Fred. Mine.) ......... — ane 
San Francisco Mines of 

ON ae 22,220 | bos 
Santa Gertrudis ...... 51,477 Sicle 
NS hice is ebine | 46,000 | 
Sons of Gwalia ......... | 14,220 oe 
South Kalgurli......... 8,962 sos 
St. John Del Rey... ~ | ome 
Taquah and Abosso... | 8,410 ven 
Waihi Gold (period to 

RTD ccc issensnbens 17,945 | ae 

! } 











Gold Recovered. 
Cy- Value. | Profits. 
Mill. | anide | Total. 
Works. 
Ozs. Ozs. Ozs. £ £ 
a ‘ae ... =| 45,995 | 19,785 
a 5 se 9,028 og 
2,404 341 | 2,745 = ae 
i se oh 5,538 833 
i 3s 17,208 1,499 
s ee ... {$36,903}... 
4,419 | 1,197 | 5,616 a a 
a a sie $14,393 
re a 4,823 cae 
4,474 a 7,267 
.. | 27,776 se 
18,166 4,497 
= ... | 3,295 | 13,839 oe 
3,131 965 | 4,096 nee 7,928 
oe oop SS a 3,978 
we 3,694 a 
cae 680 | 2,863 #212 
ce .. | 8.405 sa i 
5,642 | 1,035 6,677 | 
5,166 | 1,071 | 6,237]... 
oe a \$87,500 
|$18,983 be 
1,252 
2,567 | 3,091t/$223795| $103,450 
oe | ... $}108,801|  .. 
| 23,789 
| 11,367 so 
16,791 3,043 
41,000 se 
| 13,893 1,501 


6,0853) 


eT 


* Loss. + Zinc. 









| Tons. 
TIN. 
Anglo-Burma .............s00++0+ 30} 
Anglo-Nigerian.............s.-00 40 
I co cicccsccsscenercebstnoness 332 
REE II. .ncnspacccvassnvesooens 6 
BOMBER ...cccccccvccccccccosccceee 7633 
Batura Monguna ............+66 2% 
CT n-. oncnscnbncandinonees 31 
REET coh sdate casipepeseeeksnpe sno’ 10 
Ex-Lands Nigeria ............... 55 
ID coo cicbnchsonseebeannsnd 120 
Gold Coast Consolidated ...... 304 
Jantar Nigeria ............e..006 45 
BRE TOR: ccesctccccnssnes 19 
Kaduna Prospectors .... 323 
Kaduna Syndicate ...... ie 51 
Kagera (Uganda) ...........0066 28 
eee 26 
Lower Bisichi ...............0+5 9} 
Malaya Consolidated ......... 108; 
MN «sp senapabeeasenbieebeeenoebnon 27 
DD... cccobpossabiccsesssoes 76 
Naraguta Durumi ............... 20 
Naraguta Extended ............ 25 
Naraguta Karama...............+ 384 
Naraguta Korot..............00++ 20 
Nigerian Base Metals............ 46} 
Northern Tavoy —.............65 35 
ge ere 5} 
Penawat (Malaya) .............++ 36 
PRON vcapencnedncnccasecesooess 32 
RR: 23 
RE I cxssnnsisesonorcconnvenneses kon 
Siamese Syndicate ............ 159} 
South Bukeru ..............0006 8 
South Crofty ..... 69 
Southern Tronoh . 18 
PE EEELEELD §«psccccsconcoccnese 37 
are 18} 
Tin Fields of Nigeria............ 8 
United Tin Areas................. 293 
ES 10 
COAL. 
Chinese Engineering ............ 102,000 
Do. a, |.” geecbecienss 64,000 
COPPER. 
Indian Copper Corporation ... 185 
SURI ics cctcipsahnmbansepis 200 
TED kipibascbisovneuanencssenes oon 
DIAMONDS. 
PIII, 5.5 ccrnncsccnisaccovece 
MISCELLANEOUS. 
Lyndenburgh Platinum......... 
Rhodesian & General Asbestos 3,792 
DD. ccassinepiskasaboussacinecl sos 





~ Also 37,851 fine ounces of silver. 


Other Notes in Return. 


Concentrates. 
Silver, 242,000 ozs. 
Concentrates. 


Concentrates. 


Concentrates. 


May to August, 1929. 


Concentrates. 


Concentrates. 


Output year to date, 81} tons. 

Concentrates. 

23% tons concentrates; 14 tons wolfram; 
Estimated value, £4,450. 


Value, £8,587; total all values, £9,056, 
Est. value, £2,345; profit, £811. 
Corrected figure instead of 33} tons. 
Total year to date, 118 tons. 


Concentrates. 


Sales of coal week ended August 31. 
do. do. September 7. 


Long tons, refined copper. 


1,352 metric tons estimated at 18% 
copper; profit, £6,794. 


16,606 loads washed; 1,370 carats. 


Tons milled, 3,620. Total ounces plati 
num group, metals won 638, 

Gross value of sales, £103,619. 

Tons ore treated, 4,443; zinc concen- 
trates produced, 1,182 tons, assaying 
45-55% zinc; lead concentrates pro- 
duced, 577 tons, assaying 78°33% 
lead and 76 ozs. silver. 





ANGLO-ORIENTAL MINING CORPORATION, LIMITED.—The August production of 


the affiliated tin companies is as follows:—Jn the East: 


Kundang, 26 tons; 


Changkat, 120 tons; Kuala Kampar, 120 tons; Rawang (dredge lost four days 
owing to repairs), 50 tons; Rawang, 65 tons; Larut, 81 tons; Jelapang, 42 tons; 
Kampar, 70 tons; Tavoy, 41 tons; Thingandon, 8 tons; Theindaw, 9 tons; 
Kampong Lanjut, 20 tons; total, 652 tons.—Nigeria : Associated Tin, 250 tons; 
Northern Nigeria (Bauchi), 120 tons; Mongu, 60 tons; Juga Valley, 20 tons; 
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Tin Properties, 20 tons; Junction Tin Mine, 2} tons: 
105 tons; total, 5774 tons.—Cornwall : : ns; London T 
total, 66 tons. . wall: Wheal Kitty, '36 to 


BROKEN HILL SoutH.—For the four weeks ended § t 
crude ore were treated, and produced 3,079 tons of ep ee 14,950 
66 per cent. an ozs. silver per ton; also 2,575 tons Of tTAtes assaying 
assaying 49 per cent. zinc. Decreased output due to two wenn Concentrates 
to a dispute between union and members. _ , 


BuRMA CORPORATION.—During August 39,289 tons : 

3,680 tons of high-grade ore. 30,000 tons of ore milled in ae s oes, includi 

producing 10,365 tons of leady concentrates. 11,712 tons of lead-be atment piant, 
including 2,913 tons of high-grade ore, smelted in blast furnaces o™® Material 
tons hard lead for treatment in refinery. Refinery products were 6 eqn ts als 
lead and 600,194 ounces refined silver. Of silver oroduction, 18 1. tons refine 
recovered from the treatment of copper matte. Zinc plant produc OUNCES Wer 
zinc concentrates, assaying 8:58 ounces of silver, uced 5.300 to 


cent. zinc. In addition to the above, 800 tons Leonl a ent. lead and 52:37 


Tr matte were : 
the treatment of accumulated smelter by-products 5 Produced from 
100 tons of refined antimonial lead were also produced indent =e Ore, 

P tonnage 


of refined lead is 89 tons recovered from the smelting of copper ore 


in (Rop; 
DS: Pothicn. >, areas), 
’ olhigey. 30 tons: 


CHOSEN CORPORATION, LIMITED.—The output from the G : ni 
the month of August is as under :—Tons milled, 9,100; mr caw Mine for 
Yen 120,100 or (at say 2s.) £12,010 or 26s. 4d. per ton; estimated worn 
Yen 91,000 or (at say 2s.) £9,100 or 20s. per ton; estimated working” costs, 
Yen 29,100 or (at say 2s.) £2,910 or 6s. 4d. per ton. Though tonnage 9 ng profit, 
an increase of 400 tons, the working profit per ton has slightly decrease) oe ’™* 
temporary fall in grade of ore milled. Level No. 13 strong ¥ 
irregularly occurring at present but face improving. 


yi ecTeased owing to 
vein with high values 


East Poot.—August : Tons of ore milled, 7,674; tons of black tir 


88-36; Ibs. black tin per ton of ore milled, 25:79; tons of arsenic recovered, 


estimated revenue, £11,320. covered, 3: 
MAZAPIL COPPER CoMPANY LIMITED.—Production for the month of August wae 
as follows :—Copper matte, 850 metric tons; lead concentrates, 604 metri¢ tons: 


zine concentrates, 1,113 metric tons. 


Mont LYELL.—Extract from progress report for the fortnight ended July 31st: 
Reduction works—Furnace in blast 2§ days during period. 5,385 tons refiners 
anodes made for current year. Concentrator—Mill operated 2004 Seame - 
treated 7,110 tons of ore, producing 1,490 tons of concentrates. Copper refinery * 
Tank house in satisfactory operation, 331 tons of cathode copper being produced: 
otal for current year, 6,177 tons. teen ae 


NORTH BROKEN HILL, LIMITED.—For the month of August the production was 
as follows :—40,417 tons of crude ore were treated, assaying 14°3 per cent, lead. 
8-6 ounces silver per ton and 10-9 per cent. zinc, producing 8,850 tons lead con. 
centrates, assaying 61:2 per cent. lead, 33-8 ounces silver per ton and 8:7 pr 
cent. zinc; also 6,670 tons zinc concentrates, assaying 49°3 per cent. zinc, 3 Der 
cent. lead and 3-8 ounces silver per ton. 4,776 tons dump slimes were treated 
assaying 12-6 per cent. lead, 9-6 ounces silver per toneand 13:2 per cent. zinc. 
producing 809 tons lead concentrates, assaying 55 per cent. lead, 39-2 ounces 
silver per ton and 11-7 per cent. zinc; also 1,067 tons zinc concentrates, assaying 
45-6 per cent. zinc, 9:2 per cent. lead and 8-8 ounces silver per ton. an 


ONVERWACHT PLATINUM.—The reduction plant treated 2.440 tons during 
August. The crude platinum produced is estimated to yield 452 ounces retined 
platinum and allied metals, equivalent to 3-705 dwts. per ton milled. 


RHODESIA BROKEN HILL.—August output, 1,085 tons of 2,240 Ibs. slab zine 
(July, 1,081 tons); lead production, nil (July, 80 tons). Lead smelting operations 
discontinued end of July. Expected to resume early in coming year. 


SULPHIDE CORPORATION, LIMITED.—During the four weeks ended August 24, 
1929, 10,783 tons of Central Mine ore were milled at the Central Mine, producing 
1,834 tons of leady concentrates (including 77 tons from the de-leading plant), 
which assayed 48 ozs. silver and 66 per cent. lead, together with 2,425 tons of 
zinc See, assaying 6 ozs. silver, 4 per cent. lead, and 60 per cent. dine 
per ton. 


THE BROKEN HILL PROPRIETARY COMPANY, LIMITED (incorporated in Victoria). 
—Report for four weeks ended September 8, 1929, iron and steel works, New 
castle, N.S.W.—Introductory: Principal collieries, Northern Coal Field New 
South Wales remained closed down during period, but operations at iron and 
steel works were continued on reduced scale. Coke ovens produced 5,562 tons of 
coke 64,754 gallons of tar, and 77 tons of sulphate of ammonia. Blast furnace 
(No. 1 furnace) proiuced 12,011 tons pig iron. Open hearth produced 20,203 tons 
of steel. Blooming mill produced 19,114 tons. in. mill produced 12,125 tons, 
Steel foundry produced 2,173 tons of castings. Iron Knob shipped 14,220 tons of 
ironstone. Slimes flotation plant treated 15,841 tons slimes tailings, producing 
2,026 tons lead concentrates, assaying 43 per cent. lead, 17 ounces silver per ton. 
Middlings produced 83 tons; 1,464 tons concentrates despatched Broken Hill 
Associated smelters; 277 tons zinc concentrates despatched roasting plant. 


ZINC CORPORATION.—August : Lead concentrator treated 24,116 tons of ores 
producing 5,542 tons of lead concentrates and 4,006 tons of zinc concentrates 
Estimated gross profit, with lead at average price for August (£23 4s. 5d.), zine “t 
contract flat rate, silver 2s., £22,196; variation for each £1 fluctuation In price & 
lead, £3,331. [July profit, £25,372.] 








vIL OUTPUTS. 


British CONTROLLED OILFIELDs, Limrrep.—Production_for er 
week ended September 11th : Venezuela, 47,221 barrels; Trinidad, 
8,952 barrels ; total, 56,173 barrels. 


Tue Mexican Eactz Om Co., Limrrep.—The production f 
week ended September 7, 1929, was 273,000 barrels. 


Service PeTroeum Company, Lrurrep.—Production from - 
Company’s oil wells at Gura-Ocnitzei and Ceptura for the 
ending 15th September was 1,389 tons (9,723 barrels). 
duction of the 
f August was 


or the 


Steava Romana (BritisH), Luairep.—The pro 
Steaua Romana Co., Bucharest, for the month 0 
83,480 tons. 


Tampico Ort, Liurrep.—The total production on the ae ' 
properties in Mexico during August was 21,252 barrels, vod to 1,594 
which the Royalty due to Tampico Oil, Limited, amounteé 
barrels. 


ah} for 
VENEZUELAN CONSOLIDATED OILFIELDS, Lrarrep.—Production 
week ended 14th instant was 5,569 barrels (795 tons). 


tion for the 
VENEZUELAN Ort Concessions, Lrm1trep.—Productie sous week 


week ended September 14th was 130,196 metric tons (prev 
ended September 7th, 130,963 metric tons). 
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SUMMARY OF BALANCE SHEETS. 


AUSTRALIAN BANE OF COMMERCE, LIMITED. 


June 30, 1929. 
Compared 


ASSETS, 


THE ECONOMIST. 


Compared 


with June 
Amount. 30, _ 








£ 
LIABILITIES. Compared with June | Ord. shares (£1)... 1,026,884 + 93,043 
Reserve .........0+6 130,000 — 43,184 
Amount. 30, ie. Amount. 30, _ Reseve for pat 
oo Coin and bullion 787,122 + 235 COMO TaX......... A + 40,000 
Capital pid 3,208 + 40,000 | Australian notes Reserve for out- 
peserve fun oes 14714 138 + 695,203 and cash with 1 = dhoned oun — 8,227 
Deposits «+--+ be 1'623°924 + 596,988 Commonwealth nvestment reserve 24,526 + 12,336 
pils in circulatn. 1049, Bank ......... "1,404,596 + 280,538 hand antes daanien 634,340 — 103,669 
ges duet 939,836 + 23,219 | Cash at London Int. on mortgage... = — 2,871 
a" 116,990 + 1,905 bankers and at pe ms ac- 11.000 
Profit and 1088... , short call ...... 659,168 — 780,024 | ,, COUNE «0... 000 + 1,000 
British Treasury Creditors............ 24,793 — 24,969 
Bills and other Revenue account 86,769 + 8,730 
Government & ae 
municipal stks. 881,105 +- 150,894 Total ......... 2,038,312 — 26,511 
Balances due by 
other banks... 548,556 + 36,177 


Premises ......... 11,496 + 46,276 IMPERIAL AIRWAYS, LIMITED. 
' March 31, 1929, 
Total ..... 19,980,768 + 1,357,315 Total  ...... 19,980,768 + 1,357,315 LIABILITES. Com re ASSETS. Compared 
IRO. ANY, LIMIT Ww ar. wit ar. 
STAVELEY COAL AND H COMP : =D. Amount. 31, 1928. Amount. 31, 1928. 
June 30, 1929. £ £ ; £ ¢ 
LIABILITIES. Compared ASSETS. Compared Ord. shares ............ 499,111 + 25,455 | Aircraft and engines.. 224,790 — 25,125 
7 with June with June Progress payments.... 64,326 + 64,326 
Amount. 30, 1928. Amount. 30, 1928. Creditors .......cs.ese0e 60,245 + 15,897 | Premises and plant... 47,145 + 4, 
£ £ E ; £ BRM 6 cccccsccccescosce 5,700 owe OIE ei.ccadinddccccocee 60,205 + 2,891 

4. shares, £1, Properties ......... 3,584,622 — 261,636 Unclaimed dividends. 52 + 52 | Debtors ..........s0000e 39,736 + 9,083 
re paid ...... 3,385,356 + 1,738 | Shares in asso- Reserve for obso- Deposits ............. .. 5,216 + 547 
Railway tolls, tc. 103,766 + 39,464 ciated co.’s...... 973,403 — 5,400 leBCENCE.......000.000- 111,120 + 19,555 Investments in Brit. 

Cred ..sezeeee 221,504 + 71,884 | Shares in_indus- Profit and loss ......... 62,247 + 34,515 Govt. Stks. 
Insurance funds 60,000 eee trial Housing India Loan .......... 240,423 + 29,970 
Depreciation re- Association Investment in sub- 

SEPD: csstseeseeen 572,409 — 392,591 517,460 £1, with sidiaries............... 694 — 60 : 
General reserve ... 600,000 wae 4s. called & paid 103,492 so CAB .....-ceseccrecereees 30,940 + 11,247 t 
Taxation and con- Stocks 330,666 + 63,247 Preliminary exs....... ...  — 11,516 ¢ 

tingencies re- Debtors . 423,497 + 44.679 Underwriting com. ... i — 9,147 ' 

PM aint 178,000 — 72,000 | Cash ....... 41,151 — 53,102 Inauguration ates ane — 6,043 i 
Protit and loss ... 335,796 + 139,293 Subsidy shares ........ 25,000 + 25,000 ; 

Total ......+06 5,456,831 — 212,212 ye 5,456,831 — 212,212 Total... ..ccccoveses 738,475 + 95,474 WED cncddeccscidces 738,475 + 95,474 


Company. 


Banks. 
Australian Bank of Com- 


Pena eee eee sete eeseses 


Breweries. 
Waller's Bradford Brewery 


Financial Land, etc. 
Argentine, Land and Invest- 
TMNIG esas csecensaseesarseces 
Goldsbrough, Mort and Co. 
Tecka (Argentina) Land ... 


Gas. 
Alliance and Dublin ......... 
Tron, Coal and Steel. 


Staveley Coal and Iron...... 


Rubber, ete. 
Abaco (Selangor) ......ss000. 
Banteng (Selangor)...... onevee 
Parit-Bruas (Malay) ......... 
San Paulo Coffee Estates... 
Seaport (Selangor) 


Hazelwo 


_ Shops and Stores. 
Gooch’s (1928) 


*eeeceeces eeeve 


' __ Trust, 
ndustrial Finance and In- 
Vestment 


Waterworks. 


East Kent District Water... 
South Kent Water 


te eeeeeseres 


Other Compani 
Bursledon Brick =a 


‘ohen Weenen and Co....... 


General Th 
+! Lheatre Corporation 
-"perial Airways fer pomastela 


Splintex Safety Glass 


Bills receivable... 2,375,570 + 116,324 


Bills Seeeennes..La eee + 1,506,895 
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ARGENTINE LAND AND INVESTMENT COMPANY, LIMITED. 


J 30, 1929, 
LIABILITIES, Compared |’ , 


ASSETS, Compared 

with June 

apes 30, Y as 

perties............ 267,399 330 
Live stock...........+ 2, + 1,562 
Mortenge loans 101,557 + 1,077 
unmatured ...... 628,382 — 107,615 
Colonists’ balances 37,992 — 8,674 
Cereals .......ccsceeee re — 2,187 
Debtors.............08 25,363 — 860 
Investments (a) ... $38,915 + 170,033 
Bills receivable ... 90,932 + 89,033 
ei acetcndencessien 45,628 — 169,210 


Total 


Peereseee 


SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


Period. 
Ending. 


June 30 
Aug. 31 


June 30 


June 30 
Mar. 31 
June 30 


June 30* 


June 30 


Mar. 31 
April 30 
June 30 
Dec. 31 
June 30 


May 16 


July 31 


June 30 


June 30* 
June 30* 


June 30 
June 29 
Mar. 31 
Mar. 31 
June 30 


heatre Royal, Drury Lane | June 30 


prsinatitinnctieeitaieiecil Ti I kk Oe apteshahianemnsei shee pen aeRO NE ee Ls we ite, 
* For half-year, t Free of income tax. (6) Ordinary shareholders received £15,497. 


Balance 
from 
Last 

Account. 


£ 
26,765 
11,545 


14,843 


27,606 
105,673 
21,212 


28,061 
114,313 


2,507 
5,671 
1,270 
65,250 
20,880 


670 


1,841 


3,049 
3,200 


4,327 
6.821 
‘4,050 

12,815 


Net 
Profit 
After 

Payment 
of 
Deben- 
ture 
Interest. 


£ 


218,545 
64,672 


47,457 


163,119 
338,609 
25,179 


55,161 


306,117 


3,160 
16,110 
6,745 
14,425 
12,511 


9,479 


22,299 


155,172 


3,170 
2,455 


10,496 
103,869 
130,544 

78,861 

17,891 

44,663 


Amount 
Available 
for 
Distri- 
bution. 


£ 
245,310 
76,217 


62,300 


190,725 
444,282 
46,391 


83,222 


420,430 


5,667 
21,781 
8,015 
79,675 
33,591 


10,149 


22,299 


157,013 


6,219 
5,655 


Prefce. 


Amount] Amount. 


30,000 


15,737 


1,103 
765 


888 
48,000 
86,943 


12,271 


Appropriation. Corresponding 
Period Last 
Dividend. Carried to ‘ Year. 
. Reserve, | Balance 
Coanany. Deprecia-|Forward.|| Net | Divi- eh 
tion, etc. Profit. | dend. By 
Rate. : 
é 
4 
£ % £ £ % ah 
176,640 8 40,000} 28,670) 216,741; 8 
25,500} 10 40,000 68,657; 10 
18,750 7 oe 13,550}} 68,749) 10 
98,036; 10 64,742! 27,947|| 286,774) 10 
300,000] 15 25,000} 119,282) 331,466, 15 
20,000; 10 5,000 30,559; 10 
59,165 73 coe 63,498) 7} ' 
169,268 5T 140,000} 111,162)\c 204,723; 5f 
1,498} 5 2,000 16) Nil : 
14,850) 15 ses 6,717, 5 ; 
4,620} 10 2,000 3,920} 5 : 
7 woe oe . + 
31000 6 4,000 14,736, 5 | 
_— ove 10,000 5,918) ... 
15,861} 10 4,000 oe vee if 
61,251 7 60,430 0 od ! 
2,052 6 ‘ ‘ 
1,560 6 eée we 
8,000} 20 1,000 6,161; 12} 
18,000; 18 27,073 81,254} (0b) 
ive was 23,538 6 ass 
35,558 7} 40,664 72,567, 5 
se ant 4,940 om fone 
15,625} 12} 30,000 44,547; 12 





(c) After putting £100,000 to Depreciation Re 


2,038,312 — 26,511 


(a) With regard to investments as shown in above balance sheet. at £838,914, 
the market value is £896,583. On June 30, 1928, they stood at £668,882 with a 
market valuation of £729,545, 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


\ Week = 15, a = Weeks, 
1929. : 

(b) Week ended (000’s omitted.) (000’s omitted.) 
Sept. 13, 1929. | ates | apagie 1.18. || aelae a 
(c) Week ended | Open. 2§| 2 43/3 a2 2 3 as 3 $3 
Sept. 14, 1929. i Be 48 5 g gles 48 H 

, a & 
~ glss a | a> 
peyeifi£| & eye, ey eis 

Great Western... 3.733 | 298) 234) 118) 352 6501} 9,415! 8,273) 4,577] 12,850 22,265 
Do. for 1928 .. | 3,734 | 295) 227 115| 342 637/|| 9,659 8,035] 4,185/ 12,220) 21,879 

f ¢ 429] 431) 259) 690] 1,119//13907|15289) 9,840) 25,129) 39,036 
Do. for 1928 .. | 6,379 | 438] 409) 240) 649] 1,087//14402/15127) 8,759' 23,886] 38,288 

Lond.,Mid.&Scot. | 6,956} 609 596) 252] 848} 1,457//21076|20874) 9,953] 30,827) 51,903 

Do. for 1928 .. | 6,952}) 627) 600; 264) 864 ae 21965/21096| 9,413] 30,509) 52,474 


Southern ......... | 2,175 | 387) 86) 31) 117 4)|12433) 2,867) 1,164) 4,030) 16,463 
Do. for 1928 .. | 2,175 | 381] 85) 30) a 496/|12678] 2,933) 1,025 ane 16,635 


Metropolitan (c) | 59 |32-4) ... | -. 36-4//1188.4) ... | . -8/1327-2 
Do. for 1928. | $9 |31-8] ... |... | 3°8} 35-6/1184.9 133-9)1318-8 
fUnd’rer’ndE.R.c} ... | ou. | one | ove | ee | 300-3]... 10533.2 
Do. for 1928.. |... ope «- | 287-°2]) ... bom oan ... |10533.6 
Lon& Sub.Gr'up | ... | ... PREMIO cs) Bcf cee | one (REE 
Do. for 1928../ ... | ... : ilk SE sen 0 ane ve 11544 
Bilf’st&Co.D’'wnb| 80 | 3-5 | o:8 4-3//106-1 32-6| 138- 
Do. for 1928. | _ 80 2-9 0-8] _3-7}/105-9] ... 32-4] 138- 
Great Northern b| 562 |16-0 17-5) 33-5)|502-0) ... 595-5 1097: 
Do. for 1928.. | 562 15-7] . 16-8) 32-4|/512-4 585-1/1097- 
Great Southern b | 2,187 |37-8] ... 45-9) 83-7|11137.0 1690: 3)|2827- 
Do. for 1928.. | 2,187 '38-41 ... '50-1! 88-5,'1219.6 1725-6 '2945- 





+ Includes receipts from independent omnibuses acquired during current year. 


OVERSEAS RAILWAY RECEIPTS. 


ao Gross Receipts Total Gross 
& for Week. Receipts. 
Name. Period. 3 i eee rr rer eee ear 
= a} 1929. | + or - 1929. | + or — 
INDIAN. 
| | | Rs. Rs. Rs. | Rs. 
Assam Bengal ...... )}20weeks! Aug 17} 1,217! 4,06,000) + 32,996 73,95,642/ — 6,49,725 
Barsi Lt. Ry.......... j21weeks 24) 202 30,200;+ 5,300 11,38,500) + 83,100 
Bengal & N.Western|21weeks 24) 2,079) 5,47,254;+ 9,104 1,47,44,877) + 2,31,661 
Bengal-Nagpur....... |19weeks) 10} 2,988} 12,87,000)+ 5,518} 3,29,52,932/-+13,32,190 





Bombay, Bar.,& C.1.|23weeks Sept 7| 3,031] 17,68,000|— 70,000] 4,78,59,000|—15,69,000 
Madras & S, Mahr. .|21weeks| —24| 3,121| 16,90,000) +-213338| 3,88,75,337|+ 8,01,237 
Nizam’sGuarantd(s)\2lweeks| 24) 1,146! 3,49,030!+ 52,640] — 93,52,882|+13,36,784 
Rohilk’d& Kumaon|2lweeks| 24] 572| 81,523'— 7,858] 24,51,476|— 3,76,042 
uth Indian ......... 24! 2,351| 12,32,169|+ 42,024) 2,68,50,166| +23,51,980 


| 


¢ Including Lucknow-Bareilly State Railway. 


2lweeks 








(8) Total receipts of all lines, 








ARGENTINE (a). 
l | 6 | £ £ 
Argentine N.E. ......|lweeks Sep.14] 753] _ 17,000/+ — 600 171,600]/+ 2,500 
B.A. and Pacific ....|1lweeks| — 14/ 2,806] 146,000|— 6,000, —1,675,000/— 25,000 
B.A. Central ......... llweeks| 15] ... 13,128|— 1,062 155,228|— 2,856 
B.A. Gt. Southern...|1lweeks 14! 4,845] 207,000/+ 24,000} 2,480,000/+ 247,000 
B.A. Western ........ llweeks| 14/1,926! 90,000/+ 5,000 956,000|+ 6, 
Central Argentine ...\llweeks| 14] 3,319] 265,000/+ 8,000] 2,703,000/— 56,000 
Cordoba Central ....|llweeks| 14 v2 70,000|— 5,000 771,000|— 44,000 
Entre Rios ............ llweeks} 14] 789}  24,900!— 3,700]  246,000/— 41,500 
CUBAN. 





i 


| £ | £ | £ £ 
United of Havana l1iweeks!Sep. 14; 1,374| 52,950\+ 2,656 67,7741 + 19,472 


URUGUAYAN. 
£ 














Central Uruguay.....|llweeks|Sep.14) 273 25,544/+ 1,882 265,173) — 6,290 
O. Urug. (East Ext.)| 1 1lweeks 14) 311 4,990\+ 267 54,967] + 2,039 
O.Urug.(North.Ext.)| llweeks 14, 185 2,659) — 366 32,048) — 2,602 
O. Urug.(West. Ext.) llweeks 144 211 2,906}+ 647 26,613) + 2,920 




































CANADIAN. 
8 $ $ 3 
Canadian National |36weeks|Sept. 7 19549 4,922,519 282903 178,246,961} + 2,106,773 
Oanadian Pacific ....|37weeks 14/15029} 4,648,000; + 187000} 146,538,000: + 2,631,000 
BRAZILIAN (b). 
{ £ & | £ | £ 
Gt. West. of Brazil.) 37weeks |Sep. 14, 1,016 18,500)+ 5,500) 604,000)+ 146,100 
Leopoldina.........+. 37weeks 14) 1,856; —74,245)+ 27,339, _1,696,274/— 29,772 
Leopoldina Termnl. | 37weeks 14) Mirs.} 288,000)+ 13,000} 10,357,000}+ 370,000 
San Paulo ..........+. 37weeks 15} 153} 58,693}+ 3,836!  1,929,3551+ 147,939 
CHILEAN. 
£ 
and Bolivia) ...... 37weeks sep.33 ca 33,160) — 6,43 Laas + 159,185 
Nitrate (4-monthly) |37weeks 15} 413 36,860) — 80 §96,285|+ 22,041 





& ae te 
ne tA ..00e. 23weeks| Aug.20 608 8,649 + 878) 
Gt. Southn. of Spain|36weeks|Sept. 7) 104)Ps.127491!— 19,529 





£ | £ 
115,724/+ 14,472 

















4,389,629|— 104,813 

Mexican Railway ...|36weeks 483 207,100; — 22,200;  2,295,000/+ 91,600 

Paraguay Central.../1lweeks| 141 274 3,760/—- 880 47,850|— 5,490 

Salvador .............. llweeks 14] 100 3,525; + 22 41,111) — 3,364 
(a) Converted at par. (b) Converted at the current rate of exchange. 


TRAMWAY WEEELY GROSS RECEIPTS. 


oe Receipts for 

2 ? Week, 
Name. Period.} <3 i 

a | 45 


=| 1929. | + or - 1929. | +or- 





Total 
Receipts. 














£ | £ £ | £ 
6} 329 86,113'— 117 3,190,424 — 84,380 
a 11,910|— 337 125,861}— 10,105 
44 13 3,181i+ 146 one nee 
14) 353)Rs.128537)— 3,696 nee a 
5; 15 — , > on sse _ 6,577 
, + 200 
28) ... 4,290/+ 239 61,578) + “na 
erpool Corp.......j24weeks|Sep, 14) 124 31,236]+ 753 722,459) + 6,724 
L.0.0. Tramways ...|23weeks 11) 166 82,965/+ 1,493 1,943,307/+ 16,803 
Madras Electric .../135w ks 15} ... |Rs. 47,384/— 4,56 7,52,089|+ 14,270 


7 Fortnightly figures, 


THE ECONOMIST. 
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[September 21, 1999, 


Commercial Reports, 


THE CORN TRADE. 


Mark Lane, Thursday eVening, 
Harvesting operations have been completed in thic ; 

and crops safely secured under favourable Climatic : ate 
As generally anticipated yields are somewhat variable + onditions, 
previous estimates, while quality and condition could - ao 
better. Increased quantities of native wheat were sou - be 
most of the Statute markets, but trading was dull ak le at 
adversely affected by the competition of Continental wt Prices 
which are being freely offered for export. On the ianpeet Arieties, 
the position was not materially altered, prices showing 
variation according to weather and crop reports, « 
in Argentina has eased the position in this direction but 
deterioration is increased by the long spell of drought Witt 
favourable climatic conditions from now onward a fair vie - 
result, although it must be borne in mind that the area unde 
cultivation is about two million acres less than last year. Offical 
estimates of the Canadian and United States spring crops were 
about as anticipated, the former being returned at 293 millior 
bushels and the latter 217 million bushels, no mention being m.:, 
of the winter wheat yield. Australian prospects are less { 
owing to lack of adequate moisture, which has checked operations 
in new crop for the time being, but in the chartering section it js 
understood tonnage is working to India, indicating a resumption 
of wheat purchases this season. Cargo business is mainly confined 
to the United Kingdom, and then only for immediate requirements 
little or no interest being shown on the part of Continental importers, 
who are sufficiently covered by domestic supplies. Shipments wer 
on a lighter scale, particularly from Argentina, the total being 
rather under estimated requirements, but it was noticed tha: 
increasing quantities are being taken by outside consumer. 
Continental markets are well stocked and prices weak, and jt 
appears that official encouragement is being given to stimulate 
export sales. There is a steady consumption demand for flour, 
chiefly immediate delivery, and prices remained steady, although 
increased competition is being felt from Continental makes, All 
feeding stuffs experienced a quiet movement, and prices tended in 
buyers’ favour, but lately offers of Plate maize were more reservedly 
made, especially for distant positions, as stocks in Argentina 
are considerably depleted. Cheap offers of feeding barley, however, 
militates against any expansion of trade, especially on Continenta! 
account, owing to large bookings of Danubian. Oats quiet of sale 
and prices sagging on increased offers, together with Continental 
competition on U.K. markets. 


Wheat.—Quiet and rather easier. No. 2 Northern Manitoba, 
ex ship, 59s.; No. 3, 58s. 3d.; No. 4 Manitoba, 55s.; No. 5, ds. d.; 
No. 6, 43s. 3d.; No. 2 mixed Durum, 46s.; Rosafe, 63} lbs., 48s. 6d. ; 
Barusso, 63} Ibs., 47s. 9d.; Australian, 50s. 9d., ex ship, per 
496 lbs., English, new, 9s. 2d.-9s. 8d. per 112 Ibs. 


Flour.—Dull. London, straight run, 41s. per sack delivered, 
Of imported, Manitoba patents range from 42s.-43s, 6d.; Buffalo. 
43s.-45s.; Australian, 36s. 6d.-37s. 6d. ex store, On c.1.f. terms, 
Manitoba top patents, September-October, 43s. 6d.; export, ditto, 
40s. 6d.-41s.; Australian, 35s.-35s. 6d. per 280 lbs.; Argentine low 
grade, August-December, £8 per ton. 


Maize.—Quietly steady. Plate, landed, 37s. 6d.; ex ship to 
arrive, 36s. 3d.; September-October, 37s. 3d. ; October-November, 
37s. 9d.; November-December, 38s. 3d.; No. 2 white flat African, 
ex ship, 37s. 3d.; No. 6 yellow round African, ex ship, 36s. 3d., 
per 480 Ibs. Yellow maize meal, £10 10s. per ton, f.o.r. London. 
Yellow African, £8 15s.; white, £8 10s. per ton, ex ship. 


Barley.—Quiet. Californian, old, landed, 41s.-45s.; new, ©* 
ship, 42s. 6d.-52s.; Chilian, ex store, 40s.-50s. ; Australian, 4s. 
44s, 6d.; Smyrna, 42s.-45s.; Polish, 34s.-35s., as to quality, e 
448 lbs. Algerian-Tunisian, ex ship, new, 29s.-32s., as to sampi. 
No. 4 Canadian Western, landed, 34s.; No. 2 Federal American, 
ex ship, 27s.; landed, 28s. 6d.; Danubian, ex ship, 298. ; ae 
30s. 3d. per 400 lbs. English, new, malting, 9s.-13s. 9d.; fee¢, 
8s.-8s. 6d. per 112 lbs. 


. 2 Ie - 

Oats.—Slow. Plate, landed, 23s.; ex ship to arrive, “Ted. 
mixed Canadian feed, landed, 19s. 3d.; Chilian white, lands“ 
27s.-28s.; ditto, tawny, landed, 23s. 3d.; ex ship, 22s. 9d. ; mech, 
landed, 24s. 3d.; ex ship to arrive, 22s. 9d. per 320 Ibs. Engst, 
new, 7s. 8d.-9s. 4d. per 112 Ibs. 


slight 


Beneficial rain 


yield may 


ing made 
avourable 





COMPARATIVE AVERAGES OF GRAIN. 


-grown 
The following table gives the estimated sales of home gs, 
wheat during the harvest years 1929-30, 1928-29, 1927 











1926-27 :— 

| 1929-1930. | 1928-1929. | 1927-1928. | 1926-1927. 

ft ee 
er sales of home-grown : oon Owts. 091.208 
1 week to September 14......++ 309,00 266,589 oe 969,008 
2 weeks to September 14 eeeeee 538,943 445,050 a oad a 

8. d. .* 

Average peice of Bagiish wheat per 4 .< 10 8 | u 1 
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September 21, 1929. |] 


gis a statement showing the Quantities Sold and the 
f British Corn in the past two weeks, and for the 
k in each of the years from 1925 to 1928 :— 


The followin 
Price 0 
swe 


QUANTITIES SOLD. AVERAGE PRICE PER CWT. 


ee 








ended. | 
Weeks Wheat. | Barley. | Oats. Wheat. | Barley. Oats. 
9 Cwts. | _Cwte. Cwts. 8. d. 8. d. 8. 4. 
12% | 999,935 | 106,178 | 49,234 | 10 3 10 1 8 0 
oe 303,008 | 206,624 | 52,131 | 912 | ll 5 711 
spt. srseneee 
sa ae 402,421 | 199,038 72,238 | ll 8 14 4 9 8 
sat. 1 ee | 309336 | 124,119 | 71,527 | 11 2 12 9 8 6 
wet. 1 J07 | 233,852 | 261,870 | 82,874 | 10 8 13 4 8 11 
sept, 17, 284,109 | 79,428 9 2 12 4 9 0 


sept. 15, 1928 | 266,589 








AMERICAN WHEAT MAREETS. 


After two days’ rise, on bear covering and speculative buying, 
gith a better export demand, wheat declined on easier advices from 
other markets, heavier crop movements and some bear activity. 
\ yery slight rally was induced by a belief that the position was 
oversold, coupled with an improvement in demand. Quotations :— 


_—_——__ 





Jan. 4, | Jan. 2, | Sept. 19,| Sept. 4, { Sept. 11,] Sept. 18, 
1928. 1929. 1928. 1929. 1929. 1929. 


EOL eee a eee 


Winnipeg (No. 1 Manitoba) 
(ents per 6) Ib. wwseee | 2568 | 122 110 153 | 156§ | 1508 
Chicago (No. 2 Winter)— 
Cents per 60 ID. ecccccccccce 166} 1162 109} 131} 135} 1313 


NEAREST PUTURE. 























The visible supply of wheat in Canada at 64,792,000 bushels 
shows an increase on the week of 1,425,000 bushels. Supplies a 
year ago stood at 14,816,000 bushels. 








THE COAL TRADE. 


Our Sheffield correspondent reports that in the export markets 
the coal trade is fairly brisk, with prices well maintained, but the 
demand for house coal is poor and there is little buying for winter 
stocks. Industrial requirements have increased a little since the 
holiday season came to an end. Best South Yorkshire steams are 
quoted 15s. 6d. to 16s. at pits and 18s, f.o.b. for export. Coke 
continues firm, with moderate supplies, although output is being 
increased, Furnace coke commands 16s. to 16s. 6d. at ovens. 





Our Cardiff correspondent writes :—There has been very little 
improvement this week in the condition of business on the Cardiff 
coal market. The supply of tonnage is a little better, but it 
remains considerably below the requirements of the collieries, and 
stop days have been reported from nearly all the districts of the 
coalfield, The decrease in the output has accentuated the firmness 
of small and sized coals and these are scarcer than ever. A re- 
deeming feature is the comparative strength of contract prices 
over 1930, and the readiness of big buyers to cover now rather than 
incur the risk of the market over the next few months. The Cie 
Generale Transatlantique is reported to have purchased 200,000 
tons of large and small coals, and the Central Argentine Railways 
0,000, and in both these contracts the colliery companies have 
been able to obtain the increased minimum prices which are 
operative as from October Ist. It is anticipated that other im- 
portant contracts will be concluded during the next few weeks, and 
it Is estimated that, in the aggregate, the sales already concluded 
for deliveries over 1930 far exceed those placed in any other contract 
season since the war. The following are the current approximate 
quotations :—Best Admiralties, 19s. 9d. to 20s.; seconds, 19s. to 
i, best drys, 188. 9d. to 198.; Western Valleys, 17s. 9d. to 
ae 3d. ; Eastern Valleys, 18s. to 18s. 3d.; best small steams, 

8. Sd. to 14s. 3d.; coking smalls, 149. 6d. to 15s. 6d.; cargo 
— 12s. 9d. to 13s. 3d.; anthracite best large, 33s. to 37s. 6d. ; 
id Vein, large, 24s. to 27s. 6d.; machine-made cobbles, 42s. 6d. 
ae French nuts, 42s, 6d. to 45s.; stove nuts, 40s. to 44s. ; 
os y culm, Ils. to lls. 6d. ; foundry coke, 32s. to 36s. 6d.; patent 
vet, 08, 6d. to 21s, 6d.; pitwood, ex-ship, 35s. to 35s. 6d. 





ian Glasgow correspondent writes :—The main feature of the 
se - during the past week has been the falling off in forward 
ek 8s, as the collieries are not keen to commit themselves far 
provided present circumstances. Meantime, they are mostly well 
‘ife pie with orders, and outputs are moving steadily, with first 
notably A Lanarkshire prime splint and washed nuts in general 
followe. firm, Shipment prices (f.o.b. district ports) are as 
splint ‘—LANARKSHIRE,—Ell best, 15s. 6d.; splint best, 18s. ; 
seal — 16s. 6d.; Navigation, 17s. 6d.-18s.; Navigation 
16s 6d. « = oa Hartley, 17s.; steam, 14s.; trebles, 16s.- 
12s, ad. d oubles, 15s. 3d.; singles, 13s.-13s. 6d.; pearls, 12s.- 
fitst-clac Cross, 10s. Fire.—Screened navigation, 17s. 6d.-18s. 6d. ; 
ae + me. 15s. 6d.; third-class steam, 12s. 6d.-13s.; trebles, 
leneen, rd. 5 doubles, 15s. 6d.; singles, 13s. 6d.; pearls, 12s. 
trebles — rime steam, 14s.-14s. 6d.; secondary steam, 13s. 6d. ; 
> 148.3 doubles, 15s. 6d.; singles, 13s. 6d.; pearls, 12s. 6d. 








wale IRON AND STEEL. 
extract the following f f d 
T g from the weekly report of the London 
normel._ Steel Exchange :—Although business has settled down to 
pa conditions following the holiday season, trading is still of 
ar character. Considerable difference exists in the 
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situation of various British works, and while some report that they 
are fairly well off for orders and of late have secured a certain 
amount of new business, others are working off contracts much 
more quickly than they are finding new business. Buying is 
spasmodic in character and this may be attributed to some extent 
to the uncertainty of the Continental situation. Continental prices 
have fallen steadily during the last month or two, and buyers are 
still holding off the market in order to watch developments. The 
demand for British pig iron is well sustained, but at present prices 
export business is difticult. Home consumers, however, continue 
to take good quantities and there is practically no competition 
from imported iron in the home market. In the semi-finished steel 
department large inquiries have been on the market for Continental 
material and orders totalling considerable tonnage have been 
placed at the low prices recently ruling. The demand for British 
material has been affected to some extent by these transactions, 
but the home manufacturers report that they are stil! securing a 
fair amount of business. The demand for finished steel continues 
to be irregular, and while some export buying is reported, there 
has been no general revival in that department. In the home 
trade the general demand seems to be slowly expanding. 





Our Middlesbrough correspondent writes :—The demand for 
Cleveland iron is on steady lines, although the total volume of 
business passing is scarcely up to expectations. On present costs 
there is no prospect of any easing in prices, but meantime consumers 
appear to be content to cover their requirements gradually. During 
the past week a fair business has been put through for this month’s 
delivery, and also for different periods up to the end of the year. 
At the weekly market a number of small transactions were reported 
on the same lines, mostly on home account, very little export 
business being possible in competition with Continental prices. 
No. 3 Middlesbrough is unchanged at 72s. 6d., as are also the other 
qualities, viz., No. 1, 75s.; No. 4 foundry, 7ls. 6d., and No. 4 
forge, 71s., f.o.b. or f.0.t. Shipments of pig iron from Middlesbrough 
to 17th instant total 13,380 tons against 14,723 tons for the same 
period last month. Business in hematite is rather quiet, buyers not 
responding very readily to the increased prices now quoted. 
Makers, however, have good order books, and the present produc- 
tion is well absorbed. Under these circumstances they are firm at 
76s., as & minimum for mixed numbers, and some are quoting 6d. to 
ls. more. In the steel trade works are all very busy, and a fair 
amount of new work is being received. Prices for home are 
unchanged, viz., Plates, } in. up, £8 12s. 6d.; angles, joists and 
channels, £8 2s. 6d., subject to rebates. Iron bars remain at £10 15s. ; 
black sheets, 21-24 gauge, £10 10s., and 24-gauge galvanised corru- 
gated sheets, £13 10s. Orders for one or two steamers have been 
placed with north-east coast shipbuilders, and there are inquiries 
circulating for several more. In the ore market two or three cargoes 
of best rubio were sold last week at a considerable sacrifice, but as 
these were forced sales it has scarcely affected the general quotation, 
which is just a shade easier at 24s. 6d. Freights, Bilbao-Middles- 
brough, are 8s. to 8s. 3d. Coke is in strong demand and producers 
are firm at 23s. delivered works for ordinary blast-furnace qualities. 
The number of furnaces in blast in the district is unchanged at 46. 





Our Sheffield correspondent states that there has been little 
development of local trade since the holidays outside special alloy 
steels. The increasing demand from the engineers for the latter is 
providing a lot of work for the limited number of firms who have 
devoted their energies to such lines. So far as Sheffield’s staple 
products are concerned, the August overseas trade returns were 
somewhat disappointing. Quietude is general in foundry pig iron, 
ironfoundry and acid steel, and orders for railway material keep at 
a low level. An early advance of Is. 6d. per ton on foundry pig is 
predicted. Local consumption of hematite pig has been poor since 
the beginning of the year. Conditions in the basic steel section 
continue brisk, and the Lincolnshire works are scarcely able to keep 
pace with the demand. Tool makers are moderately busy, but 
cutlery and plate are patchy and unsatisfactory as a whole. 


Our Glasgow correspondent writes :—In Glasgow district prices 
of pig iron remain unchanged at recent low levels, but there is a 
slight improvement in demand, In other branches of the iron and 
steel trade business continues to progress, steel works benefiting 
now from the favourable state of affairs at the locomotive and 
wagon-building works and in the shops of structural engineers, 
A further addition has been made to the orders on hand with the 
Lanarkshire wagon builders this week, Messrs. R. Y. Pickering 
and Co., Limited, of Wishaw, having received a large order from the 
London and North Eastern Railway Co. for bogey bolster wagons. 
Makers of plates are not quite so comfortably off for work, but most 
of the plants at present in operation are being kept fully employed. 
Sheet makers have during the week secured a fair tonnage for 
export and are keeping prices firm in the main, although we hear 
of £13 7s. 6d. being accepted for 24-gauge galvanised and corrugated 
for large export lots. 





Our Cardiff correspondent writes :—An improved tone has charac- 
terised the South Wales tinplate market this week. Some makers 
are quoting firmly up to 19s. per basis box, and the position of 
manufacturers is stated to be satisfactory up to the end of the 
year, with the Continent, the Far East, Canada and South America 
more active buyers. Galvanised sheets, however, continue quiet, 
with quotation unchanged at £13 7s. 6d. to £13 10s. per ton. 
Tinplate bars are unaltered at £6 10s. for Welsh make and £5 17s. 6d. 
for imported bars. Shipments of tinplates last week were heavier 
than in the preceding week, but so also were the supplies consigned 
from works to warehouse, and stocks on Tuesday were over 20,000 
boxes greater than in the preceding week. 
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OTHER METALS. 


T1x.—The standard market opened with a firm tone on improved 
Eastern cables, but later values reacted on some selling pressure, 
while moderate dealings displayed slight irregularity. Standard 
cash sold at £205 5s. to £206 and £204 7s. 6d. ; three months, £209 5s. 
to £210 5s. and £208 5s. Sales in the East were reported at £213 to 
£214 10s. and £211 5s. per ton, c.i.f. terms. 

Copper in fair demand, but prices gave way under liberal selling 
orders. American statistics for August. Refined production. 
148,000 tons; exports, 45,000; domestic deliveries, 97,000 ; refined 
stocks, 104,000; and Blister stocks, 242,000 tons. Standard cash 
sold at £75 2s. 6d. to £74 5s., and £74 12s. 6d.; three months, 
£75 15s. to £74 15s. and £75 3s. 9d. 

Leap market firm, with dealings on a fair scale. Good soft 
foreign pig, September, sold £23 8s. 9d. to £23 12s. 6d.; October, 
£23 10s. to £23 lls. 3d., and £23 8s. 9d.; November, £23 IIs. 3d. to 
£23 10s.; December, £23 11s. 3d. to £23 12s. 6d., and £23 10s. 


SPELTER quiet, but generally steady. September sold £24 5s. 

to £24 8s. 9d. and £24 7s. 6d.; November, £24 15s.; December, 
724 16s. 3d. to £24 18s. 9d. and £24 15s.; January, £24 17s. 6d.ton. 

ANTIMONY quiet and tendency easier. English regulus, £47 10s. 
to £52 10s. China regulus, spot, £32; September-October, £30 5s. ; 
China crude, September-October, £20 10s. ton, c.i.f. terms. 

ANTIMONY OxiIDE, September-October, sellers, £29 7s. 6d. ton 
c.f. 
. Antimony Ore, 50 per cent., September-October, 4s. 6d. to 5s. 
per unit. =e 

WoLtrraM firmer, especially for near at hand parcels. Chinese, 
September-October, sellers, 34s. 6d. per unit c.i.f. 

ALUMINIUM quiet. Home delivery £95; export £100 ton. 

CopPpER SULPHATE, spot, £27 to £27 10s. ton. 

QUICKSILVER maintained. Spot, £22 2s. 6d. to £22 10s. per bottle. 

Zinc OXIDE, spot, £32 to £40 as to quality, per ton. 

Trin Priates steady. I.C. coke, prompt and forward, 18s. 6d. to 
18s. 9d. per box, f.o.b. Swansea. 





THE COTTON TRADE. 


LIVERPOOL. September .18th. 

Spot sales for the week 12th to 18th (inclusive) are 43,000 bales, 
of which 20,420 are American, 1,750 Brazilian, 5,100 Argentine, 
4,750 Peru, 4,700 Egyptian, 3,950 African, 2,100 East Indian, and 
130 sundries. Imports for the same period are: American, 7,183 
bales, 10,093 Brazil, 3,703 Argentine, 7,997 Peru, 9,173 Egyptian, 
3,138 African, 412 East Indian and 1,251 sundries; total, 49,950 
bales. Quotations to-day are: American Middling, 10-31; Egyp- 
tian Sakel, 17-45; Uppers, 11-69; Brazil Fair, 10-06; Peru G.F. 
Mod-Rough, 12-00; Smooth, 11-06; West African Middling, 
10°31; and East African G.F., 11-21. 





MANCHESTER, September 18th. 

Prices in the market during the past week have been fairly steady 
and there has not been much change in raw material values. 
Business in yarn and piece-goods has been irregular and some 
sections have been much busier than others. Buyers cannot be 
stimulated to anticipate their wants very far ahead, but demand 
all round continues more encouraging. Further buying has taken 
place in cloth for India. Although most of the activity has been in 
light bleaching descriptions some fair lines have been booked in 
printing and finishing styles. Holidays have been celebrated in 
China and the auction sales in Shanghai suspended, with the result 
that trade has not shown any development, although some offers 
have been about for white shirtings. Miscellaneous orders for 
Egypt, the Near East, South America and the Continent have 
totalled to moderate dimensions, but home trade buyers have not 
placed many orders with makers. Some advices from weaving 
districts are rather healthier. A fair business has been done in 
American yarns for home consumption, but it has been hard work 
for spinners to sell the production and prevent loss of ground. 
Irregular operations have occurred in Egyptian yarns and conditions 
in this branch are far from satisfactory. 


Statement of the Cotton Trade. 
1929. —— 








Aug. | Sept. | Sept. | Sept. 
28. | 4. | ll. | 18, || 1928. | 1927. 
' d. d. d. d. d. d. 
Baw Cotton—Mid. American ......... per lb.} 10-39] 10-66} 10-32] 10-31] 9-78 | 12- 
* Sakellaridis Fully Good Fair r 
, ., EByptian .........00. per ib.| 17-05] 17-70] 17-50] 17-45 |] 17-05] 20-50 
Yarns—32's twist .........0ssssesseeseee per lb.} 153 16 15} 15 15} 18 
«a 40's weft seeeeseecsesssescesenes per lb.| 16 163 16 15 153 19 
ne 60's twist (Egyptian) ......... per lb.| 26} 27 263 | 26 28 30} 
a omen 116 yds., 16 by 16, 32’sand | s. d. | s. d. | s. d.}s.d.jijs. djs. d 
asonceseecesosesesesenossessnnensesssssesoovaned 25 6 |25 9/25 3 25 3 |l24 3 |29 
=e. Shirtings, 75 yds., 19 by 19, 32’s and . z : 
B crrcccccccnccessscccersccccesscassscosesccsccoes 28 6 |28 9 (28 6 '28 27 9 
38-in. ditto, 38 yds., 18 by 16, 10 Ib.......... 15 3/15 6 /15 44115 ; 14 7446 : 
39-in. ditto, 374 yds., 16 by 15, 8} Ib. ...... 13 9313 103/13 9 113 7H113,-7h/15 3 
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THE WOOL TRADE. 


Our Bradford correspondent writes :—Wool to-day 
cheap, and if business cannot be done on the current basis of values 
it would seem impossible for trade ever to revive. The wool growers, 
after a long run of successful seasons, are now accepting prices which 
can only leave a small margin on the cost of production, and any 
further marked decline in values would undoubtedly result in 
curtailed production. In London and in the primary markets of 
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the world, wool values will have to be stabilised d 
weeks if there is to be any chance of trade expandi ; 

everywhere admitted that business in tops, yarns aan for it ig 
is being held back simply because spinners and manutfa Pioce Zoods 
no confidence. If, therefore, the world demand for the C urers have 
proves to be sufficiently strong to prevent any { TAW Material 


; : urther weake 
prices, it may be confidently expected that demanc Weake 
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: ° # e se 4 norma 
proportions. Once again the lead will have to come normal 


from the raw 


material end ; users here and on the Continent are anxiously wait 
’ my iting 


for that lead. 
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COLONIAL WOOLS. 


[FROM A CORRESPONDENT. | 

There was the usual large attendance of buyers in ( 
Wool Exchange last Tuesday, when the fifth serie 
menced. The prices realised for the various descriptions of woo) 
offered were very largely as anticipated, a decline of 7) to 10 tien 
cent. being recorded in merinos, whilst crossbreds lost 5 to 10 ” 
cent., according to quality, the finer wools falling most, Th 
declines also harmonise with the fall in the price of tops since the 
previous sales closed, for at the end of July average 64's were selling 
at 38d., while no more than 36d. could be made to-day. Competi, 
tion has continued on steady and encouraging lines, but it must be 
disappointing to the selling end of the trade that merinos are at such 
low prices compared with recent years. Pastoralists have no doubt 
done well with their clips for many years past, but when Marathon 
scoureds sell at 32d. to 34d., and Bimerah greasy merino combing 
at 13d. to 16d., it shows clearly how values have changed. The 
London market has fallen to the level of Australia, and it is well 
known that average 64’s tops can now be made at 2s. Ild. It seems 
quite probable that merino wool will continue to sell at around this 
price. Finer and longer tops will cost 1d. to 2d. more, but 2s, Id, 
will buy a top which will spin fairly satisfactorily. Consolation may 
be found in the fact that the lower prices will be conducive to 
increased consumption. The view expressed by H. Dawson, Sons 
and Co., Ltd., may be fully endorsed. Their report stated that 
“manufacturers and merchants alike agree that at present prices 
for yarns and tops there will be a great impetus given to merino 
fabrics next season. Values are now at a really cheap and attractive 
level, and a return of confidence in the basis is alone necessary.” 
Raw material at a reasonable price has always encouraged excellent 
trade, and if the general public could participate in the benefits of 
cheap wool, by being able to buy clothing at a correspondingly 
reasonable price, the textile industry would soon experience a very 
big improvement. If wool cannot be lifted at current prices, and 
a profitable outlet found for it, it is a poor lookout for the Colonial 
wool trade. 
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HIDE, LEATHER AND ALLIED TRADES. 


The general position of the leather and allied industries is again 
better, and although the expansion is not large the movement }s 
in the right direction all the time. Market hides have become 
more steady in price, and it would seem that at any rate for = 
time being the upward tendency has been stopped. At the aakes 
held in the North this week best ox and heifers made from iid. 
to 8}d., and seconds from 6jd. to 74d. Calf skins also > 
changed in price, the export demand apparently being eee 
so far. The foreign hide market has experienced very litt : 
importance since last week, and the position generally is . «4 
change with prices steady. Argentine ox have again changed ata 3 
on account of tanners in the United States on the basis of 970 
with light ox selling at 8d. Prices for dry River ee = 
more or less unchanged and business has been put ee a 
connection with B. A. Americanos at 124d., B. A. Inservi : 
at 83d., and M. V. Americanos at 12gd. African hides have at 
been so active, sellers quoting higher figures which eo ee, 
prepared to pay. Australians are quoted dearer with - Seiaes 
actions passing. Cable advices from the U.S.A. report t ; ro, 
market as steady with best native steers still quoted at |: oo 
Sole leather has improved during the past week, as a the 
seem to feel that the present is an opportune time odie as 
orders they already have for footwear. Demand has ¥* he of 
descriptions, but light weight bends are still in the — ik 
the inquiry, and in some of the better grades a a a a 
Heavier weight bends have also been asked for, wh! fs aa. 
steady but quiet inquiry all the time from the — _ on ae 
Offal has improved slightly. Prices generally speaking iy rather 
and where stocks of the wanted tannages are in short ry uppet 
better figures have been made. A steady trade is ae ow calf 
leathers which cover most descriptions. Box and a serine 
are a regular feature of the inquiry, while there 4 ~4 lack wa 
tendency in regard to the demand for glace kid in ' 0 id a shade 
the various shades of brown. Patent leathers have salen akins 
better, but there is still room for improvement. ae oor supply. 
are in demand, spot stocks of the better sorts being a chesp tt 
Kips leathers are quiet, most of the inquiry being of the price of 
which it is well-nigh impossible to produce in view fers coming 
raw material. Shoe manufacturers report more _ F 
to hand, some factories being well placed for business. 








VEGETABLE OILS AND OILSEEDS. iin 


: : i ne 
Very irregular conditions have again prevailed ee, options 
especially for linseed. In sympathy with strong emeeil registered 
and continued drought, prices soared, and P late . Realising, 8” 
an advance of £3 to £4 per ton in a few days. 
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. of rains, however, caused a sharp break on Monday, but 
reports ¢ the entry of the United States into the market for both 
» the o ; rent o cover the pronounced shortage of the domestic 
old and oe prices to harden again, and most of the loss on 
crop on aes has been regained, £24 10s. now being the value of 
neal gene and September-October, while for new crop to Hull, 
Plate on . 2] 15s. has actually been paid for January-February 
£21 96. : ‘Indian linseed is also dearer, and for bold Bombay to 
shipmen’ ;tember-October loading, £24 7s. 6d. has been conceded. 
et i. after a period of firmness, relapsed to £11 5s. for black 
y spot, and £11 October loading. Linseed oil has been 
> lar, sympathy with seed and consumers have for the most part 
gr d to pay the high prices ruling. Raw oil on spot is held for 
“4 ae Hull while £43 10s. is quoted for September deliveries, and 
itt Se for January-April. Cotton oil is in fair demand, crude 
= ‘iam ex Hull being offered at £35 spot, and £33 November- 
akin and common edible £37 10s. spot. Oilcakes are firm 
Pinon dearer, but demand is slow. 


since 


Cottonset “A 


Egyptian on sp 





OVERSEAS PRODUCE. 
F00D BEVERAGES, &c. 


SUGAR.—There was no new feature to note. Business in spot 
goods again conducted quietly, with manufacturing descriptions 
chiefly in demand, but no change resulted in prices. Holders still 
adopt an attitude of reserve while encouraged by paucity of offers 
from producing countries and continued dry weather over a large 
area in Europe. T.L. granulated, ex refinery, 23s. 3d.; white 
Mauritius, spot, London, 20s. 7$d. to 21s. 3d. as to sample. Cuban : 
Basis, 96 per cent. centrifugal, September, held for 9s. 6d. c.i.f. 
Terminal sections remained quiet, and prices manifested slight 
weakness. Of raw, December delivery, sold 8s. 11}d.; March, 
ws, lid.; May, 9s. 74d. to 9s. 63d. Cuban receipts last week 
cabled 24,229 tons, against 41,600 same time last year; exports, 
7,562, against 96,412; stocks, 630,329, against 717,356. Cables 
state more rain wanted. Stocks of raw sugar in the three chief 
ports of the United Kingdom for week ending September 14th 
totalled 137,070 tons, compared with 74,836 last year. 


COFFEE.—There was only a moderate movement on the spot, 
but no material change occurred in prices. Fine bold Costa Rica 
sold 171s. 6d. 

C0COA.— Business in spot goods remains very quiet. Forward 
positions steadier. Accra F/F, October-December, 41s. f.o.b. 
Terminal, October sold, 42s. to 433.; December, 43s. 14d. to 43s. 
and 43s. 74d. to 44s. 44d.; March, 44s. 3d. to 44s. 6d.; May, 45s. 


TEA —Indian sales during the week amounted to 64,082 packages. 
Competition was carried on with animation, and with occasional 
further improvement in quality amongst the fine and finest 
invoices high prices were secured. Fine broken orange sold up 
to ds, with one exceptional parcel at 15s. 2d. lb. Common and 
medium descriptions firm to rather dearer. Ceylon sales of 20,947 
packages met a good demand at firm to dearer rates. The market 
was assisted by improving quality coinciding with smaller quan- 
tities marketed. Java and Sumatra auctions met a quieter demand 
and medium also, common kinds declined jd. to 3d. per lb. Of 
China, Keemuns at 1s. 9d. to 2s. continue in request. 


RICE.—A strong market continues for all Eastern grain, shortage 
of supplies making itself felt in the case of Burma and Saigon. 
The high prices required by shippers form a barrier to anything 
like general business. Spanish the turn firmer, with fair inquiries, 
aud attractive quality of new crop at prices current operates against 
the sale of American. Business effected in Two Stars Rangoon, 
spot, London, at 14s. 9d.; September, quoted, 14s. 3d.; October, 
l4s. 6d. cif, Spanish, oiled, September-October, 17s. 3d. c.i.f. 


BEANS.—No essential change to note in the general position, 
though small white beans were in better request and rates a shade 
tteadier. Madagascar butters, spot, 40s. 6d. to 44s. 6d. as to 
quality; October-November, 28s. 9d.; October-December, 28s. 94d. ; 
December-January, 278. 9d. ¢.i.f. London. Rangoon haricots, 
Spot, l4s. 3d. Ohtenashi, October-November shipment, held for 
“4. c.i.f. London. 


PEAS—A steady but generally slow market. Japanese, spot, 
london, 16s. 3d.; afloat, 15s. 6d. to 16s., according to position of 
Steamer; September-October, 173. 9d.; October-November, sold 
Hg he cif. London. Dutch marrowfats for shipment held for 


“VS, 


, PICE—Pepper in fair request and market firm. Lampong, 
Wout October, quoted, Is. 1}d.; October-December, Is. 1}d.; 
Ey white, August-October, Is. 10}d.; October-December, 
es sellers; January-March, Is. 93d. Cloves firm, unaltered. 
an flour, October-December, to the United Kingdom, 12s. 3d. 
ine - Tapioca, dull, unaltered. London stocks on the week 
“eased 207 tons regarding black and 216 white. 


oman (Dried).—Currants steady. New crop Pyrgos, to arrive, 
479 59, 35s. 3d.; Amalias, 36s. 6d.; Patras, 38s. ; Vostizza, 
firm “s. cif, Australian, spot, 41s.-48s. Sultanas : Smyrna 
old “aia edium to good, 39s.-55s.; Australian new crop, 37s.-55s. ; 
“a rie 32s.-368.; Cape, bleached, 42s.-55s. ; unbleached, 34s. 
m ‘mer. Genuine September shipment, 24s. c.i.f. Dates 
face & fair business passing in new crop. Spot Hallowie, 
Dew fires’ _Khadrowie, 19s.; and Siar, 12s.-l6s.; cartons, 25s. ; 
dul . ‘tide Hallowie, 21s.; Khadrowie, 17s.; Siar, 15s. Raisins 
" Yalencias nominal. Lexias, quoted, 30s.-45s. ; Cape, 37s.-42s. 
owing FO RATED FRUITS.—Plums were reservedly offered on spot 
against orward strength, new crop estimates being much reduced 
the previous yield. Other descriptions firmly held with 
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moderate sales passing. Plums, Californian, 20's-30’s, 75s.; 
30’s-40’s, 67s. 6d. ; 40’s-50's, 66s.; 50’s-60’s, 61s.; 70’s-80’s, 48s, 
Pears, Californian Lake County, extra choice, 87s. 6d.; fancy, 95s. ; 
extra, 107s. 6d. Apricots, South African New Crop, Royal, 57s. 6d.- 
117s. 6d.; Australian, 67s. 6d.-85s. Peaches, Californian, choice, 
62s. 6d.; extra choice, 67s. 6d. ; fancy, 70s.; extra, 72s. 6d. 
Apples, Californian, spot, sliced, extra choice, 70s.-75s. Almonds 
easier. Mazagan, 127s. 6d.: Mogador, 122s. 6d.; P.G. Sicily, 
147s. 6d.; Majorcas, 140s. Bitter-Jordan, new crop, 175s.-195s. 
Apricot kernels : Indian, sweet, spot, 85s. ; China, bitter, spot, 50s. ; 
for shipment, 50s. new crop c.i.f. Hazel kernels: Kerasunde, 
spot, 130s.; Barcelona, 125s. 


CANNED GOODS. 


CANNED FRUITS.—The market maintains a firm tone for Cali- 
fornian fruits in sympathy with high forward offers which tend to 
restrict buying operations for the present. Apricots are in fair 
supply, but peaches will be short while the position of pears is still 
uncertain. Apples sell readily at full rates. Singapore pines 
move off quietly at late rates and fair quantities are available, 
but forward values barely steady and buyers reluctant to operate. 
South African and Hawaiian realise full rates, stocks of the latter 
being in small compass pending new patk arrivals. Italian tomatoes 
experienced a steady sale with increased supplies on offer. 

CANNED FISH.—Salmon firm for all descriptions. Alaska red 
talls, spot, quoted, 47s. 6d.-49s. 6d.; pink talls nominally at 
26s. 6d.-29s., with halves 37s. 6d.-39s. 6d. Japanese crab firm 
and small available supplies readily absorbed at 98s.-102s. Lobsters 
quiet of sale, and best halves quoted 135s.-140s. Sardines steady 
with improved inquiries. Portuguese clubs, quarters, 4s.; 1-lb., 
12s. per dozen tins. 

CANNED MEATS§.—Market quiet for corned beef, but ox tongues 
realise full rates on scarcity. Danish cooked boned hams continue 
in request, also Dutch veal and brawn. 

CONDENSED MILK AND MILK POWDERS.— Market firmer. Full 
cream, sweetened, English, September-December, 41s.; Dutch, 
prompt, 39s. 6d.; September-October, 40s.; November-December, 
40s. 6d. Machine skimmed, sweetened, English, prompt, 26s. ; 
Dutch, September, 25s. 6d.; October, 25s. 9d.; November- 
December, 26s., all in 5-cwt. barrels. Powders: Spray process, 
prompt shipment, F.C. 26 per cent., 2 by 56-lb. tins, crated, 87s. 6d. ; 
M.S. (l-cwt. cases), 42s. 6d.; Roller ditto, F.C. 26 per cent., 71s.; 
M.S., 31s. 6d., all nett, duty paid, ex-wharf, London. On the 
grocery side: F.C.S., 19s. 6d.; M.S.S., lls. basis per case, usual 
packing. 

HONEY.—Market steady. Jamaica, good amber to fine pale, 
48s.-55s.; dark to fine amber, 42s. 6d.-47s. 6d.; San Domingo, 
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COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 











CEREALS AND MEAT. an hae mn oe ee 
k estnuts, Huelva ags 
GRAIN, &c.— s. d. Grapes, Lisbon ...... boxes 6 0 12 6 
Wheat, No. 3, N. Man. 496 ib.... 57 0 Melons, Valencia, case24s. 0 0 O 0 
Eng. Gaz. av., per cwt. 911 36s. 0 0 O 0 
Barley, Eng. Gaz. av...... no S'S Oranges, South Africanbxs.8 0 15 6 
Oats, - os ek, saenebbenebl 711 Grape Fruit, Americanbxs. 0 0 0 0 
Maize, La Plata, landed, 480 Ib. 37 3 | Grapes, Almeria (Barrels) 12 0 24 0 
Flour, Lon. stan. ex mill, LARD— 
280 Ib....... 40 0 40 0 Irish bladders ............ 82 0 88 0 
Rice, No. 2J[Burma, per cwt.14 3 14 6 American boxes 56 lbs. 62 9 63 9 
Sago, pearl, per CWt. .......scceeee 23 6 SPICES— 
Tapioca, per cwt.— Pepper, per lb.— 
ELI. flake, fair spot...... 21 6 0 0 Muntok, fair White...... 2 34 0 0 
Medium pearl............ 23 6 24 6 Black Lampong ........+ 1300 
Potatoes, good English, Cinnamon—lst sort,perib. 1 11 2 1 
perewt.... 4 6 5 0 Cloves—Zanzibar perlb. 110} 0 0 
Beef, per 8 Ibs.— s.d. 8. d. Ginger—per cwt.— 
English sides ............ § 0 5 8 BTPIOER .cccccocccsccevcscess 63 0 00 
Argentine chilledhinds.. 5 4 5 8 Jamaica, ord to good.... 80 0120 0 
Mutton, per 8 lbs.— BERD concenceccesseaes perlb. 3 4 310 
English wethers ......... 6 8 8 0 Nutmegs 65'S.......ssssssseee 110 20 
N.Z. frozen ,,  ...sse00e 40 52 SUGAR— 
Pork, English, per 8lbs.... 6 4 8 8 (Duty, 11s. 8d. per cwt.) 
BACON— HER FOODS. B.W.L., crystallised ........ 21 6 23 6 
ED. ccovessensal 0108 O Java, white, c.i.f. India, 
RD .cestcsdsbbesctertnes 0 104 0 Oct.-Dec. 12 5} 0 0 
CROATIA. ccscccscconsocses 0 99 0 REFINED—London— 
Dutch ....... 0 98 0 Yellow Crystals........... 22 10 0 0 
HAMS—Irish 0 00 COB nccasssscsescesdsenonse 27 3 27 9 
Canadian....... 0 090 Crushed -» 26 0 26 6 
American 0125 0 Granulated............+++0 23 9 24 Th 
BUTTER— Home Grown (prompt) 23 3 23 6 
Irish creamery per cwt. 173 0177 0 TEA— 
Australian ...........000+ 154 0176 0 Indian & Ceylon—per lb. 
New Zealand ............ 154 0180 0 ER 0 93 2 5 
IN asset cbisistsnaeeen 192 0194 0 Broken Pekoe .......+..+. 0 9s 2 6 
CHEESE— Orange Pekoe .........++ 1 0} 3 34 
Canadian ...... percwt. 91 0 94 0 Broken Orange............ 0112 3 11 
New Zealand ............ 99 0 94 0 TOBACCO— 
English Cheddars ...... 76 0106 0 (Duty 8/10-11/24 per Ib., 
BRIA. sacncssenecenvesseses 52 0 99 0 Empire growths, 6/9} 
CcocoA— per Ib.) 
(Duty, British grown, Virginia leaf— 
9s. 4d., foreign, 14s. cwt.) Common to fine ......... 010 2 9 
Accra f.f., per cwt. ...... 45 6 47 6 Rhodesian leaf............0+6 09 1 6 
BNE cabekibtsnnnsseneenns 60 0 64 0 Nyasaland leaf ...........0+6 09 1 8 
PINES dccassncctecsessinesos 46 0 52 0 - SIDS ccoscseeeee O10 1 30 
COFFEE— East Indian leaf 0 7 
(Duty, British grown, ” i 1 0 
9s. 4d., foreign, 14s. cwt.) 
E.I., good to fine, percwt. 140 0 150 0 COTTON— 
Costa Rica, good to fine... 139 0170 0 Mid-American 
Cent. Amer., mid to fine 125 0145 0 Sakellaridis, f.g.f. 17-45 
Kenya, bold sizes ......... 105 0140 0 Yarns, 32's twist. 
Colombian, mid to fine... 118 6 130 0 60's twist 
EGGS— FLAX— £3. 
English......... per120 22 0 24 0 Livonian ZK 0 0 
ST icdsaensconpepes 15 6 17 6 Pernau HD 0 0 
PRUIT— Slanetz Medium Ist sort... 75 0 174 0 
Oranges, Californian...bxs. 11 0 18 6 HEMP— 
eee boxes 144 00 0 0 Italian P.O. ...... perton 56 0 O 0 
Oranges, Brazilian bores 6 0 9 O Manila, Oct.-Dec. “*J2”.. 36 10 0 0 
Lemons, Naples... boxes 18 0 40 0 N.Z., Ang.-Oct......cccsceeee nom. 
Sicilian ............ boxes 16 0 26 O Sisal African, Aug.—Oct... 37 10 40 0 
ae Wisecaieiamion cases 20 0 30 O Mexican, Aug.—Oct.......... 40/2/6 43/12/6 
Marcia ......... halfcasess 0 0 0 0 JUTE— 
Malaga...cases420No.1 0 0 26 O Native lst mks.... per ton 
Apples : Amer.(var.)bris. 17 9 25 0 New cro 
‘i (var.)boxes 00 0 0 Sept.-Oct, 31/5/0 0/0/0 
» Tasmanian boxes 0 0 O 0 Nov.-Dec. 31/12/6 0 0 
» W. Australian ...... 00 00 SILK— && ae 
Onions, Valencia :— SIU escvereincences perlb. 15 0 16 6 
ease4s. 5 3 5 9 TR <cvischanebicscieninnbens 60 90 
ease 5s. 7 0 7 6 DNNID ‘ctunhisianebeniccbecneenne 21 6 23 0 
Onions, Egyptian, bag 0 0 0 0 Italian—Raw,fr. Milan 19 6 22 6 





white set, 52s. 6d.-55s.; New Zealand, dark amber, 50s.-55s. ; 
medium, 55s.-65s.; light, 65s.-85s.; white and water whites, 
65s.-87s. 6d. cwt. 


RUBBER. 


A fair amount of business resulted and steadiness charac- 
terised the market. Standard sheet, spot, and September sold, 
1l03d.; October, 10d.; October-December, 10}d. to 10%d.; 
January-March, 10}§d. to 103d.; April, 1l14d.; April-June, 114d. ; 
July-September, 1l1}d.; October-December, lljd.; and July- 
December at 112d. For shipment, estate sheet September-October 
to the U.K. sold 10}d. c.i.f. Straits shipments for first half of the 
month, all ports, 25,000 tons, and estimate for whole month totals 
47,000. London stocks increased 1,281 tons on the week, landings 
being 2,769; deliveries, 1,488; stocks, 37,901; against 32,110 last 
year. Liverpool stocks 309 up; landings, 600; deliveries, 291; 
stocks, 8,660. 


GENERAL. 


JUTE.— Market lower. as sellers were well to the fore, but offers 
well absorbed. The downward move was occasioned by the 
receipts of final forecast, which amounted to 9,767,270 bales, 
against 9,916,000 last year, and which reached 10,600,000 bales. 
Firsts new crop, August-September, sold at £31 5s.; September- 
October, £31 5s.; October-November, £31; November-December, 
£31 10s.; December-January £31 15s. Lightnings, September- 
October and October-November, quoted £28. 

HEMP.—Manila market fairly steady with a fair demand passing. 
J No. 2, October-December, quoted £36 15s.; K, August-October, 
£31 10s.; L No. 1, £31; L No. 2, £28 10s.; M No. 1 sellers, £28 10s. ; 
M No. 2, £25 5s. ; G, £38; H, £31 10s.; S No. 1, £49 10s.; S No. 2, £47; 
S No. 3, £39; C No. 2, £29 10s.; C No. 3, £26. African sisal: No. 1 
f.a.q., August-October, quoted £39; Marks, £40; No. 2 f.a.q., £38; 
No. 2 marks £39 c.i.f.; October-December, 10s. more in each case. 
Mexican sisal quiet. G.W. for shipment, £40 2s. 6d.; especial, 
£42 12s. 6d.; brushed, £43 12s. 6d. Receipts last week cabled 
23,000 bales, against 33,000 last year. Estimate for next week 


WwooL— 








HIDES— 
English Southdown, washed ‘ ni 
a Oe eeean eet od 
coln hog, washed 16 W : erib, 0 § 
Quéénsland, sed. super embg. 34 Gee Indian ...... 0 3 : ef 
.S.W. greasy, super ,, 18 D | Devesiin’ On” 0 6 
N.Z., ersy., half-bred 50-56 17} Merkat Hyiretited Cape... 9 9 4 
arket Hides ( 01) 
Crossbred 40-44 14 » London— 
r Best heavy ox & heifer 
7 m Best cow ...........44.. sate 
erin0s 70'S sssseecsessees rns Best calf “10.00.0000. 3° 8 
ii os rccceeisonemnee 35 —o. 0% on 
rossbre _ ere ° 224 ‘ae 
ia; ME Geeideeneanandy 214 Bengal gd. red-vio. to 
fine—per Ib, ............ 56 6% 
idee MINERALS. ee 
A s. d. s. d. Sole Bends 8/14 1b— 
Welsh, best Ad’ty...ton 19 9 20 0 per Ib, oi 14 2 
Durham, best gas ...... 17 6 18 0 Bark Tanned Sole ...... 26 3 : 
Sheffield, best house ... 19 0 20 0 Shoulders fm DS Hides 0 9 ' 
0. ong. or WS do, 1 3 110 
IRON AND STEEL— on do, 0 7% 0g 
Pig, Cleveland No.3,ton 72 6 0 0 Dressing Hi S do. 0 % 1 @ 
B: M’b ressing Hides............ 18 32 
ars, M'’brough ......... 215 0 O 0 Ro. Eng. Calf, 20/30 Ib, 4 6 
Steel Rails, heavy 170 0 0 0 Aust, Bends .. Ee a 
a pines tin nesine te » Bends .....cccccesee, 
ewe 7a VEGETABLE Olls— es, gy 
METALS— £s £8, inseed, naked, p. ton net 46 0 0 4 
Copper, Electrolytic, ton 84/5/0 84/15/0 Rape, refined .............. 4510 0 9 
Sheets (strong) ...... 110 0 400 (0 Cotton-seed, crude .......... 35 0 0 9 
Standard ......s.ss000 74/12/6 74/15/0 | Coconut, crude... 3510 0 9 
Lead Eng. Pig ..-per ton 25/0/0 0/0/0 Palm. soeeeeceees sete eee eeeesennes 33/10/0 35/109 
Soft Foreign ......... 23/10/0 23/11/3 | Oil Cakes, Linseed, Eng., 
Spelter G.O.B. Te 24/8/9 24/18/9 per ton Peete eee eeeseneenes 12 15/0 13 00 
Tin—English ingots ...204/10/0 205/0/0 | Oil Seeds—Linseed— 
Standard cash ...... 204/7/3 204/10/0 LaPlata,p.ton Sept.-Oct. 24/10/0 0 9 
Calcutta,p.ton Sept.-Oct, 24/76 0 9 
MISCELLANEOUS. Turpentine, per owt 46 0 04 
CHEMICALS— s.-d. s. d. : s 
Acid, citric, per Ib. less 5% 2 0 2 Of eee one ike * 
Slshuauhannnnliiaiaas 0 24 0 4 tare Fe 88 
: i Water-White ............. 11 090 
Oxa ic, net tteeeeeeesees =e 0 34 0 4 Lubricating— £ t 
Tartaric, English less 5% 2 : : a liiadapetni nin 10/5/0 22/716 
° > Reds /0 21/12 
Alum, lump......... perton 9 0 910 Sota 40/01 
‘Ammonia, carb. ..-... ton 36 0 38 0 _— — 
Sulphate .....cccccocccoce 140 #15 0 Fuel— . sd. 8, d 
Arsenic, lump ...... per ton 35 0 40 0 -.— Rp ccsicbunieioies 82 : : : 
s. d. s. d. 99 PMU evcccccvcsecevceseres 67 
Bleaching powder, per cwt. 7/10/0 6/12/6 ROSIN— £s. £8 
Borax, gran. ...... percwt.11 0 0 0 American......... per ton 19 § 220 
Do. powder ........000008 126 0 0 Se — 
Nitrate of Soda ...percwt. 11 6 12 6 | RUBBER—_ s. d. sd 
Potash—Chlorate, net...... 03 0 3 Plantation Sheet per lb 0 108 0 0 
Sulphate ......... perewt.10 0 11 0 Fine Hard Para perib. 0 log 0 0 
Sal-Ammoniac ... percwt. 42 6 45 0 
: SHELLAC— 
a te — : : = ; TN Orange ... percwt195 0 0 0 
Se § & SHELLS— ea 84 
Sulphate Copper...per ton 26 10 27 0 W. Aust. M.-o.-P. ,, 40 1210 
CEMENT— s. d. 8s. d. TIMBER— £ sd 
Portland, best Eng. pr.ton 46 0 48 0 Swedish u/s3_ x 8 perstd.19 0 0 
Do, 24x7 33% 
COPRA— Do. x * 0 
8.D. Straits, c.i.f., per ton Can'’dn Spruce, Dis... 17 10 @ 
Sept.—Oct. £24/2/6 0 0 Pitchpine .......-000005 perload 9 0 0 
Smoked South Sea Rio Deals ........++0+ per std. 32 0 0 
Sept.-Oct. 22/15/0 0 0 Teak .....0..0cserreseees perload 20 0 0 
DRUGS— Honduras Mahg. logs c.it. 011 6 
Camphor— s.d. s. d. African ” » 066 
Japan, refined ............ 25 2 5b Amer. Oak Boards... 5 0 6 é 
IEE nitiapereneeenvare 85 0 95 0 Do. Ash ,, » 33% 
Ipecacuanha ...s..s.ccsseos 140 14 6 English Oak Planks 5, 0 f 
Peppermint, Wayne Co.... 14 6 14 9 Do. Ash 4, ” 
eal 





27,000, and week after 27,000. Shipments last week, 13,000 to the 
United Kingdom and continent ; 11,000, U.S.A.; and 5,000, Japan. 
Loading, 5,000 bales. Local stocks now 221,000 bales. 


SHELLAC.—In quiet support. T.N., spot, 195s. ; October, 185; 
December, 191s. 


COPRA.—Quite a steady market, sellers adopting pentane oe 
fair inquiries circulated. Straits F.M.S., September-Octobir te 
October-November, to Rotterdam, quoted £24 2s. 6d. ; Dut > ; h 
Indies, £23 17s. 6d.; Ceylon, £25 5s. To Marseilles, ae ae 
East Indies, Padang excluded quoted £22 lis. 64.; smoke me * = 
Sea, £22 15s, sellers; sun-dried ditto, quoted £22 1%s. bd. ; Pe 
tion Rabaul, £23; hot-air dried, £23; Manila, £22 12s. 6d.5 ae 
£23 cif. Palm kernels, October-November, 0 Hamburg, 
£18 17s. 6d. c.i.f. 


wy 
MISCELLANEOUS.—Coconuts, quoted, 15s. to ee 
Coir yarn, Ceylon, £22 10s. to £37; Cochin, £23 10s. fo ' eenslit 
bristle, £19 10s. to £25 10s.; cinnamon leaf oil, 5}d.; ¢ 
Ceylon, 2s.; Java, 2s. 5d. 


METROPOLITAN CATTLE.— September 18 
Sheen per stone. 
British Beasts, per stone of 8 Ibs.; to sink the offal. Sheep per st0® 












d d 8. d. s d, 
- 8d. 2 ey 
Beasts—Nortolt vsssssssssce vse ewe | Bentte—Heavy Bulle wee 
DOS  sisvcnstsbaisnsnievttian ~ es eats Canadian cosas mo omy 8 
brid ease Sheep— OWNS seocveees ae) 
erage Half bred «ss-+++++++ g's 5 0 
Herefords . Ewes ...sesereeeeseere® ee ke 
Devons ...+000+5 Scottish... so 00 
Leicester runte Lamb—Downs sserssersrerer* 
POT MARKETS.—September 18: 
ATO ont 
s. d, %& . 
ee 9 
Lincoln King Edward denen cévucdebssbobout ee 5 é 
*? , Wi eese coaeeeerere © 4 0 
Bedford King Edward.......+-sssscsessssssnssssnesssnsssens reser $0 om 
” ” ” WHITES... .cccccecccccceseerers et 4 0 4 ; 
Essex King Edward...........cccccsessssnscosessssrrree se. 3 


” 
” ” ” w eoceccccccosecconcsovesessooeerer® © Cbd 
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